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General 


Daily Carries Jiang Zemin’s New Year’s Speech 
CM0301 163893 Beijing RENMIN RIBAO in Chinese 
Jan 93 pI 


Text“ of New Year’s speech by Jiang Zemin, CPC 
general secretary and president of state, dated 28 
December 1993: “March Toward the Future With Full 
Confidence—A New Year’s Speech by Jiang Zemin To 
Be Broadcast C ver China Radio International to Lis- 
teners Abroad and to Hong Kong, Macao, and Taiwan 
Compatriots”’) 


[Text] Beijing, 31 Dec (XINHUA)—Ladies, gentlemen, 
and friends: 


On the occasion of the beginning of 1994, I am very glad 
to extend, through China Radio International, my sin- 
cere New Vear's greetings to people and friends in every 
other country, to Taiwan compatriots, to Hong Kong 
and Macao compatriots, and to overseas Chinese friends 
and foreign friends of Chinese descent. I wish you 
— in everything and family happiness in the year 
ead. 


Friends, the past year has been a year in which the 
Chinese people, working under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party's basic line, continued 
their triumphant advance in accordance with the stra- 
tegic policy decision to seize the opportunity to deepen 
reform and bring about rapid and healthy development. 
It has also been a year in which major progress was made 
in implementing the decision of our party's 14th 
National Congress on establishing a socialist market 
economy. China is now enjoying economic growth, polit- 
ical stability, national unity, and social progress. Facts 
show that the line, principles, and policies formulated by 
our party and government for economic and social 
development are correct. Facts also show that the expe- 
rience of our party and government in keeping the 
overall development situation under control and in 
improving their macro guidance is becoming richer and 
more mature. The tasks we shoulder are very arduous 
and we still face difficulties and problems in our 
advance, but we have the means and abilities to over- 
come them. We will begin the new year and march 
toward a bright future with even fuller confidence and 
greater strides. 


Building socialism with Chinese characteristics means 
adherence to the policy of reform and opening up to the 
outside world—the only way to develop contemporary 
China—to build our country into a prosperous, demo- 
cratic, civilized, and modern socialist country with the 
persistent hard work of several generations. To shake off 
poverty and backwardness and achieve a prosperity in 
our motherland is a common aspiration which all the 
Chinese people and the entire Chinese nation longing 
day and night to realize. China is a large, oriental 
country with a history of 5,000 years of civilization and 
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a population of some 1.1 billion. A prosperous and 
strong China will not only contribute to the happiness of 
the Chinese people and Chinese nation. It will contribute 
even more to the civilization of all mankind. China's 
stability and development cannot be separated from the 
peace and development of the world as a whole, and vice 
versa; this has become the common understanding of 
more and more people. 


Friends, the present world is in a period of transition 
from an old to a new structure. On the one hand, some 
positive tendencies have appeared in international rela- 
tions, the process of multi- polarization of the world is 
being accelerated, and the people of all countries in 
general are demanding detente and cooperation. On the 
other hand, the world is still far from peaceful. The 
contradictions in some regions have intensified, 
resulting in turmoil and endless armed conflicts. Hege- 
monism and power politics are still very conspicuous, 
seriously challenging world peace and development. The 
Chinese Government and people, firmly adhering to an 
independent and peaceful foreign policy, have played an 
important role in the complex, changing international 
situation and made positive contributions to promoting 
peace and development in the world. China’s interna- 
tional prestige has risen remarkably, its international 
environment has been further improved, and we have 
friends all over the world. The world is varied and 
colorful. Any country should respect the right of people 
in other countries to maintain independence and keep 
the initiative in their own hands. A strong, big, and rich 
country can never achieve its goal by bullying a weak, 
smaller, and poor country, and will only end up hurting 
itself. China will never seek hegemony, and its develop- 
ment will not constitute a threat to any country. We will, 
as always, persistently develop friendly and cooperative 
relations with other countries on the basis of the five 
principles of peaceful coexistence, and make unremitting 
efforts to build a peaceful, stable, fair, and rational new 
international order. 


It is the sacred mission of the whole Chinese people, 
including our Taiwan compatriots, to complete the 
peaceful reunification of the motherland. Peaceful reuni- 
fication is also the general trend in the development of 
China’s history. People on both sides of the Taiwan 
Strait are longing for reunification. Any attempt to 
create “two Chinas,” “one China, one Taiwan,” and 
“one China, two governments” goes against the aspira- 
tions and fundamental interests of people on both sides 
of the Taiwan Strait. It is our hope that the Taiwan 
authorities will follow the general trend and the people’s 
aspirations, put national interests above all, do more 
solid work for the reunification of the motherland, and 
together with the mainland create a more prosperous 
China. The dates when Hong Kong and Macao will 
return to the motherland are approaching. Due to the 
fact that the British side persists in its wrong stand on the 
Hong Kong issue, the Sino-British talks on Hong Kong 
have broken down. This is something that we did not 
want to see. No matter what happens, we share the 
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feelings and aspirations of the patriotic compatriots of 
Hong Kong. Our policy of “one country, two systems” 
will not change, our principal stand of adhering to the 
Basic Law on Hong Kong will not change, and our 
resolve to restore China’s sovereignty over Hong Kong 
will not change. We are fully confident that we have the 
ability to keep Hong Kong prosperous and stable for a 
long time to come. 


Friends, a solid foundation for the people of all countries 
to strengthen unity and cooperation is working together 
for peace and development. Unity and cooperation need 
mutual understanding. In the past year, tens of thou- 
sands of guests from abroad have visited China. Many 
foreign guests I have met have told me that the China 
they had personally witnessed is entirely different from 
what they thought and originally understood it to be. An 
old Chinese proverb says, Ii is better to see once than 
hear a hundred times.” The year 1994 is the 45th 
anniversary of the founding of the People’s Republic of 
China. In the coming year, we earnestly welcome more 
foreign friends to come to China and see for themselves. 
Such contacts will promote mutual understanding, trust, 
and friendship. For decades the China International 
Broadcasting Station has been introducing China’s 
developments to overseas audience, and it has been a 
bridge linking China with the outside world. I hope it 
will play a still greater role in enhancing friendship and 
cooperation between the Chinese people and the people 
of various countries of the world. 


Finally, I once again wish you Happy New Year! Thank 
you. 


CHINA DAILY on Speech 


HK3112021593 Beijing CHINA DAILY in English 31 
Dec 93 p J 


[Unattributed report: “Achievements in China, Happi- 
ness in the World“ 


[Text] Chinese President Jiang Zemin, in a New Year's 
speech to be broadcast worldwide over thc China Radio 
International tonight, extends his warm greetings to all 
friends of China and especially to compatriots in Hong 
Kong, Macao and Taiwan. 


Expressing his sincere wishes for achievements and 
happiness in the coming year, the Chinese leader points 
out that 1993 has been a year of success for the Chinese 
people. 


“We have seized opportunity, deepened our reforms 
under the guidance of Comrade Deng Xiaoping's theory 
of building socialism with Chinese characteristics and 
the Party’s basic line,” Jiang says, adding that great 
progress has also been made in establishing a socialist 
market system, as formulated by the 14th Congress of 
the Chinese Communist Party. 


China is now enjoying a period of economic growth, 
political stability, national unity and social progress, 
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Jiang says, adding that the policy formulated by the 
Party and government to develop the economy has 
proved to be correct. 


Though China still faces new challenges as she marches 
ahead, she is determined and confident about over- 
coming all the obstacles, the Chinese leader tells listeners 
around the globe. 


“We begin the new year and face the future with greater 
confidence and enthusiasm.” 


Looking ahead to China s tasks in the coming year, Jiang 
says that building socialism with Chinese characteristics 
demands adherence to the policy of reforms and opening 
up to the outside world, because this is the only way to 
build a modern socialist China, and transform our 
motherland into a strong, prosperous, democratic and 
civilized country.” 


The whole Chinese nation hopes to rapidly transform 
China into a prosperous land, free from poverty and 
backwardness, Jiang stresses in his speech, adding. We 
are an Asian country with 5,000 years of history and a 
population of 1.1 billion citizens. A prosperous and 
strong China will not only contribute to the happiness of 
the Chinese people, but also to all of humanity.” 


China’s stability and development cannot be separated 
from peace, development and prosperity throughout the 


“This relationship is obvious to most of you, I am sure,” 
says Jiang. 


Turning to the international situation the Chinese leader 
cites the accelerated process of multi-polarism and the 
popular wish for co-operation and relaxation of tension. 


He points out, however, that the Earth is still far from 
peaceful. “The contradictions in some areas have inten- 
sified, resulting in turmoil and armed conflict. Hege- 
monism and power politics are still a big problem, 
challenging world peace and development.” 


Under these circumstance, the Chinese Government and 
people firmly adhere to an independent and peaceful 
foreign policy and have contributed to world peace and 
development, he points out. 


Noting that China's international prestige has risen 
remarkably, the Chinese President says, “We have 
friends all over the world.” 


China will never seek hegemony, he goes on, and its 
development will not constitute a threat to any country. 
Jiang pledges that China will continue to develop 
friendly and co-operative relations with other countries 
on the basis of the Five Principles of Peaceful Co- 
existence. 
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“It is the sacred mission of the whole Chinese people 
including our Taiwan compatriots to complete the uni- 
fication of the motherland. Unification is also the way 
China’s history is going. 


“People on both sides of the Taiwan Straits are longing 
for this. Any attempt to create “two Chinas,“ one 
China, one Taiwan,“ and one China, two govern- 
ments,“ goes against the aspirations and fundamental 
interests of people on both sides of the Taiwan Straits. 


“It is our hope that the Taiwan authorities take all this 
into consideration, put national interests above all, 
strive to unify the motherland and, together with the 
mainland create a more prosperous China,” Jiang says. 


In the speech, the Chinese President notes that the dates 
when Hong Kong and Macao return to the motherland 
are approaching. 


Due to the fact that the British side persists in its wrong 
stand on the Hong Kong issue, the Sino-British talks on 
Hong Kong have broken. This is something that the 
Chinese Government did not want to see. 


But no matter what happens, we share the feelings and 
aspirations of the patriotic compatriots of Hong Kong. 
Our policy of one country, two systems’ will not change, 
our principal stand of adhering to the Basic Law on 
Hong Kong will not change, and our resolution to restore 
China’s sovereignty over Hong Kong will not change. 


We are fully confident that we have the ability to keep 
Hong Kong prosperous and stable for a long time to 
come.” 


Jiang invites more overseas friends and compatriots to 
visit China in the coming year. 


Quoting an old Chinese proveri , li is better to see once 
than hear a hundred times,” Jia ag notes that 1994 is the 
45th anniversary of the founding of the People's 
Republic of China. 


“In the coming year, we invite all of you to come to 
China and see for yourselves. Such contacts will promote 
mutual understanding, trust and friendship.” 


Jiang concludes lis speech by wishing his listeners 
around the world very Happy New Year. 


Li Peng Interviewed on Foreign, Domestic Issues 


Views Foreign Ties, Hong Kong, Taiwan 
11K0201090694 Beijing XINHUA Hong Kong Service in 
Chinese 0730 GMT 2 Jan 94 


Li Peng on Situation China Will Be Facing in Foreign 
Relations This Year, and the Issues of Hong Kong, 
Macao, and Taiwan”: Report on interview with PRC 
Premier Li Peng by XINHUA reporter Zhou Shuchuan 
(0719 2885 2504) at Li's Zhongnanhai office; date note 
given} 
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[Text] Beijing, 2 Jan (XINHUA)—China’s foreign rela- 
tions will be further expanded, the country is expecting a 
remarkable development of its relations with Europe as a 
whole, and new progress will possibly be made in the 
development of Sino-U.S. relations, the Chinese State 
Council Premier Li Peng said a few days ago, when 
making an analysis of the international situation and 
elaborating on the development trend of China's foreign 
relations. 


In an interview with a XINHUA reporter, Li said: The 
year 1994 will be the third year since the end of the Cold 
War. Generally speaking, on the one hand, the interna- 
tional situation is tending toward relaxation and the 
world is accelerating its pace toward multipolarization. 
On the other hand, however, the world still faces many 
unstable factors, and the problems related to the two 
major concerns—peace and development—have yet to 
be solved. 


He pointed out that Asia, especially the East Asian 
region, has remained relatively stable and has been 
enjoying sustained economic growth amid this turbulent 
world. This is an important special characteristic of the 
current international situation, and it can be expected 
that East Asia's position and influence in the world will 
be further strengthened in the coming year, he stated. 


By the same token, he said, one can expect the further 
upgrading of China’s international standing and the 
further expansion of its foreign relations. Speaking spe- 
cifically, remarkable development can be expected in the 
overall relations between China and European countries, 
and as the Sino-U.S. summit has offered an opportunity 
for improvement in bilateral ties, new progress possibly 
will be made in Sino-U. S. relations. Facts have shown 
that there are broad, common interests in the relations 
between China and Western countries which form the 
basis of the relations between the two sides. 


Li Peng expressed his wishes on the issues of Hong Kong, 
Macao, and Taiwan. He said: As the year 1994 is 
coming, the dates for the return of Hong Kong and 
Macao to the motherland are drawing nearer and nearer, 
No matter what happens, we are capable of resuming the 
exercise of China's sovereignty over Hong Kong as 
scheduled, while upholding the principle of one 
country, two systems” and the principles already laid 
down in the Basic Law, and also is capable of main- 
taining long-term stability and prosperity in Hong Kong. 
Now that Hong Kong and Macao are closely linked with 
the China mainland economically, the two cities will 
enjoy greater economic prosperity in the wake of the 
economic development of the mainland. 


Peaceful reunification of the motherland is a predomi- 
nant trend and is in line with the popular will, Li added. 
To be sure, some people are still attempting to fabricate 
“two China's.“ “one China and one Taiwan,” or “one 
country, two governments,” all of which run counter to 
the historical trend and are contrary to the common 
aspiration and fundamental interests of the Chinese 
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people on both shores of ine Taiwan Strait. We hope the 
Taiwan authorities will place national interests first, and 
will do more practical work to contribute to the reunifi- 
cation and prosperity of the motherland. 


Li Peng said: I believe that the vast number of Taiwan 
compatriots, Hong Kong and Macao compatriots, and 


overseas Chinese—all of whom are the descendants of | 


the Chinese nation—share a common aspiration for the 
prosperity of the Chinese nation, and all of us should 
continue to work together to achieve this goal in the new 


year. 


‘Fresh Progress’ Seen for U.S. Relations 


OW0301003294 Beijing XINHUA in English 2351 
GMT 2 Jan 94 


{Text} Beijing, January 3 (XINHUA)—Premier Li Peng 
predicted that in the year 1994, China will expand its 
relations with foreign countries, make marked 
progress” in improving its relations with the European 
countries and achieve “fresh progress” in Sino-U. S. ties. 


In an interview with XINHUA over the weekend, Pre- 
mier Li analyzed the international situation and spoke 
on China’s relations with other countries and its policies 
towards Hong Kong, Macao and Taiwan. 


He noted that in 1994, the third year following the end of 
the Cold War, the international situation would go 
towards relaxation, with the world moving more rapidly 
to multi-polarization. 


But on the other side, he warned, there are still many 
destabilizing factors in the world, and the two main 
themes, peace and development, remain unsettled. 


He continued that in today’s turbulent world, Asia, and 
east Asia in particular, remains relatively stable and its 
economy is growing continuously. 


He described this phenomenon as an important feature 
of the world situation today” and predicted that cast 
Asia will continue to improve its standing and have a 
greater influence on the whole world in the new year. 


Li was also confident that China will improve its inter- 
national standing and further expand its relations world- 
wide in 1994. 


He believed that China will make marked improvement 
in its relations with the European countries as a group. 


The Sino-U.S. summit in Seattle last November pro- 
vided a good opportunity for the improvement of bilat- 
eral ties, Li said, adding that it is possible that such ties 
will see new development in the new year. 


“Facts show that there exist wide-ranging common inter- 
ests between China and the Western countries, which 
form the basis for improving Sino-Western relations,” Li 
stressed. 
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The premier said that 1994 brings China nearer to 
recovering its sovereignty over Hong Kong and Macao. 


No matter what happens, he said, the Chinese Govern- 
ment has the ability to restore “ts sovereignty over Hong 
Kong as scheduled, uphold the “one country, two sys- 
tems” policy and the Basic Law for Hong Kong and 
maintain long-term stability and prosperity in Hong 
Kong. 


Hong Kong and Macao are more closely connected with 
the mainland econornically, he noted, adding that the 
continuous economic development in the mainland will 
ensure increasing prosperity in Hong Kong and Macao. 


Premier Li continued that the peaceful reunification of 
China is the general trend of historical development and 
a popular wish of all the Chinese people. 


The attempt by some people to create “two Chinas,” or 
“one China, one Taiwan,” or “one country, two govern- 
ments,” runs counter to the development of history and 
to the fundamental interests and wishes of the people on 
the mainland and in Taiwan, Li said. 


He called on the Ta van authorities to place the interests 
of the Chinese nation above everything else and do more 
practical things for the reunification and prosperity of 
the motherland. 


In conclusion, Premier Li urged all the Chinese in 
Taiwan, Hong Kong, Macao, the Overseas Chinese and 
those Chinese residing abroad to work for the prosperity 
of the Chinese nation. 


Outlines Planned Reform Measures 


11K0301072394 Beijing XINHUA Hong Kong Service in 
Chinese 0634 GMT 2 Jan 94 


[By staff reporter Zhou Shuchun (0719 2885 2504): “Li 
Peng Looks At the Prospects for the General Trend of 
China's Reform in 1994“ 


{Text} Beijing, 2 Jan (XINHUA)—Chinese Premier Li 
Peng, in an interview with this reporter at the turn of 
1994, said that this year China will take a number of 
major reform steps, which will be prudent and steady. 


Li Peng gave the interview in his Zhongnanhai office. He 
ouilined the trend in China's economic development for 
1994 in two sentences: “Reform will push ahead with 
major steps. The economy will develop in a sustained, 
rapid, and healthy manner.” 


He said: Specifically, the major reform steps will come in 
establishing the modern enterprise system and a restruc- 
turing of the finance, tax, monetary, investment, and 
foreign trade fields. All these will be oriented to building 
a socialist market economy. 


The State Council has proposed setting this year’s eco- 
nomic growth rate at 9 percent, lower than that of last 
year, he said. 
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With two successive years of high growth, some sectors 
of the economy are considerably burdened, with such 
“bottlenecks” as energy and communications presenting 
greater restrictions on economic growth. A relatively 
relaxed environment is necessary for sustained economic 
growth, he said. 


As compared with the economic growth rates in other 
countries in the world, 9 percent still represents a rather 
high growth rate. There may be many interpretations of 
“healthy development” but, for the present, it should 
primarily be defined as improvement of industrial struc- 
ture and enhancement of economic efficiency, he said. 
During the nearly 90-minute interview, Li went to great 
lengths to expound the policy of price reform, saying that 
this will be in coordination with reforms in other fields, 
with the goal of keeping the price system in line with the 
rules of the market. Price reform must be carried out in 
a positive and prudent way, he said. 


In the past decade and more, China has taken major 
steps to reform the price system and has freed the prices 
of most commodities as planned, accumulating a wealth 
of experience. So far, 90 percent of commodities are 
regulated by the market, with only the prices of a small 
number of commodities which have a direct bearing on 
the national economy and people's livelihood, still under 
state control. 


The small number of commodities is mostly from the 
basic industries. The unreasonably low prices of these 
commodities have encouraged consumption and pre- 
vented the relevant industries from being developed. 
Readjusting these prices will involve greater difficulties, 
Li said. For example, the oil industry could not possibly 
be developed without readjustment of oil prices but the 
readjustment of oil prices would certainly affect the 
prices of oil products. So, we must readjust the prices 
step by step and in a very prudent manner. 


As China's markets are not yet fully fledged, a sponta- 
neous and blind tendency tends to develop in the 
market. It is necessary for the state to practice macro- 
economic control at the right time to protect the interests 
of the general public, he said. 


With every major reform measure we will take into 
account the capacity to bear of the country, enterprises, 
and people and adhere to the principle of step by step. If 
we take too drastic measures, the) will certainly affect 
enterprise production costs and the people's livelihood. 


Li referred to the recent price fluctuation of grain in 
certain regions, which he said arose from a variety of 
reasons. 


As the government has sufficient grain reserves and 
state-owned grain sales departments function as the 
main channel, the fluctuation has gradually calmed 
down, he said. 


While this shows the strength of state macroeconomic 
control, the fluctuation should serve as lesson: That is, 
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even with a good economic situation, we can never 
afford to lower our guard on the issue of prices and the 
governments at all levels must not wash their hands of 
the business, he said. 


Asked whether reform of the fiscal and tax systems, 
which might affect the interests of some localities and 
enterprises, will be carried out smoothly, Li Peng 
pointed out: In carrying out the fiscal and tax system 
reform, we mainly follow the principles of unifying tax 
laws and fairness of tax burden and change the fiscal 
contractual responsibility system into a tax-sharing 
system. The reform represents a restructuring of the 
interests mix and will not levy more tax or increase 
burdens on enterprises in general, so the reform will be 
in the interests of various quarters. 


The chief purpose of the reform of the fiscal and tax 
systems is to build up a reasonable tax system that will be 
in keeping with international practices and the demands 
of the socialist market economy. The tax-sharing system 
is a fiscal management system widely introduced by 
other countries practicing the market economy. 


With the introduction of the tax-sharing system, the 
government will certainly strengthen its capacity for 
macroeconomic control but most of the central govern- 
ment's increased revenues will return to localities in 
different ways, he said. 


Taking the ability to bear of localities and enterprises 
into account, and to ensure that the old and new systems 
dovetail, a transition period has been arranged during 
which the current pattern of interests distribution will 
remain unchanged. Even after that, the central govern- 
ment will only gradually raise its ratio of revenues from 
the increased portion of taxes, he explained. 


Concerning the relationship between the reform of the 
fiscal structure and the reform of the investment struc- 
ture and that between the reform of the foreign exchange 
structure and the reform of the foreign trade structure, Li 
Peng said: The reform of the fiscal structure will promote 
the reform of the investment structure. The current 
practice in a society under the market economy shows 
that investment is regulated by the financial market, that 
the number of projects is determined by the amount of 
money available, and that the investment plan is deter- 
mined by the industrial policies. 


On unification of the rates for yuan and the establish- 
ment of a single, controlled, and floating foreign 

based on market supply and demand, the 
premier said this will be conducive to China's opening 
up and the development of its foreign trade and eco- 
nomic cooperation with foreign countries. 


This will also produce a positive impact on the process of 
gradually converging China's economy with the world 
economy, he said. 


On Central-Local Ties, ‘Unevenness’ 


HK0201092094 Beijing XINHUA Hong Kong Service in 
Chinese 0732 GMT 2 Jan 94 


Li Peng Says the Third- Generation Leading Collective 
Is Maturing”: Report on interview with PRC Premier Li 
Peng by Xi XINHUA reporter Zhou Shuchuan (0719 2885 
2504) at Li’s Zhongnanhai office; date note given] 


[Text] Beijing, 2 January (XINHUA)—When greeting 
the coming of the new year, State Council Premier Li 
Peng said in an interview by XINHUA that China's 
modernization drive not only has theoretical grounds, 
but also has organizational guarantees. We are more 
confident than any time before of China's future. 


Li Peng said when analyzing the reasons for the world’s 
new understanding of China in 1993: The fundamental 
reason was that China's reform, opening, and economic 
construction made great development under the guid- 
ance of Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. 


He said: Just a number of years ago, when seeing the 
drastic changes in Eastern Europe and the dissolution of 
the Sovie! Union, some people in the world alleged that 
“China would also collapse.” Facts showed that China 
did not collapse; instead, it developed and grew stronger. 
At present, many economists and commentators in the 
world and even some politicians have made more opti- 
mistic predictions and forecasts on China's economic 
strength and developmental vista than we did. Although 
such predictions and forecasts may not be in keeping 
with the facts, in any case they reflect from another angle 
the world’s acknowledgement oſ China's achievements. 


Li — | sagem out: At present, Deng Xiaoping’s theory 
of building socialism with Chinese characteristics not 
only has taken shape completely, but also has shown its 
strong effectiveness in practice. At the same time, the 
third generation leading collective, with Jiang Zemin as 
the core, has taken shape and has been maturing gradu- 
ally. Thus, our modernization drive not only has theo- 
retical grounds, but also has organizational guarantees. 
Today we are more confident of China's future than at 
any previous time. 


He pointed out, however, that in the world, some people 
who harbor malicious intentions are still spreading the 
allegation about the “China threat” in an attempt to sow 
discord between China and its neighboring countries and 
to undermining China's favorable surrounding environ- 
ment. It was a U-turn from the allegation about China's 
“collapse” to the allegation about the China “threat,” 
and such arguments were indeed perplexing. The two 
extreme ideas reflected some peoples ignorance about 
China’s real situation. A developed and strong China 
will never pose a threat to any other country, but will 
only make greater contributions to world peace and 
development. 
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As for how to approach some different opinions between 
the central and local authorities, or between different 
localities, and how to approach unevenness in economic 
development, Li Peng said: China is a unified country, 
and the socialist market economy we are striving to build 
is also a unified market. 


He said: Of course, it is hard to avoid different opinions 
on various issues between the central and local authori- 
ties, and there certainly is unevenness in economic 
development between different localities. The gap 
between China's east and west is widening, but the 
western region itself has developed, and the living stan- 
dards of the people there also have been continuously 
raised. In the world, uneven development is also a 
common phenomenon, and there is no exception in 
various countries. In addition, the party and government 
have fully noticed the gap between the east and the west 
of the country, and are taking measures to solve this 


Li Peng said: If some people are worried, out of their 
good will, about the development unevenness in various 
parts of China and the contradictions caused by some 
reform measures or by some local interests, then their 
concern is understandable. However, if some people, out 
of their ill intentions, hope and even assert that the 
development unevenness between the east and the west 
of the country will lead to China’s division, and if they 
want to see trouble occur in China, then their hope 
certainly will fall through. 


On Mature Leaders, Modernization Drive 


OW0301001794 Beijing XINHUA in English 2349 
GMT 2 Jan 94 


[Text] Beijing, January 3 (XINHUA)—Chinese Premier 
Li Peng, interviewed by XINHUA over the weekend, 
expressed confidence for China’s future, saying that the 
country’s modernization is ensured with “organizational 
guarantee as well as a theoretical basis.” 

Explaining the reason why the world began to have a new 
understanding of China in 1993, Premier Li said the 
fundamental reason lies in the fact that guided by Deng 
Xiaoping's theory of building socialism with Chinese 
characteristics, China has scored great progress in 
reform, opening up and economic development. 


Only a few years ago, amidst the drastic changes in 
eastern Europe and the disintegration of the former 
Soviet Union, some people abroad spread the idea that 
China would collapse. 


“Facts have shown that China, instead of collapsing, has 
developed and grown in strength,” Li noted. 


“Some economists, critics and statesmen in the world 
have made more optimistic estimation and prediction 
than we do with regard to China's economic strength and 
prospect of development,” Li said. “though not tallying 
with with the realities, this reflects the world’s acknowledge- 
ment of China's achievements from one perspective.” 
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A full set of Deng’s theories on building socialism with 
Chinese characteristics has not only taken shape, but also 
displayed great power in practice, Li said. “The third 
generation of Chinese leadership, with Jiang Zemin as 
the core, has not only been established, but has been 
maturing as well.” 

“Thus, our modernization drive is blessed with organi- 
zational guarantee as well as a theoretical basis,” Li said. 
“Today, we are more confident than ever about the 
future of China.” 


However, he pointed out that some people are spreading 
a theory that a powerful China would constitute a threat, 
with the purpose of sowing dissension between China 
and its neighbors, and thus to spoil China’s good sur- 
rounding environment. 

“From thi ii\zory of collapse to the theory of threat, this 
is indeed « i80-degree turn and is really hard to under- 
stand,” Li said. “These two ideas, which both go to 
extremes, show total ignorance of China's realities.” 

A developing and more powerful China will not threaten 
any country, Li said. “Instead, it will only make greater 
contribution to world peace and development.” 


As for how to view possible differences between the 
central government and localities and the imbalanced 
development between different parts of the country, Li 
said: “The socialist market economy we are going to 
build up is a unified market.” 


Though the gap between China's eastern and western 
parts has expanded, the western part has been devel- 
oping and the people’s life there has been improved, Li 
said, adding that imbalance of development is a uni- 
versal phenomenon in the world. 


“The party and government are fully aware of this 
problem and taking measures to solve it. 


“It is understandable if some people, out of goodwill, 
worry that contradictions might arise from the imbal- 
anced development between different regions and some 
7 
said. 

“If some hostile people expected or even predicted that 
the gap between China's eastern and western parts would 
lead to a split in the country, hoping to see problems 
occur inside China, they are doomed to be disap- 
pointed,” he said. 


Publication Carries Interview With Li Peng 


OW0201094394 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 31 Dec 93 


From the “News and Press Review” program] 


[Text] The first issue of ZHONGHUA YINGCAI 
{CHINA'S TALENTS] magazine for 1994—which was 
published today—carries Premier Li Peng's lengthy 


INTERNATIONAL AFFAIRS 7 


remarks during an interview with the magazine's 
reporter. Li Peng expressed his important views on such 
issues as the domestic and international situation, as well 
as economic work in 1994. 


He said: Sustained, rapid, and healthy development is 
our motto [ti fa] for development, and an efficiency- 
based growth rate is our demand. We should implement 
the principle of stressing both development and fru- 
gality, optimize our structure, expand our transport 
capacity, and expedite infrastructure construction. On 
the other hand, we should carry out some long-term 
construction projects. In real estate development, we 
should principally build medium- and low-end housing 
to solve urban residents’ housing problems. 


Foreign Minister Qian Interviewed at Year's End 


Views U.S. Relations, Achievements 


OW3112162093 Beijing Central Television Program 
One Network in Mandarin °°’? “CMT 31 Dec 93 


{Interview with Qian xen, ice premier and foreign 
minister, by an uniden 8e ion correspondent; place 
and date not given; fron, _ World Today” program— 
recorded] 


[Excerpts] [Video shows Qian Qichen in a dark Western 
business suit seated opposite a male correspondent] 


[Correspondent] Vice Premier Qian, thank you for 
accepting our interview. A review of the international 
situation over the past year reveals an Asia-Pacific fever. 
Some call 1993 the “Year of the Asia-Pacific Region.” 
Its hallmark is the Seattle meeting in November. What 
are the political and economic factors behind this Asia- 
Pacific fever? Plerse discuss them with our viewers. 


[Qian] The emergence of Asia-Pacific fever is not acci- 
dental. Economic factors have become the most promi- 
nent issue following the end of the Cold War. Economic 
factors are playing an increasing role in the relations of 
various countries. The Asia-Pacific region currently 
enjoys excellent economic development while the rest of 
the world is in a general economic recession. The Asia- 
Pacific region can now be described as the most econom- 
ically vibrant part of the world. Politically, the region 
now enjoys relative stability and relatively good inter- 
state relations, possessing a dwindling number of hot 
spots at a time when some countries are politically 
unstable, engulfed by an endless stream of regional 
conflicts. Therefore, politically speaking the emergence 
of Asia-Pacific fever is only natural, as is the way 
developments in the Asia-Pacific region have become 
the focus of widespread attention. [announcer-read pas- 
sage on the Asia-Pacific region's growing importance in 
international diplomacy omitted] 
[Correspondent] The Chinese and U.S. leaders held an 
official meeting in Seattle. The event vas the focus of 
international attention. Would you please teil us what 
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impact the official meeting between the Chinese and 
U.S. leaders will have on future Sino-U.S. relations? 


[Qian] Presidents Jiang Zemin and Clinton held an 
official meeting in Seattle for the first time in five years. 
In my opinion, the meeting between the Chinese and 
U.S. leaders carried vital significance. To be sure, the 
meeting of the top leaders was not an occasion for 
specific discussions; it was an occasion for exchanging 
views on major issues. The development of Sino-U. S. 
relations was discussed from a long-term perspective and 
within a broader context. China and the United States 
have many common interests. At the same time, differ- 
ences exist. Both sides are aware it is necessary to carry 
out exchanges and cooperation in accordance with the 
principle of common interests. At the same time, both 
sides also know it is necessary to carry out frank [tan 
cheng] dialogue to deal with these differences. This 
formula will lead us to the correct path for solving and 
developing Sino-U.S. relations and for eliminating 
obstacles. [announcer-read passage on Western political 
crises in 1993 omitted] 


[Correspondent] In sharp contrast to the Asia-Pacific 
fever, this year Western countries have generally experi- 
enced political crises which have led to changes in 
regimes and role reversals for governing and opposition 
parties. People have demonstrated a mentality of 
change. Would you please discuss the main reasons for 
the political crises in the West? 


[Qian] Public opinion in the West terms the current 
phenomena as post-Cold War syndrome. A very impor- 
tant reason for the occurrence of this phenomena is 
people in various countries have begun to turn their 
attention inward following the end of the Cold War 
because they have grown more concerned about 
domestic affairs. Domestic economic, social, and polit- 
ical contradictions; scandals; and other issues have 
become matters of great concern to people in those 
countries. This has led to changes in the original political 
structure. Economically, the entire Western world has 
been mired in an economic recession since the beginning 
of the nineties; the economies of some countries have 
become stagnant, whereas the economies of others have 
grown at a very slow pace or posted zero and negative 
growth. Unemployment rates in the West are high. This 
has caused social unrest and spawned a post-Cold War 
syndrome. [announcer-read passage on Russia’s political 
and economic problems omitted] 


The problem with Russia seems to be that the difficulties 
it encountered following the change in political power 
and in economic restructuring are far greater than pre- 
viously anticipated. Russia is our largest neighbor. 
Because it is our neighbor, we of course hope the 
situation there will stabilize as soon as possible and its 
economy will develop gradually. [announcer-read pas- 
sage on the world’s political and economic situation 
following the end of the Cold War omitted] 
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[Correspondent] The international situation has under- 
gone major changes following the end of the Cold War. 
What kind of impact do you think the new international 
situation will have on China’s future development? 


[Qian] The situation arising in the wake of the Cold War 
has posed new challenges to all countries. However, the 
successful maintenance of world peace is the most 
important thing. During these past two years—1992 and 
1993—our country’s economy began the course of rapid 
and healthy development. This precisely demonstrates 
the importance of the maintenance of world peace; this 
situation is very conducive to China's development. 


[Correspondent] What diplomatic achievements do you 
think China has achieved this year? 


[Qian] Diplomacy is the extension of domestic affairs. 
Because our country’s domestic situation is very good, 
the situation on our diplomatic front is likewise very 
good. More than 30 foreign heads of states and govern- 
ment leaders, as well as over 50 vice presidents, vice 
premiers, and foreign ministers, have visited China this 
year. Our diplomatic activities are relatively active; a 
total of 158 countries have established diplomatic rela- 
tions with us. The emphasis of our diplomacy is to 
strengthen relations with our neighbors and establish 
good-neighborly relations with them; to strengthen unity 
and cooperation with developing countries; and at the 
same time to establish economic and trade relations with 
countries throughout the world. Two major events of 
great importance took place last November. One was 
German Chancellor Kohl's visit to China, and the other 
was the meeting between Presidents Jiang and Clinton. 
These two events signified that Western powers have 
begun to show interest in developing constructive rela- 
tionships with China. In other words, both Western 
public opinion and Western business communities have 
a sanguine view of China’s economic development; 
everyone wants to do business with China. Under these 
circumstances, politicians in the West feel it is necessary 
to establish constructive relationships with China. I 
believe that in the new year, we may have diplomatic 
breakthroughs in this respect. 


[Correspondent] What will be the emphasis of our dip- 
lomatic activities in 1994? 


[Qian] The emphasis of our diplomatic activities next 
year remain the creation of a favorable and peaceful 
international environment. This can be divided into two 
parts. On the one hand, we will strengthen good- 
neighborly relations with our neighbors. On the other, we 
will develop broad economic and trade relations with all 
countries. What is especially important is what I have 
just said. After the Seattle meeting, we hope Sino-U.S. 
relations as well as relations between China and Europe 
will develop further. We hope a breakthrough will be 
made in this respect. 


[Correspondent] Thank you. 
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Beijing Radio Airs Comments 


OW3112121693 Beijing Central People’s Radio 
Network in Mandarin 0900 GMT 31 Dec 93 


[Interview with Qian Qichen, vice premier and foreign 
minister, by unidentified station reporter, place and date 
not given; from the “Global Information” program— 
recorded] 


[Text] [Reporter] Vice Premier Qian, how are you? 
[Qian] How are you? 


[Reporter] On behalf of our listeners, I would like to first 
express our thanks to you for agreeing to this interview 
in spite of your busy schedule. 


[Qian] I am also very glad to be interviewed by the 
Central People’s Broadcasting Network. I would like to 
take this opportunity to send my regards to listeners 
across the country. 


[Reporter] Thank you. Vice Premier Qian, 1993 is 
coming to an end. We would like to ask you to briefly 
review the international situation over the past year in 
your capacity as foreign minister. 


[Qian] The past year has been unusual. The international 
community has witnessed many significant events. 
There have been both inspiring developments and wor- 
risome issues. The civil war in Cambodia, which had 
dragged on for more than 10 years, was eventually 
brought to an end. Palestine and Israel accorded each 
other recognition, fueling hope for a solution to the 
Middle East issue. After eight years of difficult negotia- 
tions, the Uruguay Round of trade talks eventually 
produced an agreement. These are all inspiring. How- 
ever, the world is still far from peaceful. Regional 
disturbances and bloody conflicts have continued 
unstoppably. The global economic recession has cast a 
shadow over many countries. The number of unem- 
ployed people in the United States has surpassed 10 
million. The unemployment rate in the EC has breached 
the double-digit mark, forcing 18 million people out of 
work, the highest total since the end of World War II. 


Nevertheless, the economies in the Asia-Pacific region— 
especially those in East Asia—have maintained robust 
growth throughout the year. According to data provided 
by the Asia Development Bank, the gross domestic 
product of the major Asian countries increased by an 
average of 7.1 percent in 1993, turning the region into 
the most economically vibrant part of the world with the 
world’s highest growth rate. Such growth has breathed 
new life into the world’s economic development. China 
is an important member of the Asia-Pacific region. Over 
the past two years, our country has increased its gross 
national product by some 13 percent annually. Its for- 
eign trade volume in 1993 is expected to top $190 
billion. The scene is one of national prosperity, peace, 
good administration, harmony, success, and promise. 
International public opinion, as weil as that of the 
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business community in various countries, is upbeat 
about China’s prospects for economic development. 

In the past year, our country has achieved great success 
in foreign affairs under the leadership of the Jiang 
Zemin-led CPC Central Committee. Our country has 
further improved its good- neighbor and friendly rela- 
tions with neighboring countries, bringing these relations 
into the best-ever period since the founding of New 
China. Our country has maintained stable and friendly 
relations with developing countries. Its relations with 
European nations and the United States have either 
improved markedly or developed. The heads of state and 
government of some Western countries have visited 
China. The official meeting between the heads of state of 
China and the United States in Seattle has enhanced 
mutual understanding, and this has brought about a new 
beginning in Sino-U. S. relations. While consolidating 
our gains, we will not forget the support and assistance 
given to us by countries and people who have upheld 
justice. Looking ahead, we are full of confidence. China’s 
development cannot be divorced from the world’s, and 
the development of the world also needs China. We are 
ready to work together with all countries of the world 
and to make greater contributions to international peace 
and development. 


[Reporter] Vice Premier Qian, today when the world 
economy in general is in a slump, the economies in the 
Asia-Pacific region are, as you just said, developing 
vigorously. Last April, you attended the 49th annual 
meeting of the UN Economic and Social Commission for 
Asia and the Pacific, and last November you again flew 
to Seattle to attend the fifth ministerial meeting of the 
Asia- Pacific Economic Cooperation [APEC] forum. 
Could you give your views on APEC’s prospects for 
development and China’s role and position in the Asia- 
Pacific region? 


[Qian] The population of the APEC member states 
accounts for two-fifths of the world’s population. Their 
GNP’s and volume of foreign trade represent 50 percent 
and 40 percent, respectively, of the world’s total. In 
recent years, the economic growth rates of the great 
majority of its members far exceeded the world’s 
average. In addition, the economies of these countries 
and regions are fairly complementary to each other, thus 
providing very favorable conditions and a foundation 
for economic cooperation. Furthermore, a major 
attribute of the region is its variety. The region has both 
developed countries and countries which are still devel- 
oping, both sovereign countries and regional economies, 
both Oriental civilizations and Western cultures. Social 
systems and ideologies vary or even differ greatly from 
one country and region to another. 


This variety dictates that economic cooperation in the 
Asia- Pacific region can only be based on common 
economic interests. Only by opening themselves to each 
other and adopting flexible and diversified approaches 
in accordance with the principles of mutual respect, 
seeking common ground while putting aside differences, 
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and equality and mutual benefits can economic cooper- 
ation in the region produce substantial results. The 
realities in this region show that the conditions for 
establishing an economic community for the Asia- 
Pacific region are not yet ripe. 


[Reporter] Vice Premier Qian, you have had frequent 
foreign visits and busy diplomatic activities at home this 
year. Particularly during this year’s UN General 
Assembly, you met with the leaders of more than 60 
countries. I believe that this kind of broad contacts 
reflects China’s importance on the international stage. 
We would like to ask you to discuss China’s position and 
role on the international stage. 


[Qian] China is the largest developing country in the 
world and one of the five permanent members of the UN 
Security Council. Thus, China's obligations and influ- 
ence in the world are obvious. China upholds a foreign 
policy of independence and peace. We stand for estab- 
lishing a new order governing international relations on 
the basis of the Five Principles of Peaceful Coexistence. 
In international affairs, we are opposed to interference in 
the internal affairs of other countries, to hegemonism, 
and to power politics. At the UN forum, we uphold 
justice and seek to safeguard the legitimate rights of 
developing countries. We have made our due contribu- 
tions to safeguarding international peace and security, 
promoting the political settlement of regional flash-point 
issues, and easing tensions. 

As China accelerates reform and opening up, its eco- 
nomic relations and trade with other countries of the 
world have continued to expand. China’s market has 
been increasing in capacity. A huge market potential is 
becoming a reality. This has great appeal to Western 
countries for investing in China and conducting all kinds 
of business activities. As President Jiang said in Seattle, 
a stable, developed, strong, and prosperous China will 
not pose a threat to any country but will only make 
greater contributions to peace and development in Asia- 
Pacific region and in the world as a whole. This is the 
role that China should play on the international stage. 


[Reporter] Vice Premier Qian, China has made great 
progress in its foreign relations in the past year. China 
has established diplomatic relations with 158 countries. 
Could you analyze for us the characteristics of China’s 
diplomatic activities in the past year? 


[Qian] China has made great progress in its foreign 
relations in the past year. As you just mentioned, China 
has established diplomatic relations with 158 countries. 
In the short period of only one year, more than 30 heads 
of states or government leaders and over 50 vice pre- 
miers, presidents, and foreign ministers visited China. 
Arguably, our country’s foreign relations have expanded. 
Especially important, I think, were two events which 
took place in November. One was the visit by German 
Chancellor Kohl to China, and the other was President 
Jiang’s official meeting with Clinton in Seattle. These 
two events signified that Western powers are beginning 
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to adjust their policies toward China. In view of China’s 
economic development, the world is taking a new look at 
China and is carrying out a new appraisal of it weight 
and the role it is capable of playing. This is a very 
important change. 


[Reporter] Vice Premier Qian, thank you for granting us 
this interview. Before concluding this interview, we 
would like to ask you to say a few words to our listeners. 


[Qian] Today is the last day of 1993. I would like to wish 
everyone a happy new year. I wish comrades and lis- 
teners success in your work and happiness in your family 
life, and I hope that everything goes according to your 
wishes. I also want to add that the Global Information” 
program of the Central People’s Radio Network has 
done a great job of providing information and improving 
listeners’ understanding of international issues. I take 
this opportunity to congratulate you and express my 
appreciation. Thank you. 


Vice Foreign Minister Discusses World Situation 


OW0201181094 Beijing China Radio International in 
English to Western North America 0400 GMT 31 Dec 
93 


[Report on interview with PRC Vice Foreign Minister 
Tian Zengpei by correspondents (Deng Xiujian) and (Shi 
Yan); place and date not given; from the “Current 
Affairs” program] 

[Excerpts] Negotiation and conflict, progress and set- 
back; it all happened over this outgoing year. To review 
the year’s t, our reporters (Deng Xiujian) 
and (Shi Yan) interviewed Vice Foreign Minister Tian 
Zengpei and two international affairs researchers. Here 
is (Lin Shaowen) with this year-end special “Global 
Briefing 93.” 


Vice Foreign Minister Tian Zengpei says that 1993 is the 
second post Cold War year. The world on the whole is 
gradually becoming a multipolar system. He admits that 
instability is on the rise, although a new world war is 
unlikely in a short time. Tian Zengpei says one impor- 
tant change in 1993 was the rise of the Asia-Pacific 
region in terms of political and economic importance. 
Tian Zengpei says the rapid and steady economic growth 
in Asia has become the focus of world attention and 
contrast with the recession elsewhere, especially in the 
industrial world. The national GNP in major Asian 
nations rose by 7.1 percent in 1993. He says the com- 
bined total economic strength of Asian nations around 
the Pacific Rim is now one quarter of the world total. 
This has forced many countries to adjust their foreign 
policies. The U.S. Government has gradually shifted its 
foreign policy focus to the Asia Pacific as President 
Clinton believes that it will play a most important role in 
the U.S. economy. Signs show Japan is returning to Asia 
economically. With half of its overseas investment in 
East Asia, Japan has surpassed U.S. as the leading 
investor in the area. European countries such as Ger- 
many have also adopted new policies toward Asia. In 
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contrast, industrialized countries all suffer from a kind 
of post Cold War syndrome. Tian Zengpei says many 
western countries suffer from the longest economic 
recession since World War II. This caused social prob- 
lems and political instability. Public demonstrations 
continue. Some ruling parties which have been in power 
for long period were crushed at the polls. Some govern- 
ment leaders have to be replaced. The vice foreign 
minister calls it the second most important characteris- 


tics of the year. [passage omitted] 

Vice Foreign Minister Tian Zengpei says regional eco- 
nomic cooperation is most valued. The European Com- 
munity has approved the Maastrict Treaty on closer 
European union. The United States, Canada, and 
Mexico endorsed the North America Free Trade Agree- 
ment to develop the region into the world’s largest free 
trade zone. The Asia-Pacific Economic Cooperation 
forum held its first minister meeting and an informal 
leadership meeting, pledging to strengthen cooperation 
in economic and trade matters. And finally, in 
December, after tough bargaining, 117 countries con- 
cluded the Uruguay Round agreement on global trade 
under the auspices of the General Agreement on Tariff 
and Trade. [passage omitted] 


*Yearender’: ‘Advances, Setbacks’ in Sino-U.S. 


HK3012143493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0720 GMT 28 Dec 93 


— by staff reporter Liu Liping (0491 4539 
1627)) 


[Text] Washington, 27 Dec (ZHONGGUO XINWEN 
SHE)—There were both advances and setbacks in Sino- 
U.S. trade this year. This was the appraisal of Wang 
Tianming, counselor responsible for economic affairs 
and commerce at the Chinese Embassy in the United 
States. He believes problems during the year will soon 
become a thing of the past. He said: Sino-U.S. economic 
trade relations underwent relatively many difficulties in 
1993, nevertheless, they saw a degree of improvement. 


Quoting statistics released by the Chinese Customs, 
Wang Tianming said: The total volume of trade between 
China and the United States was $20.4 billion in the first 
10 months of this year, with the former’s export trade 
with the latter put at $12.9 billion, a rise of 17 percent, 
and its import trade with the latter put at $7.5 billion, a 
gain of 11 percent over the same period last year. It is 
expected that by the end of this year, China’s import 
trade with the United States will be over $9 billion. The 
United States is China's third-largest trade partner. 


According to the Tianming’s briefing, China’s exports to 
the United States were mainly textiles and light indus- 
trial products, while China’s imports from the United 
States centered on machinery and technology-intensive 
commodities. Together they made up 75 percent of 
China’s total import from America. U.S. investment in 
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China increased a lot over last year; many large enter- 
prises and companies made long-term investments in 
China. According to current available statistics, the 
cumulative number of projects using U.S. investment in 
China is 6,383, and the amount of money involved in 
their agreements totals $10.6 billion, of which $3.3 
billion has been utilized. The United States has thus 
ranked itself after Hong Kong and Taiwan in terms of 
investment in China. 


China has made great ſſorts, according to Wang Tian- 
ming, in developing Sino-U.S. trade this year. Up to 
today, in the newly established “Statements of the Min- 
istry of Foreign Trade and Economic Cooperation of the 
PRC,” four internal regulation documents have been 
made public to increase the transparency of trade, while 
taxation on 2,898 commodities has been lowered. China 
has revised its trademark law and entered into a patents 
treaty. Sino-U.S. memoranda on market access, intellec- 
tual property rights, and products made by China were 
signed a year ago. The authorities concerned in China 
have offered great help to U.S. enterprises in obtaining 

protection for intellectual property rights. In March this 
year, Chinese and U.S. Government delegations reached 
a relatively satisfactory understanding on how to imple- 
ment the memoranda on products made by prisoners.... 


Wang Tianming stated: Of the problems and difficulties 
facing Sino-U.S. economic and trade relations, the first 
is the annual reviewing and approval of most- 
favored-nation [MFN] treatment, which causes a sense 
of instability and insecurity among U.S. industrialists 
and businessmen. This way of doing things has a direct 
bearing on the trade cooperation between China and the 
United States. On the intellectual property rights issue, 
although China has made great efforts, the United States 
still declared it was altering China’s listing from a nation 
under general observation last year to a key nation on the 
list. The United States still restricts export of high-tech 
products to China and has not yet lifted the sanctions 
imposed upon it. At the same time, the United States has 
imposed more and more new restrictions on the import 
of Chinese products. Textiles are the traditional major 
commodities China exports to the United States. The 
Sino-U.S. agreement on textiles, currently in force, is to 
expire by the end of this year. Both sides have held three 
rounds of talks on signing a new agreement. Because the 
United States persisted in demanding that the Chinese 
accept totally the penalty article in the anti-corruption 
provision, which was in violation of international 
norms, and the article which one-sidedly stressed U.S. 
rights, the talks made no progress. 


Wang Tianming pointed out: It is not strange that there 
are problems and differences in the economic and trade 
activities between China and the United States. It is 
necessary for both sides to seek a solution through 
dialogue and on the basis of mutual benefit and cooper- 
ation rather than using sanctions as a means to put 
pressure on the other. Putting pressure on others will 


solve no problems. 
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Wang Tianming said: As for the coming year, it is of 
great significance to accelerate China’s reform and to 
open up to the outside world. As far as the economic and 
trade fields are concerned, reform will be carried out in 
areas such as the foreign economic and trade structure 
and systems covering foreign investment, banking, tax- 
ation, and foreign exchange. The state will promulgate a 
dozen economic laws and regulations next year, 
including the foreign trade law, the foreign investment 
law, the company law, the securities law, the fair trade 
law, the antidumping law, and the antisubsidy law, 
which wil! have much to do with, the development of 
Sino-U. S. trade. With a population of 1.1 billion people 
or more, China has a huge market potential. Tianming 
revealed that in the next seven years, China would 
introduce, from abroad, 210 major technological items 
ranging over 23 trades and with a gross value of almost 
$30 billion. He said: As China and the United States are 
economically highly complementary, China will seek 
U.S. technology and advanced technical know-how, 
while the latter will require China’s abundant manpower 
resources and its vast market. Economic and trade 
activities between the two countries are very promising. 


Further development of Sino-U.S. economic and trade 
relations, Wang said, required great efforts by both sides. 
The solution of the MFN treatment problem, which was 
viewed as the bedrock of Sino-U.S. economic and trade 
relations, was advantageous to both countries. Economic 
and trade activities between China and the Unites States 
will develop in a healthy way so long as the United States 
gives up its annual practice of reviewing and approving 
China’s MFN treatment. 


China and the United States will hold the eighth joint 
committee meeting in Washington April of next year. 
This will be the first time the Clinton administration will 
hold such a meeting with China. China, Wang said, was 
actively making preparations for the meeting, and would 
then send a large investment seeking delegation com- 
prising central and local enterprises to the United States. 
At the same time, China was also considering dis- 
patching a procurement group to the United States. He 
stated: China hopes that the meeting will contribute to 
the further development of Sino-U.S. economic and 
trade relations. 


Various Issues Examined as XINHUA 
Vearender 


US. Policy ‘Undergoing Readjustment’ 
OW3112110093 Beijing XINHUA in English 0930 
GMT 31 Dec 93 


(“Yearender” by Ying Qian: “U.S. Foreign Policy 
Undergoing Readjustment”) 


[Text] Washington, December 31 (XINHUA)—As the 
first U.S. president after the ending of the cold war, Bill 
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Clinton has made noticeable readjustments in the U.S. 
foreign policy in 1993, the first year of his administra- 
tion. 


Among the changes, the most important is to take the 
economic issue as a matter of national security and place 
it at the center of U.S. foreign activities. 


With the cold war over, the military threat posed to the 
U.S. by the former Soviet Union no longer exists and the 
strategy of global confrontation with the Soviets pursued 
by the U.S. Government in the past 40 years has lost its 


On the other hand, the U.S. is declining in its economic 
power with an enormous amount of resources put into 
the nuclear arms race, serious economic and social 
problems and a high unemployment rate in three con- 
secutive years. 


Since taking office in January, President Clinton has 
taken economic recovery as the first priority of his 
administration and made efforts to push forward an 
“economic diplomacy” with the aim of expanding over- 
seas markets, increasing exports of U.S. goods and 
services, cutting deficits in U.S. foreign trade and cre- 
ating more jobs for Americans. 


As part of the efforts, the Clinton government made a 
three- pronged assault in the last few months to ensure 
success in three major aspects of vital interests to his 
country. 


First, through extensive and arduous lobbying, it won 
congressional approval of the North American Free 
Trade Agreement (NAFTA) to pave the way for the 
creation of the world’s largest free trade bloc with 
Canada and Mexico. 


Second, after bitter bargaining, the United States 
reached a compromise with the European Community in 
the seven-year-long Uruguay-Round multilateral trade 
talks by the final deadline of December 15. 


If these two achievements still bear the trademark of the 
previous government, the move to develop relations 
with Asian countries is mainly a Clinton initiative. 


The sustainable economic growth in Asia, especially East 
Asia, since the 1980s has made the region the most 
prosperous part of the world. The vast market in Asia 
and its potentials have no doubt a strong appeal to the 
rest of the world, including the United States. 


Therefore, Clinton has changed a practice usually 
adopted by his predecessors soon after he entered the 
White House—he went to East Asia for his first overseas 
visit. The President and his senior administration offi- 
cials have not only repeatedly stressed the importance of 
Asia-Pacific to the United States, but have also fre- 
quently visited this region. 
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In congressional hearings on foreign policies, the admin- 
istration’s polices on Asia-Pacific have also taken a very 
large proportion. 


At the fifth ministerial conference of the Asia-Pacific 
Economic Cooperation (APEC) held in Seattle in 
November 1993, Clinton took advantage of his position 
as the host and called an informal meeting of APEC 
leaders to discuss cooperation and development of the 
region. 


Proceeding from reality, the U.S. Administration has 
also adjusted its policies on China. During the Seattle 
conference, Clinton held a formal meeting with Chinese 
President Jiang Zemin, thus making a new, good start in 
Sino-U.S. relations. 


All this shows that the U.S. Administration has changed 
its traditional “Eurocentric” policy and begun to attach 
importance to developing relations with Asia in its 
foreign policies. 


As the sole superpower today, the United States, while 
valuing economic diplomacy,” has of course not for- 
gotten its “status of leadership” over world affairs. 


In this regard, the Clinton administration, unlike its 
predecessors, has stressed even more seriously the 
linkage of U.S. foreign relations with the so-called issues 
of democracy and human rights” of other nations. It 
forces other nations to act according to the American 
concept of values and constantly threatens rejectors with 
economic or trade sanctions. 


Furthermore, the Clinton administration has main- 
tained that the United States and other nations adopt 
allied actions to interfere with regional conflicts and 
other “inhuman practices” under the name of the United 
Nations and other international organizations. 


This foreign security strategy of the Clinton administra- 
tion’s has been dubbed by the U.S. media as “collective 
interventionism” or new interventionism.” 


Whether it is “economic diplomacy” or “new interven- 
tionism,” the fundamental purpose of Clinton’s adjust- 
ment of foreign policies is to maintain the U.S. status as 
“the superpower” and to build a new world order in the 
interest of the United States. 


However, time brings great changes to the world—many 
Western countries no longer act upon whatever the 
United States says and the voice of opposition to foreign 
interference from vast numbers of developing nations is 
becoming increasingly louder. 


The United States has sustained a series of setbacks in its 
military operations in Somalia; its once hardline posi- 
tions on Bosnia-Herzegovina and Haiti also aroused 
strong reaction domestically, sparking off a heated 
debate on future American foreign policies. 


It has been noticed that the Clinton administration has 
begun to adopt more realistic attitudes on Somali and 
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other regional conflicts. But, judging from the overall 
situation, it is noticeable that the overhaul of U.S. 
foreign policies has not yet finished as the foreign policy 
of the Clinton administration is still taking its shape. 


Violent Political Turbulence’ in Russia 


OW3112094993 Beijing XINHUA in English 0814 
GMT 31 Dec 93 


[“Yearender” by Wan Chengcai: “1993, Year of Violent 
Political Turbulence in Russia 

[Text] Moscow, December 31 (XINHUA)—The year 
1993 has witnessed violent turbulence on the uncertain 
Russian political arena. 

The deteriorated dual political power” crisis, involving 
the pro-radical-reform government and the rebel parlia- 
ment, was culminated in a bloody October incident in 
Moscow and the Moscow authorities were totally taken 
aback by the outcome of the new parliamentary elections 
in mid-December. President Boris Yeltsin came to the 
conclusion a week ago that all the people have again 
come to see how complicated and contradictory the 
situation is in this country. 

On the surface, the bloody incident in October seemed to 
be the result of the white-hot dispute on power distribu- 
tion between the parliament and the president. In 
essence, it reflected the profound and irreconcilable 
differences existing in the society in general regarding 
economic reform, the state political system and the state 
foreign policy. 

Although the use of armed force brought an end to the 
“dual political power,” it cannot in any way resolve the 
piled-up social problems. 

The December 12 referendum and the results of the 
ensuing parliamentary elections indicated that while 
Yeltsin’s supporters, the so-called “reformers,” have 
been somewhat weakened due to the surfacing of their 
internal bickering, the opposition has gained some 
strength, and the resentment among the people is 
growing. 

President Yeltsin himself admitted that “people have to 
a large extent lost their forbearance.” 


The new state constitution, designed to affirm presiden- 
tial rule, has been adopted, but the supporting rate of the 
voters for the president has declined from 42.7 percent 
of the registered voters in the presidential election in 
June 1991, to the 37.7 percent in the April national 
referendum and further down to a mere 30 percent in the 
vote on the new constitution. 


Although a new parliament has emerged, it is not at all 
the one the president hoped for. In the race for seats in 
the State Duma among various political parties, the 
Liberal Democrats led by Vladimir Zhirinovskiy 
obtained 22.79 percent of the votes, while the so-called 
“presidential party,” Russia's Choice,” garnered a mere 
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15.38 percent. Noteworthy is the fact that as many as one 
third of military servicemen reportedly supported the 
Liberal Democrats. 


The parliamentary election results showed that the three 
Opposition parties—the Russian Communist Party, the 
Agrarian Party and the Liberal Democratic Party— 
reaped a total of 43.04 percent of the votes, while the 
three factions of the ruling “democratic reformers” won 
only 29.97 percent. People might differ over the reasons 
for the defeat of the reformers, but one can hardly deny 
the fact that the election resuits represented an objective 
reaction of the voters to the existing internal and 
external policies. 


First, the majority of voters are not in favor of the 
radical economic reform, the “shock therapy.” in the 
April referendum, 50.2 percent of the voters backed the 
president and the government's reform policy. But in the 
December parliamentary elections, only 15.38 percent of 
the voters sided with “Russia’s Choice” led by Yegor 
Gaydar, a typical representative of the radical reformers, 
and backed by President Yeltsin. 


Second, following the collapse of the former Soviet 
Union over two years ago, Russia has pursued a foreign 
policy of “assimilating to Western civilized society” and 
“returning to Europe,” which many Russians accuse of 
having resulted in “loss of national dignity” and 
“damage to national interests.” 


Calls for an independent foreign policy in relations with 
the West are growing in Russia and this helped the 
Liberal Democrats pick up a considerable number of 
additional votes in the parliamentary elections as they 
explicitly pointed to the urgent need to safeguard Rus- 
sia’s national interests. 


Third, the psychological impact the bloody October 
incident had on the Russians and the varied attitudes of 
the people toward the incident were also accordingly 
reflected in the results of the elections. 


On how the situation in Russia will develop in the future, 
the pro-government newspaper, “IZVESTIYA,” on 
December 22, had this to say, The post-election polit- 
ical reality is more worrying than the passage of the new 
constitution.” The “ROSSIYSKIYE VESTI” added on 
December 24 that the election results “have virtually 
crushed the illusion about the possible alleviation of 
Russia’s political tension,” and “serve as the basis for 
prediction of confrontation between the new parliament 
and the executive branch of the state power.” 


In face of the post-election new situation, President 
Yeltsin has pledged to stabilize the situation in general, 
promote reform, carry out partial readjustment and 
make changes accordingly in organization and in per- 
sonnel. Meanwhile, he has also expressed his readiness to 
cooperate with all the parties that have been elected into 
the parliament within the framework of the new consti- 
tution. 
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Observers here predict complicated and delicate rela- 
tions between the president and the new parliament in 
the new year. It is widely believed that the key to stability 
in the country lies in a substantial improvement of the 
economy—the emergence of a realistic government eco- 
nomic policy, the restoration and development of pro- 
— and an early apparent improvement in people's 
liſe. 


Detente, Turbulence ‘Still Exist’ 


OW0101152794 Beijing XINHUA Domestic Service in 
Chinese 0745 GMT 31 Dec 93 


[(“Yearender” by XINHUA reporter Rui Yingjie (5360 
aie 2618): “Complicated, Frequently Changing 
World”) 


[Text] Beijing, 31 Dec (XINHUA)—As 1993 has passed 
by, mankind is one more step closer to the threshold of 
the 21st century. 


In the second year after the end of the bipolar structure, 
the countries of the world are facing even fiercer com- 
petition in the advance toward the 21st century. A 
complicated situation has taken shape as this competi- 
tion has unfolded in the process in which various forces 
of the world are realigning and regrouping and are 
striving to grab favorable strategic positions for them- 
selves. However, taking an overall view of the world’s 
situation and international relations, both detente and 
turbulence still exist in the world. 


In 1993, global detente has continued and developed to 
some extent in the following ways: 


First, the big nations, especially the big powers, are 
formulating or enforcing the strategy of economic pri- 
ority,” and a tendency toward international economic 
regionalization and economic blocs has come to take 
shape distinctly. The U.S. Clinton administration, after 
it was formed early this year, first mapped out “a plan to 
revitalize the U.S. economy,” and in a strong belief that 
the possibility of a world war is decreasing, it shifted its 
defensive emphasis “from preparations for nuclear war 
to tackling regional wars.” Meanwhile, the integrated 
European Common Market was officially inaugurated at 
the beginning of this year, the North American Free 
Trade Agreement was ratified at the end of this year; the 
informal leadership conference of the Asia-Pacific Eco- 
nomic Cooperation organization was convened; and 
various regional economic organizations among Asian, 
African, and Latin American countries were formed and 
consolidated. 


Second, more importance has been attached to coordi- 
nation and dialogue in international relations. The Chi- 
nese and U.S. presidents had their first formal talks in 
more than four years, while the Uruguay Round of the 
GATT multilateral negotiations, which had dragged on 
for seven years, eventually reached an agreement in 
December. All this indicates the desire for and capability 
of coordination between concerned parties. In 1993, a 
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major breakthrough was achieved in solving the Middle 
East, South African, and Cambodian issues—the three 
hot spots whose had remained unsolved for a 
long time. The people’s yearning for peace and hatred of 
war have prompted many troubled areas of the world to 
seek political solutions instead of military confrontation. 
Third, international arms reductions and arms control 
have made some new progress. The United States and 
Russia formally signed the second stage of START—the 
START II Treaty—and 115 nations including the 
United States, China, and Russia signed the convention 
banning the use, production, and stockpiling of chemical 
weapons. The United Nations began to implement the 
agreement on transparency in armaments which was 
passed in 1991. Although problems remain regarding the 
implementation of the agreement and the convention, 
the moves are conducive to detente. Besides, the world’s 
total spending on the military in 1993 decreased for the 
sixth successive year, and the decline in this spending is 
continuing. 

On the other hand, the world of 1993 has been plagued 
with contradictions, wars, and conflicts. Regional dis- 
putes, collisions, and unrest have been on the rise and 
have combined to form interference that kept pounding 
at the international environment, thus creating an 
unstable world. This can be seen in the following mani- 
festations: The contradiction overshadowed by the 
struggle for hegemony between the two superpowers in 
the past came to light further; frictions were frequently 
triggered by new changes in the political, economic, and 
military forces in the world after the end of the bipolar 
structure; economic recessions affecting the Western 
powers, except in the United States, Canada, and 
Britain, have not ended, and the contradictions among 
them have increased to some extent; some members of 
the CIS are still struggling in crises, as highlighted by the 
situation in Russia; quite a number of countries failed to 
do a good job of adjusting their national policies, thus 
leading to the downfall of governments, to social unrest, 
and to armed conflicts; and there are many hot spots of 
various degrees in the world which cause military unrest 
in several countries. Some big Western nations have 
resorted to power politics abroad, which has angered lots 
of developing nations. In the field of economic compe- 
tition, the inferior situation in the South is becoming 
more obvious, and the gap between the South and the 
North is widening. 


The principal factors causing regional turbulence and 
unrest are the shock wave stemming from the end of the 
bipolar structure, the U.S. attempt to dominate the 
world, and the ever- fiercer economic competition 


throughout the globe. 


—The end of the bipolar structure has shaken the 
traditional alliance formed by Western countries and 
maintained by their joint efforts in dealing with the 
Soviet Union; the contradictions between them have 
been sharpened. The United States and Europe have 
become divergent and have quarreled over the trade 
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issue, aid to Russia, Somalia and Bosnia-Herzegovina, 
bombing raids on Iraq, and the trade embargo against 
Cuba. The feelings of “Cold War victory” in the West 
have been replaced by unbearable endless worries. 
NATO's plan to recruit East European members has 
met with setbacks and boycotts. Meanwhile, an 
“earthquake belt” has emerged from the Balkans 
through the outer Caucasus to Central Asia. Turbu- 
lence and uneasiness have arisen in Europe, a conti- 
nent which has remained stable for a long time. 


—President Clinton has emphasized: “The United 
States must lead the world, for which we have to pay 
much.” [sentence as received] In an attempt to dom- 
inate the world, this year the United States has 
decided on its “three pillars” foreign policy (economic 
security, military backing, and support for democracy 
and freedom). While scaling down the size of its armed 
forces, the United States is heightening the mobility 
and casualty-inflicting power of its armed forces and is 
meddling in conflicts elsewhere in the world. Wielding 
the “human rights” club, it is attempting to place the 
rich and colorful world under the rule of Western 
values. Tuis has led to contradictions and confronta- 


ision and coordination will continue in the years to 
will surge ahead in the midst of 
contradictions and struggles. 


‘Roundup’ on U.S.-DPRK Nuclear Issue Dialogue 


OW0101020494 Beijing XINHUA Domestic Service in 
Chinese 0731 GMT 31 Dec 93 


Roundup“ by XINHUA reporter Gao Haorong (7559 
3185 2837): “Korean-U.S. Dialogue Initially Breaks a 
Deadlock“ 
[Text] Pyongyang, 31 Dec (XINHUA)—A DPRK For- 
eign Ministry spokesman announced on 30 December 
that the — and Washington work delegations 
had made progress in talks conducted in New York on 29 
December. Both sides agreed: The United States will 
stop conducting the annual “Team Spirit” joint military 
exercise with the ROK; in return, the DPRK will accept 
the nuclear inspections necessary to guarantee the con- 
tinuity of the nuclear safety agreement. Both sides also 
to hold a third round of talks between high-level 
on the basis of this agreement. 
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The progress is important and is catching the attention 


the world. 
2 — around the nuclear issue, ‘al parties con- 
cerned have gone through the three stages of confronta- 
tion, dialogue, and deadlock over the past year. 


The confrontation stage was largely manifested in a 
resolution adopted by the International Atomic Energy 
Agency [IAEA] in February on the need to conduct 
“special inspections” of the DPRK’s nuclear facilities, 
and in the latter’s decision in March to withdraw from 
the Nuclear Nonproliferation Treaty and declare a “state 
of quasi-wartime nationwide” against the “Team Spirit” 
joint military exercise held by the United States. Later, 
in May, the DPRK announced it had rejected a resolu- 
tion by the UN Security Council, saying that the impo- 
sition of sanctions against it would be regarded as a 
“declaration of war.” 


The most conspicuous point of the dialogue stage was the 
start of talks between the U.S. and the DPRK. In June 
and July, Pyongyang and Washington held two rounds of 
talks between high-level officials aimed at resolving the 
nuclear issue, and some progress was made. The two 
sides issued a joint statement. DPRK renounced its 
decision to temporarily withdraw from the Nuclear 
Nonproliferation Treaty temporarily. 


The deadlock stage was exemplified by the fruitless 
consultation between the DPRK and the IAEA in early 
September, and in the interruption of contact between 
its work delegation and the ROK’s aimed at dispatching 
special envoys to each other’s countries. 


The DPRK has always maintained that the nuclear issue 
in the Korean peninsula must be resolved through bilat- 
eral talks with the U.S. and that sanctions and other 
pressure would only serve to make the situation more 
complicated and tense. Though the United States some- 
times talked tough, declaring that it would impose an 
“oil embargo,” “economic sanctions,” and so forth 
against the DPRK, it never gave up efforts to find a 
peaceful solution to the nuclear issue and maintained 
official contacts with the DPRK. The 18th contact 
between the DPRK and U.S. work delegations finally 
achieved progress on the eve of the New Year. Ine 
DPRK said the progress finally enabled the talks to 
“enter a normal orbit once again and was a matter for 
rejoicing” [ling ren gan dao qing xing 0109 0086 1949 
0451 1987 1630}. 


Daily on DPRK Foreign Minister, Butrus-Ghali 


HK3112030493 Beijing RENMIN RIBAO in Chinese 
26 Dec 93 p 6 


[By reporter Zhou Bizhong (0719 1801 1813): “Kim 


Yong-nam Says Signing of Peace Agreement Is Demand 
of Times“ 
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[Text] Pyongyang, 25 Dec (XINHUA)—On 24 
December, Kim Yong-nam, vice premier and foreign 
minister of the DPRK State Administration Council, 
arranged a banquet here in honor of Mr Butrus Butrus- 
Ghali, secretary general of the United Nations, and his 
entourage. 


In his speech, Kim Y: mentioned the relation- 
ship between Korea and the United Nations, and said: 
The United Nations should adopt concrete measures to 
replace the truce agreement with a peace agreement; this 
has become the demand of the times that brooks no 
delay. Only such practice can be commensurate with the 
situation in which Korea has become a member of 
United Nations, and only thus can contributions be 
ing peace and security in the North- 
He once again stressed the DPRK 
sediiidan the country to tho Sones af Ge 


on 
1 


ai 
14 


0 reiterated that peacefully resolving the 
n problem on the Korean Peninsula by means of 
dialogue and consultations is Korea’s constant position. 
He said: However, if the United States disregards 
Korea's sincerity and continues to pursue a hostile policy 
toward Korea and follow the course of exerting pressure, 
then Korea will have no alternative but to adopt resolute 
measures for safeguarding its state sovereignty. 

In his speech, Butrus-Ghali said: “I sincerely hope that 
the DPRK and the ROK will have a one-seat represen- 
tative in the United Nations.” He said: Realizing per- 
manent peace on the Korean peninsula in place of the 
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will disband the UN Force Headquarters” on the 
Korean peninsula. 


Butrus-Ghali finally said that he believed the DPRK 
Government and people will make positive contribu- 
a io international cooperation through the United 


Qian Qichen To Visit Several Nations 


OW0301094294 Beijing XINHUA in English 0904 
GMT 3 Jan 94 


[Text] Beijing, January 3 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen will pay a 
goodwill visit to Ethiopia, Eritrea, the Sudan, Kenya, 
Madagascar and Mauritius, the spokesman of the Chi- 
nese Foreign Ministry announced here today. 


Qian will visit the above-mentioned countries at the 
invitation of their foreign ministers from January 11 to 
21, 1994, according to the spokesman. 


China enjoys traditional friendship with the six coun- 
tries, the spokesman said. He revealed that during the 
visit, Qian will exchange views with leaders of the six 
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countries on issues of common interest, such as global 
situation, African matters and bilateral relations. 


The spokesman expressed his belief that Qian’s coming 
visit to Africa will further deepen mutual understanding 
and friendship and contribute to the in-depth develop- 
ment of the friendly relations and cooperation between 
China and Africa. 


Wen Jiabao, Liu Huaging Overseas Visits 
Announced 


OW0201093294 Beijing XINHUA Domestic Service in 
Chinese 0701 GMT 31 Dec 93 


[Excerpts] Following is the weekly international news 
program preview for 2-8 January 1994: 

Wen Jiabao, alternate member of the Political Bureau of 
the CPC Central Committee and member of the Secre- 
tariat of the CPC Central Committee, will lead a CPC 
delegation to visit India and Bangladesh 5-16 January 
1994. [passage omitted] 


General Liu Huagqing, vice chairman of the Central 
Military Commission, will make a formal and friendly 
visit to the Kingdom of Thailand and the Republic of 
Indonesia 6-19 January. [passage omitted] 


United States & Canada 
J ’s U.S. Meeting Called ‘Major 


OW 3012135393 Beijing XINHUA Domestic Service in 
Chinese 1003 GMT 30 Dec 93 


[Text] Washington, 29 Dec (XINHUA)—As 1994 is 
drawing near, Li Daoyu, Chinese ambassador to the 
United States, held a New Year's reception for promi- 
nent figures from local Chinese intellectual circles at the 
Chinese embassy on 29 December. He briefed them on 
the remarkable achievements scored by China in various 
fields in 1993. 


Li Daoyu said: China’s economic t has 
attracted international attention. NEWSWEEK, an 
authoritative U.S. newsmagazine, calls 1993 the “Year 
of China.” The Associated Press calls China the “star” of 
the 1993 world economy and exclaims: “A peaceful, 
stable, prosperous, and developing China is rising rap- 
idly in the East.” 

Speaking on Sino-U. S. relations, Li Daoyu said: At the 
invitation of President Clinion, President Jiang Zemin 
met with him in Seattle in November, marking the first 
official meeting of the two countries’ heads of state in 
more than four ycars. It was a major breakthrough 
[zhong da de tu po 6850 1129 4104 4499 4275], as well 
as a new and good beginning [xin de, liang hao de kai 
duan 2450 4104, 5328 1170 4104 7030 4551) for 
improving and developing Sino- U. S. relations: it had a 
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the United States will capitalize on the good momentum 
generated by the meeting of their heads of state and seize 
this historic opportunity to further conduct dialogue on 
an equal footing, and promote the further improvement 
and development of relations between the two coun- 
tries.” 


Li Daoyu also expressed his gratitude to people in 
Chinese communities in the United States for their 
positive role over the years in helping the motherland's 
construction and in developing Sino-U. S. relations. 


Li Langing Receives U.S. Senator, Visitors 


OW3112114893 Beijing XINHUA in English 1129 
GMT 31 Dec 93 


[Text] Beijing, December 31 (XINHUA)—Chinese Vice- 
Premier Li Langing met here today with U.S. Foremost 
Group’s Chairman and Chief Executive Officer James 
Si-cheng Chao and his wife Ruth Mu-lan Chao. 


U.S. Senator Mitchell McConnell and his wife Elaine L. 
Chao, president of the United Way of America, were also 
present at the meeting. 


The guests arrived here Wednesday [29 December] at the 
invitation of the China State Shipbuilding Corporation. 


Agreement To Set Up US. Consulate in Tibet 


HK0301050494 Hong Kong LIEN HO PAO in Chinese 
2 Jan 94 p 2 


[By reporter Sun Chung-ying (1327 0022 5391) from 
Taipei: “Beijing Makes Concessions on Human Rights 
Issue; United States To Set Up Consulate in Tibet“ 


[Text] The U.S. Government reportedly reached an 
agreement with the Beijing authorities last October on 
setting up a U.S. consulate in Tibet. It is expected that 
the = consulate in Tibet will be set up within six 
months. 


It is said that this action by the U.S. Government has a 
strong political implication because there are only a very 
small number of Americans in Tibet and the U.S. 
Consulate in Sichuan’s Chengdu has more than suffi- 
cient capacity to handle affairs in Tibet. Therefore, the 
U.S.-Chinese consular agreement on 16 October 1993 
not only indicated the further improvement of bilateral 
relations but may also be regarded as Beijing's conces- 
sion to U.S. human rights diplomacy. 


Moreover, after the two sides reached the consular 
agreement, Beijing took the initiative in expressing good- 
will by returning the remains of American military 
personnel killed in Tibet during World War II. 
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Central Eurasia 


Visa Agreement Signed With Russia 
OW3012032293 Beijing XINHUA in English 0207 
GMT 30 Dec 93 


[Text] Moscow, December 29 (XINHUA)—Russia and 
China reached an agreement here today on the mutual 
exemption of visas on diplomatic and service passports 
for their citizens. 


Under the accord, diplomatic passports and service 
passports of both Russian and Chinese citizens are 
mutually exempted from entrance, exit and transit visas. 
Young people under age who share one diplomatic or 
service passport with their parents are also exempted 
from visas. 

The agreement also provided that ordinary passports 
must be visaed. 


The pact, signed by Russian Deputy Foreign Minister 
Boris Pastukhov and Chinese ambassador to Russia 
Wang Jinging, will come into effect on January 30. 
Immediately afterwards, the 1988 agreement on the 
matter between the former Soviet Union and China will 
become invalid. 

After the signing of the accord, Pastukhov and Wang 
expressed the view that the agreement will make it easier 
for citizens of the two countries to visit each other. 


Azerbaijan Foreign Minister To Visit 4-7 Jan 


OW0201094294 Beijing XINHUA Domestic Service in 
Chinese 0802 GMT 29 Dec 93 


[Excerpts] Beijing, 29 Dec (XINHUA)— A Foreign 
Ministry spokesman made the following announcement 
here today: [passage omitted] 


The same spokesman announced that at the invitation of 
Qian Qichen, vice premier of the State Council and 
foreign minister of the People’s Republic of China, the 
Foreign Minister of the Republic of Azerbaijan, Gasan 
Gasannov, will make a formal visit to China from 4-7 
January 1994. 


Northeast Asia 


DPRK Vice Premier Stresses Bilateral Friendship 


OW2912090793 Beijing XINIIUA Domestic Service in 
Chinese 1439 GMT 28 Dec 93 


[By reporter Gao Haorong (7559 3185 28370 


Ua ext] Pyongyang, 28 Dec (XINHUA)—Kim Yong-nam, 

vice premier and minister of foreign affairs, 
stressed today that the people of Korea and China should 
jointly strive to develop the Korean-Chinese friendship 
established by the two countries’ leaders. 


two partics, the nations, and the people of the two 
wiil surely be strengthened and developed. 


In his speech, Qiao Zonghuai said: The traditional 
friendly and cooperative ties between China and the 
DPRK are being further enhanced under the loving care 
of the countries’ leaders. The exchanges and cooperation 
in economic, cultural, and other areas between the two 
countries continue to expand, and new achievements are 
continuously being achieved. This demonstrates that 
Sino-Korean friendship is full of vitality. 


Near East & South Asia 


Bhutto Returns To Pakistan Following Visit 


OW3112033793 Beijing XINHUA in English 0320 
GMT 31 Dec 93 


{Text] Islamabad, December 31 (XINHUA)—Pakistan 
Prime Minister Benazir Bhutto returned here carly 
Friday [31 December] from Pyongyang after a four-day 
official visit to China and Democratic People’s Republic 
of Korea (DPRK). 


She was received at the Islamabad Airport by Pakistan 
c 


Besides her husband Asif Ali Zardari, she was accompa- 
nied by Foreign Minister Sardar Asif Ahmad Ali, 
Defence Minister Aftab Shaban Mirani [as received], 
Minister of State for Commerce Ahmed Mukhtar [as 
received], and other senior officials. 


During her visit to China and DPRK, Benazir held talks 
separately with Chinese and DPRK leaders on bilateral, 
regional and international issues. 


Pakistan and China also signed five accords on cooper- 
ation and trade. 
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India Cites Improved Relations With PRC 


OW3012133593 Beijing XINHUA in English 1200 
GMT 30 Dec 93 


[Text] New pr December 30 (XINHUA)—The 


Henan Firm Repairs Nepal’ Hydropower 
s Largest 


GMT 30 Dec 93 


said that “it’s: 
be finished in such a short period with excellent quality.” 


Water Resources State Minister Laxman Prasad 


Hydropower was forced to close 
down after the penstock pipe of the no. | station and 
water supply equipments of no. 2 station were damaged 
by heavy floods caused by incessant monsoon rains in 
July this year. 


The Kulekhani project's two stations provide 100 mega- 
watts of the country’s total annual capacity of power 
supply of 280 megawatts. So its recommissioning would 
W 
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Guangdong To Manage Sri Lankan Sugar Factory 
OW3012161193 Beijing XINHUA in English 1444 
GMT 30 Dec 93 


[Text] Colombo, December 30 (XINHUA)—China’s 
Guangdong International Economic and Technological 
Cooperation Company today took over the management 
of the Palwat Sugar Factory, one of the biggest sugar 
producers in Sri Lanka. 


N. costars cantly Oe tot aie ey 
in Colombo, the management of the sugar factory with 

an annual production of 4,600 tons will be undertaken 
by 16 Chinese managers and experts. 


Minister R.M. Dharmadasa Banda and Chinese Ambas- 
sador Zhang Chengli. 


The factory, set up in the southeastern Uwa Province in 
1986, had been managed by a British company which has 
come under attack by local people and press reports for 


Cargo Container Wagons Pass Trial Use in 
Bangladesh 

OW0201112294 Beijing XINHUA in English 1035 
GMT 2 Jan 94 


[Text] Dhaka, January 2 (XINHUA)—Eighty cargo con- 
tainer railway wagons imported from China have been 


The wagons, the first of its kind ever t from China 
by this South Asian country, were by the 
Beijing February 7th rollingstock works, according to 
Wang Yanping, marketing manager of the works. 


The factory, a major wagons builder in China, has 


adopted international standards in manufacturing these 
wagons valued more than 2 million U.S. dollars, Wang 


one another to enter the potential market. 


Besides cargo wagons, Bangladesh needs to import more 
locomotives and passenger compartments. 
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Latin America & Caribbean 


Cuban Communist Holds 4th 
Party Plenary 


OW2412010393 Beijing XINHUA in English 0049 
GMT 24 Dec 93 


[Text] Havana, December 23 (XINHUA)—The Cuban 
Communist Party Central Committee (CCPCC) held its 
4th plenary session on December 20, under the chair- 
manship of its First Secretary Fidel Castro, the party 
official newspaper “GRANMA” reported today. 


The year 1993 was evaluated by the CCPCC as the most 
difficult in the revolution. 


The Central Committee believed that it is necessary to 
evaluate correctly the required measures related to the 
creation of basic units of cooperative production, the 
legalization of possessing foreign currency and the 
Opening up to certain foreign capital investments. 
Among the problems is the need for each institution to 
work systematically to reduce its budget and to increase 
efficiency in the use of resources. 


The plenary session also discussed the need to reduce the 
excess money in circulation. 


Sino-Latin American Trade Sees ‘Strong 
Momentum’ 


OW3112141293 Beijing XINHUA in English 1257 
GMT 31 Dec 93 


[Text] Beijing, December 31 (XINHUA)—The volume 
of Sino-Latin American trade is predicted to top 3.4 
billion U.S. dollars this year. 


That is 400 million U.S. dollars more than in 1992, 
resulting from stable bilateral relations and 

tary economies. It shows a strong momentum for the two 
sides’ trade and economic cooperation. 


Ministry of Foreign Trade and Economic apo aged 

(MOFTEC) figures show that in the first ten months of 

oe we. this trade volume reached 2.8 billion U.S. 
rs. 


“Latin America, among China's trade partners, has 
jumped fror no. 5 to no. 4, following Asia, Europe and 
North America,” said Wang Zhiquan, a MOFTEC offi- 
cial responsible for trade with Latin America. 
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Wang attributed the thriving trade mainly to the fre- 
quent summit contacts between China and Latin Amer- 
ican countries. 


Chinese President Jiang Zemin toured Cuba and Brazil 
in November and the presidents of Uruguay, Dominica, 
Guyana and Mexico visited China one after the other. 


“The visits have offered a favorable environment for the 
further expansion of Sino-Latin American trade,. Wang 
said. 


During the visits, agreements were reached in the fields 
of economy, trade, investment, and scientific and tech- 
nological cooperation. Some of the Latin American 
countries are negotiating with China for accords on 
scrapping double tariffs. 
“A sound legal foundation has been laid for the growth 
of Sino-American trade,” Wang said. 
China has been a traditional importer of Latin America’s 
major exports, such as copper, iron ore, steei, petrochem- 
icals, paper pulp, timber, wool, grain and leather. 
China’s exports to these countries have been commodi- 
ties of choice because of their good quality and reason- 
able price. 
We have shipped more machinery and electronic prod- 
pay A Aw ease pea pe hen ya ae pert 
to light industrial goods among all China's exports to 
that region in 1993,” he said. 


As China is vigorously developing its economy and 
looming as a huge market, it welcomes Latin American 
businesses to invest and produce here with their tech- 


nology and resources,“ Wang said. 


China has established over 80 joint ventures and enter- 
prises with exclusive Chinese financing in 17 Latin 
American countries. 

On the possible effect of the North America Free Trade 
Agreement (NAFTA) on Sino-Latin American trade rela- 
tions, Wang held that the competition will be fiercer on 
the American market for labor-intensive products, as the 
United States will shift its labor-intensive industries, 
such as textiles, garment-making and shoe-making 
industries, to Mexico to take advantage of the cheap 
labor and resources there. 


However, China will be given more opportunities of 
trade and economic cooperation when the economies of 
Mexico and other Latin American countries are spurred 
in the wake of the NAFTA implementation. 
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Political & Social 
RENMIN RIBAO Runs New Year Day’s 
Editorial 


CM0301184594 Beijing RENMIN RIBAO in Chinese 
1 Jan 94 p 1 


Editorial:. Work Hard To Create More Brilliant 
Achievements—New Year Message] 


[Text] The sailing ship of the times is riding the wind and 


and to compatriots living abroad. 
In the year which has just gone by, the entire party and 
the people of all nationalities the country— 


continuing to firmly and resolutely implement the guide- 
lines of the important talks made by Comrade Deng 
Xiaoping during his south China tour and those set 
the e Lach CPC National Congress have 


people across the country in advancing victoriously 
along the road of building socialism with Chinese char- 
acteristics. 

The year 1994 will be a crucial year for us to advance on 
the crest of victories to accelerate reforms and develop- 
ment. In the new year, we must implement in an all- 
round manner the guidelines of the 14th CPC National 
Congress and of the Third Plenary Session of the 14th 
CPC Central Committee; while focusing on the central 
task of economic construction, we must advance the 
socialist market economy, socialist democratic politics, 
and the building of a socialist spiritual civilization. This 
year we should accelerate the pace of building a socialist 
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market economic structure and open wider to the out- 
side world. Party and government leaders at all levels 
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rep hice he way wy ete phe pee od, truth 
id vigorously promote the revolu- 
new paths and putting forward 
seen in the past decade or so, they 
improve their lee leadership skills in carrying out 
reform, opening up, and socialist modernization. We 
must build a t of cadres capable of going deep 
into the realities of life, maintaining ties with the masses, 
putting the general interest above all else, and honestly 
their official duties so the vast ranks of party 
cadres will serve the people wholeheartedly and be good 
pacesetters in acceleratin, reform and development. 


The interests of the people and their happiness are the 
starting point and foundation for all our work. Reform 
and construction are the cause for thousands upon 
millions of people. As long as we steadfastly rely on the 
vast number of workers, peasants, intellectuals, and 
cadres at various levels; mobilize all positive factors; and 
unite with all forces which can be united with, then there 
will be no difficulties which cannot be surmounted. In 
the new year we must carry forward in a better manner 
the fine tradition of maintaining close ties with the 
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new reform measures are introduced, we must do a good 
job in publicizing and explaining them. We must pay 
attention to methods of work and be good at analyzing 
and handling various kinds of contradictions arising 
within the people under the new circumstances. We must 
always care for the people, do everything within our 
power to protect their interests, and do more practical 
things for them so their living standards and initiative 
will keep rising. 

Acceleration of reform and construction represents a 
grand and complex feat of social systems engineering. 
We must be good at grasping and applying Marxist 
materialist dialectics; we must correctly understand and 
handle various evolving relationships, especially those 
between reform, economic growth, and stability as well 
as between local and national interests. Reform and 
development furnish a solid foundation for social and 
political stability, while the latter in turn provide a major 
guarantee for the former. As reform and opening up 
increase the pace, we must firmly bear in mind Comrade 
Deng Xiaoping’s important idea that “stability is of 
overriding importance,“ persist in the policy of attaching 
equal importance to both the material and spiritual 
civilizations, and be careful not to emphasize one and 
neglect the other. While continuing to increase the 
establishment of a socialist democracy and legal system, 
as well as the socialist spiritual civilization, we must 
constantly consolidate and promote a political situation 
marked by stability and unity. As reform deepens by the 
day, it is even more important to take the overall 
situation into account and properly handle the relation- 
ship between local and national interests. In a large 
country like ours where conditions vary in a thousand 
ways from region to region, difficulties and contradic- 
tions are multitudinous. It is not easy to run such a 
country well, and we must depend on the entire nation 
and the entire party to work together with one heart. 
This is also one of our major advantages. In thinking 
over a problem or in undertaking work, leading com- 
rades of all localities and departments must take the 
overall situation into account and conscientiously sub- 
ject local interests to national ones. 


The future of our motherland is splendid; the sons and 
daughters of the Chinese nation have heavy responsibil- 
ities on their shoulders. The new year beckons us to 
create more brilliant successes. The entire party and the 
entire nation must unite more closely under the leader- 
ship of the Central Committee with Comrade Jiang 
Zemin at the core; must uphold Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics and the party’s basic line; and must work hard 
with a pioneering spirit of the new period so as to 
achieve new progress and greater success. 


Jiang Zemin Addresses CPPCC New Year Party 


CM0301182494 Beijing RENMIN RIBAO in Chinese 
2 Jan 94 pl 


(“Speech by PRC President Jiang Zemin at the New 
Year Tea Party of the National Committee of the Chi- 
nese People’s Political Consultative Conference, 
CPPCC, on | January in Beijing“ 
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[Text] Beijing, 1 Jan (XINHUA)—Comrades, friends: 


Today we have happily gathered here together to have a 
New Year tea party. On behalf of the CPC Central 
Committee, the State Council, and the Central Military 
Commission, I hereby extend my cordial regards and 
high respects to all of you, to all democratic parties and 
patriots without party affiliation, and to workers, peas- 
ants, intellectuals, cadres, commanders and fighters of 
the People’s Liberation Army, armed police officers and 
men, and public security cadres and policemen of all 
nationalities across the country. I hereby also extend my 
sincere festival greetings and good wishes to Taiwan 
compatriots, Hong Kong and Macao compatriots, our 
countrymen living abroad, and our international friends 
who have shown concern for and given support and 
assistance to China’s modernization drive. 


The year 1993 was a year in which, under the guidance of 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party’s basic line, 
we continued to win victories by grasping the opportu- 
nity to deepen reform and to develop the economy 
rapidly and in a healthy manner. It was also a year in 
which we made a major stride toward the goal set by the 
14th CPC National Congress of building a socialist 
market economic system. China has maintained social 
and political stability, our economy has developed rap- 
idly, people of all nationalities have worked in unison, 
and new progress has been made in our endeavors in all 
spheres. Last year, we continued to reap bumper agricul- 
tural harvests, our industrial production grew rapidly, 
the domestic market was brisk, our foreign trade was 
active, and our people’s livelihood continued to 
improve. We won new diplomatic victories, and China’s 
international influential power grew further. All these 
encourage us to usher in the new year with full confi- 
dence. 


The year 1994 will be a very crucial year for our reform, 
Opening up, and modernization. All party members and 
people of all nationalities across the country should more 
closely unite, work industriously, adhere to and carry out 
the guidelines of the 14th CPC National Congress and of 
the Third Plenary Session of the 14th CPC Central 
Committee, and, closely revolving around the central 
task of economic construction, go all-out to push forward 
our socialist market economy, socialist democracy, and 
socialist spiritual civilization. 


In the new year, the nucleus of our efforts to deepen 
reform is to meticulously organize and implement a 
series of major reform measures designed to build a 
socialist market economic system. Due to the arduous- 
ness and comprehensiveness of the task, many new 
situations, problems, or even difficulties are bound to 
arise. Therefore, we must make thorough preparations 
beforehand, decide the best time to initiate each reform 
measure, carefully observe the progress we make, sum up 
experience in a timely manner, and ensure that our work 
is successful. We should continue to bring up new ideas 
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of economic development, strengthen and improve mac- 
roregulation and control, and apply ourselves to restruc- 
turing the economy, to truly bring about a coexistence 
between speedy development and an improvement in 
economic efficiency. In carrying out the new year’s 
economic work, we not only should make new major 
progress in economic reform, but we also should strive to 
make new progress in increasing our agricultural devel- 
opment potential, in increasing peasants’ income, in 
transforming state-owned enterprises’ operating mecha- 
nisms, in increasing these enterprises’ vitality, in 
increasing the quality of enterprises’ economic manage- 
ment, in assuring good order in our economic activities 
in all sectors, and in further broadening the scope of 
opening up to the outside world, so that we ensure that 
our economy develops rapidly and in a sustained and 
healthy manner. 


In the new year, one of our important tasks in developing 
socialist democratic politics is safeguarding and devel- 
Oping unity and political stability by relying on and 
uniting the people, so as to continue providing good 
social and political conditions for reforms and develop- 
ment. Leading comrades at all levels must bear in mind 
Comrade Xiaoping’s important thinking that “stability 
is the overwhelming priority”; must correctly under- 
stand and handle the dialectical relationship between 
reform, development, and stability; and must correctly 
understand and handle the two types of social contradic- 
tions differing in nature. Leaders at all levels must crack 
down on crime according to the law; they should never 
be tenderhearted in dealing with crime. At the same 
time, they should earnestly study the new form of 
contradictions among the people and the trend of devel- 
opment of such contradictions and pay particular atten- 
tion to new problems and new contradictions which may 
be created as a result of the need to further readjust the 
structure and relationship of interests in the course of 
deepening reform. Under no circumstances should they 
be negligent in this regard. From a long-range point of 
view, the development of the economy and the deep- 
ening of reform can further rationalize the various 
patterns and relationships of interests and lead to the 
objective of common prosperity for all people. However, 
in the course of reform it will be difficult to avoid certain 
degrees of gaps in benefits received by the people. 
Leading comrades at all levels must be good at analyzing 
and handling all types of contradictions among the 
people; they must do their ideological- political work and 
other corresponding work among the peoodle meticu- 
lously and solidly to make them feel that the party and 
the government are reasonable and that they are sincere 
about safeguarding their interests and about caring about 
their hardships. Thus, the people will truthfully and 
sincerely support us and actively help us, or coordinate 
with us, in handling the various types of contradictions 
and problems. In this way, political stability and unity 
will continue to consolidate and develop. 


In the new year, we must vigorously promote the 
building of a socialist spiritual civilization and strive for 
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a breakthrough in achieving the progress of spiritual 
civilization in the entire society. This is urgently neces- 
sary if we are to accelerate reforms and development and 
bring about all-round progress in society. This also 
constitutes the urgent demand and common aspiration 
of the people of all nationalities across the country. In 
everything we do, we must do so according to the 
demands and aspirations of the people. Only thus can we 
gain their trust, and only thus can we gain the initiative 
and be successful in our work. At no time should we 
forget this historical truth. Our important strategic 
policy is to build a material civilization and a spiritual 
civilization simultaneously in the entire process of 
embarking on the socialist modernization drive. The 
more vigorously we develop the socialist market 
economy, the more truly we should strengthen the 
building of a spiritual civilization; develop education, 
science, and culture; arm the people with a correct 
ideology and ethics; and develop a noble, healthy atmo- 
sphere characteristic of our nation, a good social order, 
and a good social mood. This will provide us with a 
strong motivation and an important guarantee for 
building a material civilization, and ensure the all-round 
development of socialism with Chinese characteristics. 


To ensure long-term political stability in China and to 
make it a prosperous and strong country, we must arm 
the whole party with Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics. We 
must adhere to the ideological line of emancipating the 
mind and seeking truth from facts; strive to strengthen 
the party ideologically and organizationally; improve its 
style of work; and consolidate and strengthen the flesh- 
and-blood ties between the party and the people. The call 
of the times and the expectations of the people demand 
that we strengthen the building of party organizations at 
all levels in the new period and that, in particular, we 
build a contingent of cadres who are capable of carrying 
on and developing the party’s fine traditions, who are 
capable of going deep into reality to see how things really 
are, who advance in a pioneering spirit, who dare to 
assume responsibility, who take the interest of the whole 
into account, and who carry out their duties honestly. 
Cadres at all levels must bear in mind that they should 
establish contacts with the masses, carry out propaganda 
among the masses, organize the masses, and unite the 
masses to work for their own benefit—this is our party’s 
underlying strength and asset, as well as a way for to 
achieve victories in all areas of our work. We sincerely 
hope that everyone will give primary consideration in 
every respect to the interests of the party and the state, 
will make the masses their base, will discard all kinds of 
unhealthy practices of bureaucratism and formalism, 
will make progress in their leading skills and work 
methods, and will create a new style in wholeheartedly 
serving the people’s interests. 


The CPPCC has availed itself of the elite of prominent 
figures of all democratic parties, prominent figures 
without party affiliation, and prominent figures from all 
circles of the country. Over the past year, they earnestly 
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carried out their responsibility to conduct political con- 
sultations and democratic supervision, in accomplishing 
a great deal of work and making many contributions. 
Adhering to the principles of “long-term coexistence, 
mutual supervision, treating each other with all sin- 
cerity, and sharing weal and woe,” the CPC will continue 
to strengthen its close cooperation with all democratic 
parties and patriots without party affiliation, to give 
better play to the system of multiparty cooperation and 
political consultation under the CPC’s leadership. I hope 
that each of you will continue to offer your opinions and 
suggestions for the country’s reform and development so 
that we can combine our efforts to serve the country and 


the people. 


Realizing the great cause of the motherland’s reunifica- 
tion is a sacred mission of all Chinese people, as well as 
an inevitable trend of the development of the Chinese 
nation. The Chinese Government and people across the 
country have the confidence, determination, and ability 
to promote the motherland’s reunification according to 
the principle of peaceſul reunification and one country, 
two systems.” We resolutely oppose any forms of two 
Chinas,” one China and one Taiwan,” or “one country, 
two governments’; we resolutely oppose any discussions 
and actions aimed at promoting “Taiwan indepen- 
dence.” We hope that the Taiwan authorities will put 
national righteousness above everything else and agree 
to establish direct contacts between the two sides of the 
strait as soon as possible under the principle of one 
China, in order to do some practical things to pave the 
way for the motherland’s peaceful reunification. 
Recently, due to Britain’s insistence on its erroneous 
position, the Sino-British talks on Hong Kong’s 1994-95 
election arrangements have broken down. As a matter of 
course, this has been denounced by all Chinese people, 
including our Hong Kong compatriots. Whatever prob- 
lems may lie ahead, we will join all patriotic compatriots 
of all circles of Hong Kong in upholding the one 
country, two systems” principle and the principle of the 
Hong Kong Basic Law; we will not change our determi- 
nation to restore the exercise of sovereignty over Hong 
Kong and to preserve Hong Kong’s long-term stability 
and prosperity. We believe that with the common efforts 
of the Chinese and Portuguese Governments, a steady 
transition of Macao and a smooth handover of its 
political power will be ensured. 


In the world’s current process of the development of 
multipolarization, China is an important force for pre- 
serving world peace and stability. China’s development 
will not pose a threat to any country. We oppose all kinds 
of hegemony and power politics. In the new year, we, as 
always, will practice our independent foreign policy of 
peace, insist on developing friendly and cooperative 
relations with all countries on the basis of the Five 
Principles of Peaceful Coexistence, and continue to work 
actively to build a peaceful, stable, fair, and reasonable 
new international order. 
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Comrades and friends, the lofty cause that we have been 
toiling to achieve is to build China into a strong, demo- 
cratic, civilized, and modern socialist country, following 
the path of building socialism with Chinese characteris- 
tics. Whatever difficulties and disturbances we might 
encounter on the way of our expedition, our great cause 
shall not waver, and the pace of our advance must not 
slacken. Let us unite together more closely, firmly grasp 
the historic opportunity, and work hard for the Chinese 
— rejuvenation and the Chinese people's good 
uture. 


Deng Xiaoping’s December Activities Reported 


HK3112092993 Hong Kong CHENG MING in Chinese 
No 195, 1 Jan 94 pp 6-8 


[“Notes on a Northern Journey” by staff reporter Lo 
Ping (5012 0393) 


[Text] Where is Deng Xiaoping? 


He did not make an appearance for the recent grass-roots 
people’s congress elections in Beijing. Deng did not 
appear in the television footage of some big shots casting 
votes. However, the official news reports said Deng cast 
his vote. 


This was rather mysterious and confusing. So it was 
rumored that Deng had fallen ill, and he did not come to 
the polling booth. His vote was cast by other people on 
his behalf. It was also said that Deng had not contracted 
any special disease, but was simply getting senile, so his 
health remained normal. It was even said that Deng left 
Beijing in the last month of 1993, and the rumor came 
from some senior officials. 


In December 1991, Deng Xiaoping began his inspection 
tour to the south, and uttered a series of remarks that 
shocked all quarters. 


In December 1993, Deng travelled to the south again, 
and was said to have spoken many times. The main 
subject of his talk remained economic reform and he still 
called for promoting production through reforms. In 
addition, Deng also emphatically opposed localism and 
their local assertions for “independence.” 


There were some detailed reports about Deng's travel to 
the south: 


On the evening of 9 December, accompanied by Yang 
Dezhong of the CPC Central Committee’s General 
Office, Wu Xiuquan, and Li Desheng, Deng Xiaoping set 
off on a special train from Beijing’s South Railway 
Station. Jiang Zemin, Liu Huaqing, Ding Guangen, and 
Wen Jiabao saw him off at the railway station. It was 
said that strict security measures were taken for the 
special train, which had eight carriages. One was for 
Deng Xiaoping, one was used as a conference room, one 
was a dining place, one for the security personnel, one for 
the entourage, and two for Yang Dezhong, Wu Xiuquan, 
and Li Desheng. Another carriage was a spare one. 
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Before Deng Xiaoping boarded the train, Liu Huaqing. 
Wen Jiabao, Tao Siju, and Yang Dezhong personally 
inspected the special train, stopping on a special railway 
line. One year ago, at a meeting of the Central Security 
Guard Bureau, Liu Huagqing said: We must guarantee 
Comrade Xiaoping’s health and safety with a responsible 
attitude toward the party and the people, and this is your 
noble duty.” 


On the early morning of 10 December, Deng Xiaoping 
arrived at Baimashan Station in Jinan, Shandong, and 
the train moved to a special line. Deng met with Shan- 
dong Province’s party and government leaders and the 
Jinan Military Region’s leaders on the train. He mainly 
talked about several issues. 


Deng Xiaoping said: Reſorm should be deepened. This 
is a battle of assaulting heavily fortifications, and is also 
a revolution. Certain costs will have to be paid for a 
revolution. I agree that action should be taken as long as 
a correct judgment is made, and we cannot just wait and 
see. The conditions will not fall from the heaven, and the 
God will not endow us with such favorable conditions.” 


“There is a valuable conclusion in these years. That is, 
there is no debate inside the party, and our work should 
not be bothered by theoretical controversy. Thus, we can 
concentrate our time and energy on fulfilling the central 
task and properly handle new questions in reform and 
opening. Some people inside the party were not happy to 
see that no debate was launched. They are keen to launch 
debates and polemics. The attitude of the central lead- 
ership is firm. That is, no debate is to be started. I think 
that it is difficult for those who want to start a debate to 
actually do so.” 


Deng Xiaoping added: “Now, we should overcome 
localism and individualism, and should punish those 
involved in serious cases. The central leadership has 
repeatedly stressed the need to reinforce the party spirit 
and the sense of organization and discipline in the course 
of reform. People must keep the overall interests of the 
nation in mind and should take the interests of the whole 
into account.” 


I should commend Shanghai, Guangdong, and also 
Shandong, Sichuan, Beijing, and Liaoning. They have all 
done a good job.” 


“Party cadres should have a self-sacrificial spirit, and 
should give more consideration to the benefit of ordinary 
people and actually seek more real benefit for them. This 
is an important point. Whether the reform principles and 
policies will achieve the expected results will first be 
tested by practice and will also depend on where the 
work performances and behavior of our party and gov- 
ernment leading cadres are decent and proper.” 


In his talk, Deng stressed the point of fighting against 
localism. From the above-quoted remarks, one may see 
that the main current obstacles to reform and opening 
first come from the intention of some people to start a 
debate and secondly from localism. Some local party and 
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government leaders ignored or even defied the central 
instructions and orders. Deng warned that those 
involved in serious cases should be “punished” [yao fan 
yi fan 6008 0646 0001 0646), and this remark was rather 
important. 


However, Deng also had to appease the local authorities, 
and required that the Armed Forces give support to local 
construction. He told the responsible people of the Jinan 
Military Region: “The Army should fulfill its own cen- 
tral task. In the period of peaceful construction, some 
troops are rather lazy, weak, and loose. Serious attention 
must be paid to this problem. The troops are often 
affected by the environment and the local conditions. So 
the political and ideological work must not be relaxed. 
When there are conditions, the Armed Forces should 
support and help local construction. In recent years, 
relations between local party organizations and govern- 
ments on the one side and the military units on the other 
were rather harmonious, and this is the mainstream. It is 
still necessary to improve relations between the troops 
and the civilian people. The local party organizations 
and governments are also responsible for this, and must 
not neglect the work in this regard.” 


From Jinan to Nanjing, Deng Xiaoping once again 
sternly criticized localism, and blamed some local party 
and government cadres for disregarding the superior 
authorities and the central leadership. 


On the late evening of 10 December, Deng’s special train 
arrived in Nanjing. On the morning of II December, 
Deng Xiaoping met with party and government leaders 
of Jiangsu Province and principal party and government 
leaders of Suzhou, Wuxi, Xuzhou, Lianyungang, Chang- 
zhou, Nantong, and Zhenjiang Cities. After listening to 
the work reports by the provincial and city leaders, Deng 
said: “Jiangsu Province has good conditions, and should 
make greater contributions to the state, to other prov- 
inces and regions, and to the general public. Greater 
efforts should be made to advance reform. Now, a 
favorable factor we have is that the local authorities and 
the central authorities are striving for the same objective, 
and the party, the government, and the people are 
striving for the same objective. However, when achieve- 
ments have been made, you should guard against com- 
placency, and should not unwittingly pursue localism 
and individualism. This is not good. The subordinate 
should obey the superior, individuals should obey the 
organization, and the whole party should obey the cen- 
tral leadership. Now, in some party and government 
departments, some cadres disregard the superior author- 
ities and disregard the central leadership. How can they 
be allowed to behave in this way? If this problem is not 
rectified, they will commit major mistakes.” 


Reportedly, after Deng Xiaoping and his entourage 
stopped over in Nanjing, they went to Nanfang Foun- 
tains of the Tai Hu in Wuxi the same afternoon, where 
there is a holiday resort of the Central Military Commis- 
sion. Deng Xi stayed in Villa No 2. There are a 
total of 12 villas in the holiday resort, and there are also 


26 NATIONAL AFFAIRS 


two four-story buildings for holiday-makers. They were 
built in the spring of 1992. There are doctors and 
medical experts from the military medical schools in this 
sanatorium, which serves military cadres at and above 
the army level or retired cadres at and above the minis- 
terial level. Some central leaders call it the August l 
Sanatorium. 


This reporter visited an informed old cadre, and asked 
him to talk about his feelings about Deng’s remarks in 
his recent travel to the south. 


—Deng basically told the truth. 


—Deng still insisted on the idea of “pursuing quick 
development” and “no simply waiting.” This showed 
that he felt that his days were numbered, and this was 
the mentality of an old man. 


—Deng mentioned that “some people are unhappy to 
see that no debate is launched and they are still keen to 
start a debate.” This referred to the conservatives. 
These people have become an obstacle to reform. In a 
briefing circular, the General Office of the State 
Council recently made public Zhu Rongji’s speech at a 
meeting, and he more clearly mentioned such obsta- 
cles. Zhu Rongji said: At present, the whole party is 
advancing reform, opening, and economic construc- 
tion under the guidance of Deng Xiaoping’s theory 
about building socialism with Chinese characteristics. 
This has become an irreversible trend. However, we 
should note and should be courageous enough to 
admit that there remains certain resistance. The resis- 
tance mainly comes from inside the party, including 
the outdated and backward idea of sticking to the rigid 
dogmas that are no longer suited to the development 
of our society. Practice has proved that this is an 
erroneous and even harmful idea. The thinking and 
behavior of some leading comrades also constitute an 
obstructive force at some times and in some events. 
This has had a substantial harmful impact on the 
situation. Obviously, Zhu’s remarks were directed at 
the conservatives. 


—Of course, differences not only exist between reform- 
ists and conservatives but also between reformists and 
“radical reformists.” For example, on the issue of the 
central authorities’ macrocontrol, Zhu Rongji 
admitted that there were “different ideas.” He said: 
The central leadership holds that macrocontrol is not 
only an instant need but also a long-term task. How- 
ever, another opinion holds that the central authori- 
ties’ macrocontrol can only be a temporary measure or 
an urgent means, which is short-term and temporary, 
in the transition to the market economic structure. 
People holding the latter opinion fear that permanent 
macrocontrol may lead to retrogression, that is, the 
guideline of “taking the planned economy as the 
mainstay” may be effected in the name of macrocon- 
trol, and the market economy will thus be confined to 
a limited scope and cannot extend and grow freely. 


ities shared the same objective. This was obviously 
self-contradictory. In fact, there are sharp interest 
conflicts between the localities and the central govern- 
ment. Deng’s talk in fact admitted the existence of 
localism to a serious degree, so it was necessary to 
overcome it or even “punish” some people. Report- 
edly, local officials aired resentment at a recent 
national economic conference, and complained about 
a series of wrong actions taken by the central author- 
ities. The contradictions between the central authori- 
ties and the localities not only find expression in 
policies and measures, but also in the distribution of 
tax revenue. Differences also exist over the current 
anticorruption work. Zhu Rongji himself said: The 
central leadership holds that the anticorruption work 
is a long-term task. The current condition of corrup- 
tion is rather serious. Corruption has seriously harmed 
economic construction, reform, and opening, and may 
even directly ruin the people's political power and ruin 
our party and our cause. Corruption has laid bare the 
problems and errors in the work of the central author- 
ities. The other opinion holds that corruption is 
unavoidable in the course of economic development, 
reform, and opening. Such problems emerge in an 
endless stream in the high level of the political and 
business circles of such capitalist countries as Japan 
and the ROK. The “different opinion” mentioned by 
Zhu mainly came from local officials. In addition, a 
third opinion holds that the problem exists in the 
incorrect line taken by the central leadership, which 
gave up the inner-party ideological struggle, denied the 
objective existence of class struggle, and ignored the 
corrosive influence of Western ideology. This resulted 
in corruption. This is the opinion of the conservatives. 


—Deng said: “The party, the government, and the 
people are striving for the same objective.” This was 
not completely in keeping with facts. In fact, the party 
only pursues a limited degree of reform in the eco- 
nomic field and does not pursue any political reform 
at all. The people are opposed to the policy of not 
carrying out political reform. To a certain degree, they 
welcome economic reform, but they are not com- 
pletely satisfied with it. Zhu Rongji also frankly men- 
tioned this without mincing words. When talking 
about the reform orientation of the state-owned enter- 
prises, he said: The central leadership holds that the 
key lies in how to give play to the initiative of the large 
and medium- sized enterprises. The state-owned 
enterprises must carry out reforms, and must adapt 
their management and operation mechanisms to the 
requirements of the market economy. In the next 10 
years or so, the state-owned enterprises will still play a 
main role. The different opinion holds that reform 
must proceed from the large and medium-sized state- 
owned enterprises, competition should be openly sup- 
ported, enterprises which do not achieve good busi- 
ness results, do not sell their products well, run in the 
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red, and fail to repay debts should be merged, auc- 
tioned openly, or transferred to the hands of overseas 
investors or private entrepreneurs, and the joint- stock 
system be adopted among state-owned enterprises. 
One more opinion holds that now is the time to totally 
adopt the joint-stock system among all state-owned 
enterprises and even effect privatization. They say 
that the joint-stock system and privatization represent 
the orientation of enterprise reforms. These are dif- 
ferent opinions on deepening reform and on the ori- 
entation of the reform. People holding the first 
opinion are mainly scholars and experts. People 
holding the second opinion include scholars, experts, 
intellectuals, and many ordinary people, who also hold 
similar ideas. If there is a referendum, it is believed 
that the option of “privatization” will win. 


—It is not certainly correct to stop all debates. The 
conservatives may be defeated in a polemic. Why isn’t 
this a good thing? On the other hand, through debates, 
the voice of the people will produce positive effects on 
reform, and the truth will become clearer in the course 
of debates. 


It was said that Deng Xiaoping stayed some time in 
Wuxi after traveling from Beijing to Jinan and Nanjing. 
Because the whereabouts of the CPC leaders and policy- 
makers are extremely secret, it is believed that the 
enigma about Deng Xiaoping’s admonition to local 
officials during his southern tour will not be made clear 
for a certain period of time. 


Deng Reportedly To Emphasize “Party 


HK3112023293 Hong Kong SOUTH CHINA 
MORNING POST in English 31 Dec 93 p 7 


[Report by Willy Wo- lap Lam] 


[Text] Patriarch Deng Xiaoping is likely to spend the 
Lunar New Year in Shanghai, where he is expected to 
give another series of instructions on reform. 


However, a major theme of Mr Deng’s instructions will 
be “party construction”, or strengthening the authority 
of Communist Party organizations. 


The patriarch will also lend his prestige to fighting 
regionalism, which has affected the ability of central 
authorities to implement market reforms. 


Aside from Mr Deng such senior cadres as premier Li 
Peng and the former member of the Politburo Standing 
Committee—Song Ping, have recently emphasized 
strengthening the role of the party. 


As reported in the SOUTH CHINA MORNING POST 
last week, Mr Deng went to the Shanghai region this 
month to hear briefings on the economic situation by 
local leaders. 


NATIONAL AFFAIRS 27 


Two Hong Kong publications yesterday reported that the 
patriarch had also gone to cities and resorts near 
Shanghai including Nanjing and Wuxi. 


Moreover, on his way to the south, Mr Deng had passed 
through Jinan and talked to leaders of Shandong. 


The 89-year-old patriarch also received medical atten- 
tion at a military hospital at Taihu Lake near Wuxi. 


The publications said Mr Deng discussed improving 
party organizations and “reforming the thinking” of 
leading party cadres. 

Chinese sources said yesterday Mr Deng had spear- 
headed another round of a crusade centred on party 
construction, campaigns related to which have been 
ee one seer See Ey Seen eee 
crackdown. 


“Comrade Xiaoping is worried that party organizations 
are crumbling because of the craze of doing business,” an 
informed source said. 


Moreover, central party leadership is faltering and the 
patriarch fears that radical reforms cannot be imple- 
mented without a strong centre.” 


While in Shanghai in mid-December, Mr Deng had 
spoken out on the need to “remove all obstacles on the 
path of reform” as well as “cutting down on regionalism 
and individualism”. 


The patriarch also had sessions with party bosses from 
neighboring cities including Nanjing, Suzhou Wuxi, 
Xuzhou and Lianyungang. 

Following his practice of the past three years, Mr Deng is 
expected to stay in Shanghai until the Lunar New Year. 


Meanwhile, the national press yesterday quoted premier 
Li as calling for improved party organizations more 
obedience to central edicts. 


Party organizations of all levels must see to it that they 
bring into full play their role as a powerful fighting force 
and that party members play a role as vanguards and 
models in their work,” Mr Li said. 


Wei must unify our thinking, and act in keeping with the 
party Central Committee.” 


XINHUA (the New China News Agency) reported that 
this week, Mr Song, a conservative elder, toured Guang- 
dong with a view to promoting “the construction of 
spiritual civilization and the party.” 


20 Million Copies of Deng Book Sold in 2 
Months 


OW3112034693 Beijing XINHUA in English 0256 
GMT 31 Dec 93 


{Text} Beijing, December 31 (XINHUA)—The Third 
Volume of the Selected Works of Deng Xiaoping has sold 
a record 20 million copies in less than two months. 
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According to the Press and Publication Administration 
of China, the book was the best seller for several years. 


The Third Volume of the Selected Works of Deng 
Xiaoping published November 2 contains his 1 19 impor- 
tant pieces of works in the period from September 1982 
to February 1992. 


Li Peng Urges Further Strengthening Party 
Building 


OW3112051593 Beijing XINHUA Domestic Service in 
Chinese 1032 GMT 29 Dec 93 


[By RENMIN RIBAO reporter Xu Rujun (1776 1172 
0193) and XINHUA reporter Zheng Qingdong (6774 
1987 2639) 


[Text] Beijing, 29 Dec (XINHUA)—Li Peng, member of 
the CPC Central Committee Political Bureau Standing 
Committee and premier of the State Council, held a 
discussion meeting in the Great Hall of the People this 
afternoon with comrades who attended the eighth party 
work meeting of central government organs. He stressed 
during the discussion: Party organizations at various 
levels across China should earnestly implement the 
guidelines of the Third Plenary Session of the 14th CPC 
Central Committee; further strengthen party building; 
and make fresh contributions to expeditiously estab- 
lishing a socialist market economy, and to enhancing a 
sustained, rapid, and healthy development of the 
national economy. 


The three-day eighth party work meeting of central 
government organs ended today. 


Luo Gan, state councillor, secretary general of the State 
Council, and secretary of the Work Committee for 
Central Government Organs, chaired the discussion 
meeting. At the meeting, Liu Zhengwei, deputy secretary 
of the Work Committee for Central Government 
Organs, reported on the eighth party work meeting of 
central government organs. Responsible people of party 
committees of organs under the Ministries of State 
Security and Water Resources and the China National 
Petroleum Corporation successively spoke on ways to 
strengthen leadership in the party organizations of gov- 
ernment organs, reform and operations in their respec- 
tive departments, and giving play to the roles of the party 
organizations of government organs. 


Li Peng said: In 1993, the party organizations at various 
levels of central government organs and the vast number 
of personnel handling party affairs have done a lot of 
work in conscientiously helping departmental party 
organizations and administrative leaders. They have 
played an important role and achieved relatively good 
results in promoting reform, accomplishing depart- 
mental work and missions, and waging anticorruption 
struggles. 


Li Peng expounded the current situation and missions, 
and pointed out that central government organs shoulder 
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important responsibilities to deepen reform, develop the 
economy, and safeguard social stability. He said: We 
must be guided by Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, unify 
our thinking with the guidelines of the Third Plenary 
Session of the 14th CPC Central Committee and the 
National Economic Work Meeting, and maintain a high 
degree of unanimity with the party central committee so 
as to ensure the smooth implementation of government 
orders. 


Li Peng stressed: In the process of establishing a socialist 
market economy, we should correctly handle relations 
among reform, development, and stability to ensure 
successful implementation of various reforms and a 
sustained, rapid, and healthy development of the 
national economy in 1994. He said: Party organizations 
at various levels should give full play to their roles as 
fighting bastions, give full play to the roles of party 
members as vanguard models, lead the broad masses of 
cadres, staff, and workers; help the leading party groups 
and administrative leaders of various departments to 
complete all missions, and work hard to accomplish 
various tasks laid down by the Third Plenary Session of 
the 14th CPC Central Committee. 


Li Peng said: Throughout the course of carrying out 
reform, opening up, and the modernization drive, we 
should persistently pay attention to reform and eco- 
nomic progress on the one hand, and launch an anticor- 
ruption campaign and step up the building of a socialist 
spiritual civilization on the other. We should persistently 
uphold the policy of “building both material and spiri- 
tual civilizations and attaching equal importance to 
both.” He urged the leading party groups in various 
departments to provide better guidance for the party 
work of government organs, to earnestly improve the 
thinking and work style of government organs, and to 
wholeheartedly serve the people with down-to-earth, 
efficient and honest work. He pointed out the need to 
intensify the cultivation of middle-aged and young 
cadres, to strengthen the development of grass-roots 
party organizations, and to implement various tasks all 
the way down to the grass-roots level. 


Luo Gan said in his speech: In 1994, the party organi- 
zations of central government organs should understand 
the situation, specify their tasks, and mobilize and 
organize the broad masses of communist party members 
to lead the campaign to deepen reform, develop the 
economy, safeguard social stability, and to play their 
roles as vanguards and models. They should uphold the 
policy of building both material and spiritual civiliza- 
tions and attaching equal importance to both. They 
should continually deepen the anticorruption struggle, 
and earnestly improve the thinking and work style of 
government organs. While establishing a socialist market 
economy, they should further strengthen and improve 
the party building of government organs. 


Attending the discussion meeting were responsible com- 
rades of the leading party groups of various departments 
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of central government organs, responsible comrades of 
the party committees of government organs, and respon- 
sible people from relevant departments. 


Speech by Qiao Shi at NPC Plenary Session 
OW0101074094 Beijing XINHUA Domestic Service in 
Chinese 1322 GMT 29 Dec 93 


[Speech by Qiao Shi at the Fifth Meeting of the Eighth 
National People’s Congress, NPC, Standing Committee 
on 29 December 1993] 


[Text] Beijing, 29 Dec (XINHUA)—Dear deputy 
chairmen and committee members: 


After 10 days’ hard work, we have completed all sched- 
uled tasks. The meeting has heard expositions and opin- 
ions on a total of 11 draft laws and draft legal decisions. 
After making earnest deliberations, we have adopted 
resolutions on four laws and relevant legal issues. While 
holding the meeting, we have also attended the com- 
memoration of Comrade Mao Zedong’s birth centenary. 
The adopted Company Law is a very important law in a 
socialist market economy. Its formulation and imple- 
mentation will be a major event in the development of 
China’s legal system. The law has an important signifi- 
cance in specifying the legal status of companies which 
are the main bodies of a market, in regulating a com- 
pany’s organizations and behavior, in establishing a 
modern enterprise system, and in enhancing the healthy 
development of a socialist market economy. The meet- 
ing's adoption of the Draft Amendment to the Accoun- 
tants Law and the decision on the applicability of 
relevant interim taxation regulations to foreign-funded 
and foreign-owned enterprises will play an important 
role in improving the legal system governing accountants 
and the taxation system, in protecting the market's 
economic order, and in improving China’s investment 
environment. The meeting has adopted a decision to 
submit the Draft Budget Law to the Second Session of 
the Eighth NPC for deliberation. It has preliminarily 
deliberated the Draft Foreign Trade Law, the Draft Law 
on Protecting Taiwan Compatriots’ Investments, the 
Draft Law on Eugenic and Health Care, and the Draft 
Provisions on Severely Punishing Criminals Who Orga- 
nize and Smuggle People Across China’s Borders. It has 
also heard a report on opinions concerning the Draft 
Securities Law. Furthermore, the meeting has heard and 
deliberated the State Council’s reports on the work 
regarding economic relations and trade with foreign 
countries; on improving the safety and work of civil 
aviation; and on inspecting the implementation of the 
Decision on Punishing Crimes of Production and Sales 
of Fake and Shoddy Commodities. 


The meeting has adopted a decision to hold the Second 
Session of the Eighth NPC. We have over two months 
before the Second Session of the Eighth NPC is held on 
10 March 1994, and we should do earnest and down- 
to-earth preparatory work. We must be guided by Com- 
rade Deng Xiaoping’s theory on building socialism with 
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Chinese characteristics and the partys basic line; strive 
to make the forthcoming session a meeting of democracy 
and unity, as well as a meeting to seek truth, and discuss 
practical problems, opening up, and forging ahead; and 
further mobilize people of various nationalities across 
China to make concerted efforts and seize opportunities 
to accelerate the pace of reform and opening up and 
bring about sustained, rapid, and healthy development 
of the national economy. 


The year 1993 is approaching its end. Through our joint 
efforts since the First Session of the Eighth NPC was 
held in March 1993, the NPC Standing Committee has 
made considerable progress in economic legislation. We 
have made 16 decisions on formulating and amending 
laws, and on adopting relevant legal issues; 12 of them 
concerning socialist market economy issues. We are 
intensifying the inspection and supervision of law 
enforcement. The NPC Standing Committee and var- 
ious special committees have successively sent out 33 
law-enforcement inspection teams to check the imple- 
mentation of 18 laws and decisions, and the inspections 
had a certain effect. Our work in other aspects has also 


produced good results. 


The year 1994, which is approaching soon, will be one in 
which we shall face more concentrated tasks of reform 
and must implement in an all-round way the “Decision 
on Certain Issues Concerning the Establishment of a 
Socialist Market Economy” . by the Third Plenary 
Session of the 14th CPC Central Committee. All reform 
measures that we take will be of vital importance, and 
therefore they require that we be meticulous and act with 
caution. We must succeed in their implementation; we 

cannot afford to fail. Our fundamental method is to base 
our work on the interests of the masses and to win their 
understanding and support. We must make the masses 
really understand that successful implementation of 
these reform measures are, in the final analysis, benefi- 
cial to them and conducive to accelerating economic 
development and to improving the people’s living stan- 
dards. In this connection, it is necessary for the NPC and 
the people’s congresses at all levels to look upon expe- 
diting the implementation of various reform measures as 
their own tasks, to conduct surveys and study by 
immersing themselves among the masses and by going 
deep into the realities of life, to listen attentively to the 
views of the masses, to show concern for the masses who 
encounter temporary difficulties, to take notice of and 
understand various factors that may possibly affect 
social stability and the smooth progress of reform at all 
times, and to actively help the putting forward of con- 
structive views on solving various problems under the 
leadership of the party. Meanwhile, they must supervise 
the implementation of all reform measures which have 
been adopted according to the law, take the initiative in 
a timely manner to make suggestions on improving our 
work, and unite and lead the masses of the people to 
successfully fulfill our reform tasks during the whole 


year. 
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In 1994, the people’s congress standing committees must 
continue to place legislation and, in particular, economic 
legislation at the top of their agenda. They must make 
efforts to closely coordinate legislative work with the 
steps of reform and use laws to guide, promote, and 
protect reform in accordance with the requirements set 
by the “decision” of the Third Plenary Session of the 
14th CPC Central Committee. They must in a timely 


For example, laws on finance, banking, bank bills, and 
securities are more urgent than others, and close atten- 
tion should be paid to their legislation. 


To carry out major legislative work in a planned way and 
to enable a framework of the legal system for a socialist 
market economy to evolve during the current tenure of 
the people’ s congresses, the [NPC] Standing Committee 
is mapping out a five- year legislation plan and is taking 
vigorous steps to this end. The five years are an impor- 
tant period for China to accelerate the establishment of a 
socialist market economy; all fields of endeavor call for 
the formulation of a number of laws. A legislation plan 
must be based on the Constitution; it must take into 
consideration both the possibilities of the realities and 
the objective needs of reform, opening up, and modern- 
ization; and it must make the focal points stand out 
while giving consideration to other points. The current 
[people’s congress] standing committees must treat as 
their primary task the effort to formulate the laws on 
standardizing the main part of the market, maintaining 
market order, strengthening macroeconomic regulation 
and control, and improving the social security system. 
Meanwhile, they must also make arrangements for the 
legislation of the laws on strengthening the building of 
socialist democracy, improving the system for the orga- 
nization of state organs, punishing criminals for various 
criminal activities, maintaining social order, promoting 
the development of education, science, and culture; 
protecting our envionment, and strengthening the 
national defense buildup. In addition, they must amend 
or abolish at the right moment laws incompatible with 
the establishment of a socialist market economy. It is 
necessary for all departments to make concerted efforts 
and to coordinate closely with each other to map out a 
legislative plan. The people’s congress standing commit- 
tees must strengthen guidance for legislative work and 
work successfully in coordinating and supervising the 
drafting of laws under the unified leadership of the CPC 
Central Committee. We definitely must acquire a new 
concept compatible with the socialist market economy, 
conduct intensive study of the new situations and new 
problems existing in the realities of life, boldly explore 
and practice, and solve the difficulties and problems 
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encountered in legislation with the spirit of reform so 
that legislation can catch up with the pace of reform and 
opening up. 


After a law is enacted, it must be resolutely imple- 
mented. The failure to implement an enacted law is 
tantamount to the nonexistence of the law. The basic 
principle of our socialist legal system is to have laws, 
abide by the law, strictly enforce the law, and see to it 
that violators of the law are punished. To ensure a sound 
legal system, none of these four links are dispensable. 
Because China has a history of several thousand years of 
feudal society, people have a relatively weak sense of 
law. Some comrades are accustomed to relying on 
administrative means to manage economic and social 
affairs, and they do not attach sufficient importance to 
the role of the law. Some of them even abuse power and 
openly violate the law merely to benefit their own 
localities, departments, or organizations. Such a practice 
is incompatible with the establishment of a socialist 
market economy. So, we must not only pay attention to 
legislation. We must also attach great importance to 
implementing laws and ensure that everything is done 
strictly according to the law. Great efforts should be 
made to improve the situation of some departments, 
cadres and, people who “know nothing about the law, 
know about it but fail to implement it at all, or fail to 
implement it strictly.” Comrade Xiaoping has pointed 
out that an important thing in strengthening the legal 
system is to carry out education, and it is necessary to 
enhance the sense of law among the people. We should 
strive to publicize the law and make it known to as many 
people as possible. Television and radio stations, news- 
papers, journals, and other media should make it their 
day-to-day important work to publicize the law. All 
departments and localities should persistently publicize 
the legal system to educate the cadres and the people, 
and to increase their sense of law and their ability to act 
according to the law. It is necessary to establish the 
authority of the PRC Constitution and other laws in 
society, and to ensure that the Constitution and other 
laws are implemented to the letter. Leading organs and 
leading cadres in particular should take the lead in 
studying, understanding, and abiding by the law, and 
know how to manage economic and social affairs 
according to the law. It is also necessary to keep 
improving the judicial system and the administration's 
law-enforcement mechanisms, and to raise the standards 
of both. The people’s congress standing committees at all 
levels should attach importance to inspecting and super- 
vising the implementation of laws. The stress of the 
inspection for a period to come should be placed on 
major issues concerning reform, opening up, and 
socialist modernization, as well as the issues about which 
the people have strong complaints. More attention 
should be paid io inspecting and supervising the imple- 
mentation of the laws concerning the socialist market 
economy and striving to improve the results of inspec- 
tion. If any problem is discovered, the departments 
concerned should be urged to resolve it seriously so as to 


XINHUA Issues ‘Public Notice’ to Subscribers 


OW0201133894 Beijing XINHUA Domestic Service in 
Chinese 0948 GMT 31 Dec 93 


As 1994 is drawing near, all comrades at XINHUA 
NEWS AGENCY would like to extend their season's 


provinces, 
municipalities directly under the central government; 
in small and medium cities. We have 
further increased the number of special-line transmis- 
sions to radio and television stations, and enriched the 
contents of such transmissions. In the new year, we will 
continue to improve our services toward newspapers, 
and radio and television stations. We earnestly hope for 
your continued support and assistance. 
The year 1994 is one of reform in which news reporting 
tasks will be extremely heavy. All comrades at XINHUA 
NEWS AGENCY wish all newspaper offices, and radio 
and television stations even greater success in propa- 
gating the party's basic line and in promoting the estab- 
lishment of a socialist market economic system under 
the guidance of Comrade Xiaoping’s theory of building 
socialism with Chinese characteristics. 
May the close cooperation between XINHUA NEWS 
AGENCY and other newspaper offices, and radio and 
television stations further develop and strengthen. 


May our comrades succeed in their work and enjoy good 


[Signed] XINHUA NEWS AGENCY 
[Dated] 31 December 1993 
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‘Peace Charter’ Dissident Yang Zhou Freed 


HK0301071294 Hong Kong AFP in English 0700 GMT 
3 Jan 94 


seven weeks, he said Monday. Yang, 49, from Shanghai, 
was arrested in Beijing on November 15, the day after 


He was initially placed in a detention centre in Beijing 
but was transferred i i 
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OW0301 104994 Tokyo KYODO in English 1026 GMT 
3 Jan 94 


(Text) Shanghai, Jan. 3 KYODO—Chinese authorities 
have released a prominent human rights activist who was 
detained in November after unveiling a draft “Peace 
Charter” promoting political reform. 

Yang Zhou, 49, told KYODO NEWS SERVICE in a 
telephone interview that he was taken into custody in 
Beijing on November 14 and held through December 31 
at detention centers in both Beijing and Shanghai. He 


signing the draft charter intended to stimulate a national 
dialogue on bringing democracy to China. 


32 NATIONAL AFFAIRS 


All were released the following day except for Yang and 
another dissident Qin Yongmin. Qin, from the central 
city of Wuhan, gained attention earlier for campaigning 
against Beijing's bid for the 2000 Olympic Games. His 
whereabouts are unknown. 

Yang said the charter aims to promote nonviolent polit- 
ical reform in China in contrast to some pro-democracy 
groups that advocate violent revolution to achieve their 
goals. 


The charter advocates nonviolence and cooperation with 
the Communist Party, which it describes as the only 
force capable of leading a peaceful transition to democ- 
racy. 

It also calls for increasing individual rights, striking 
political crimes from the legal code and releasing polit- 
ical prisoners. 

Yang, who is from Shanghai, was previously jailed for 


three years for his role in the democracy wall protest 
movement of the late 1970s. 


Regional Social Development Statistics Released 
OW 3012194693 Beijing XINHUA Domestic Service in 
Chinese 1126 GMT 30 Dec 93 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 30 Dec (XINHUA)—China has achieved 
marked progress in regional social development levels in 
various fields, according to the results of a comprehen- 
sive assessment of regional social development levels 
released today. Beijing, Shanghai, and Tianjin topped 
the list in terms of high comprehensive levels of social 
development, while Anhui, Qinghai, and Guizhou were 
ranked among the top three in terms of growth rates of 
comprehensive levels of social development. 


According to a State Statistics Bureau briefing, compre- 
hensive levels of social development are indexes of 
regional and overall social development calculated on 
the basis of the weighted average of figures for all fields 
of social development for the purpose of presenting a 
comprehensive picture of social development in a given 
country or region. This assessment—which is based on 
1992 statistics and uses the method of multistage con- 
solidation [duo ji zong he fang fa 1122 4787 4844 0678 
2455 3127}—covers more than 100 statistical indicators 
in ten fields, including the environment, population, 
economics, living standards, and levels of scientific and 
technical education that reflect China's overall levels of 
social development. 


The results of the assessment indicate that China's 
average social development level index in 1992 reached 
121, an increase of 10 percent over 1991. Fourteen 
provinces, autonomous regions, and municipalities are 
above the national average in terms of comprehensive 
levels of social development. The assessment also reveals 
some new characteristics in China’s social development 
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in 1992: China’s social development basically kept pace 
with the development of the economy; China's gross 
domestic product registered an increase of 13.2 percent 
in 1992, while the average social development level 
index rose by 10 percent, basically keeping pace with the 
former. Large gaps exist from region to region. Excluding 
Beijing, Tianjin, and Shanghai, the average social devel- 
opment level index of the five highest-ranked regions is 
60 percent higher than that of the five lowest-ranked 
regions. The level of social development was higher in 
eastern and coastal open areas. Thirteen out of the 14 
regions—Shanxi Province is the exception—which enjoy 
index figures greater than the national average are from 
eastern or coastal open areas. Regions with relatively low 
average social development levels saw faster growth; 
twelve of the fifteen regions with index figures below the 
c 
rate for 1992. 


An analysis of the results reveals uneven development 
from sector to sector in 1992. Nationally, the index 
figures of population, economy, hygiene and health care, 
social security, public order, and living standards saw 
large increases; the environment and scientific and tech- 
nical education index figures registered slight progress; 
and the labor index figures declined. 


Conference of People’s Court Presidents Held 


OW 3012154093 Beijing XINHUA in English 1150 
GMT 30 Dec 93 


(Text] Beijing, December 30 (XINHUA)—Chinese 
courts at all level stepped up their efforts to handle 
impartially cases involving companies from foreign 
0 
1993. 


Many special courts were set up to handle such cases, 
said Gao Changli, vice-president of the Peo- 
ple’s Court, at the national conference of presidents of 
higher people's court, which ended here today. 


“The courts protect the legal rights of all parties 
involved, without discrimination against any side, 
helping create a better legal environment for China’s 
opening up to the world,” said Gao. 


With more investments coming to China's mainland, 
and the development of foreign trade and economic 
co-operation, the economic cases concerning outside 
companies have been surging in China’s border and 
coastal regions, Gao noted. 


He said the number of such economic and maritime 
cases in 1993 increased by 36.6 percent and 41.33 
percent, respectively over the year before. 


President of the Higher Court of Shanghai Hu Ruibang 
said that the Shanghai courts have been exercising inde- 
pendent judicial power in economic cases concerning 
foreign companies, in accordance to China's laws and 
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the international conventions China is a party to, and in 
line with the norms of international conduct. 

In handling cases concerning companies from Taiwan, 
Hong Kong and Macao, Chinese laws and policies are 
adhered to, he said. 


The overriding principle for the courts is to protect 
equally the legal rights of all parties, Hu said. 


The Shanghai courts also make efforts to make Chinese 
— known to the foreign business people, the judge 
He offered an example: A Swedish company decided to 
withdraw its business from Shanghai after it was sued by 
a Chinese company, because of suspicion it would be 
discriminated against by a Chinese court. 

However, Hu said, after the mediation of a Shanghai 
court, the two companies reached an agreement. 


The Swedish company’s confidence was boosted and it 
decided to invest further in Shanghai, Hu said. 


President of the Shenzhen Intermediate Court Wang 
Changying said a special court, the second economic 
court, has been established to handle cases concerning 
foreign companies or companies from Taiwan, Hong 
Kong and Macao. It is the first of its kind in China, he 
noted. 


He explained that this is part of the judiciary’s efforts to 
safeguard and promote the reform and opening up of 
China's leading special economic zone. 

The court has so far handled 700 cases, with 900 million 
yuan (about 112 million U.S. dollars) involved, he said. 


Population ‘Problem’ Remains ‘Critical’ 
11K3012143393 Beijing ZHONGGUO XINWEN SHE 
in English 1103 GMT 30 Dec 93 


[Text] Beijing, December 30 (CNS)—The population 
problem in China remains critical this year because of 
various factors and in spite of the fact that the state-level 
and provincial departments concerned as well as indi- 
vidual cities had adopted many measures to strengthen 
family planning. 


Considerable progress was made in population control 
across the country in 1992 when the national birth rate 
dropped by 1.44 per 1,000 with the gross population 
registering only slight growth with 4. 36 m million fewer 
babies born than the expected i increase. Some provinces 
and autonomous regions had a good performance in 
carrying out family planning. In Shandong Province, the 
planned birth rate rose by 5.3 percent in the first five 
months this year over the same period last year, the rate 
of late marriages by 21.3 percent and late pregnancies by 
25.8 percent. In Shanxi Province, the birth rate dropped 
by 0.98 per 1,000 and the natural growth rate of popu- 
lation by 0.69 per 1,000 in the first half of this year over 
the same period last year. In Yunnan Province, the birth 


NATIONAL AFFAIRS 33 


rate was reduced by 2.24 percent and unplanned chil- 
dren born by 30 percent in the first nine months of this 


tion. The State Family Planning Commission has paid 
much attention to this problem while experts have 
pointed out that population control should be carried 
out by setting up an administrative system in line with 
the socialist market economy. 


Economic & Agricultural 
Reportage on Unification of Exchange Rate 


Bank Holds ‘Urgent’ Meeting 
OW3112012093 Beijing XINHUA Domestic Service in 
Chinese 0709 GMT 30 Dec 93 


[By reporter Ding Jianming (0002 1017 6900) 


[Text] Beijing, 30 Dec (XINHUA)—To seriously — 
ment the State Council's relevant decisions on further 
reforming the foreign exchange management system, the 
Bank of China recently held an urgent telephone confer- 
ence of leading cadres at and above the department [chu 
$710) level and called on all branch offices to adopt 
necessary and effective measures to ensure reform of the 
foreign exchange management system proceeded 
smoothly. 


Wang Xuebing (3769 7185 0393}, the new president of 
the Bank of China, said during the conference: The Bank 
of China has always been a specialized foreign exchange 
bank. Under the new system, it remains the state- 
designated foreign exchange bank. To do a serious and 
good job in reforming the foreign exchange management 
system is a glorious and yet arduous task assigned to the 
Bank of China by the state. Everyone in the bank must 
do the job well and with a great sense of social respon- 
sibility. 

Wang Xuebing demanded: The leading cadres of all 
branch offices should attach a great importance to 
reform of the foreign exchange management system. 
Number one leaders should personally take a hand in 
organizing the implementation of reform measures. 
Attention should be given to ensuring that every level is 
performing its duties and regards the reform of the 
foreign exchange management system as the task of 
prime importance in 1994. At the same time, all branch 
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offices should immediately organize serious operational 
training for relevant personnel in consideration of their 
actual business. 


will be either formulated or revised gradually. During 
this period, all branch offices at the different levels 
should pay special attention to strengthening internal 
management, preventing irregularities, and ensuring the 
safety of bank funds. In the meantime, since the new 
examination, approval and other business procedures 
still need further improvement step by step, it is even 
more necessary for all banking offices to pay attention to 
service attitude, quality and efficiency, and to strive to 
provide enthusiastic, accurate, and fast service, to be 
patient and meticulous in seeking the understanding and 
support of clients, and to ensure the new foreign 
exchange system proceeds smoothly. 


Speakers at the telephone conference included Zhu 
Xiaohua, vice president of the Bank of China; and Wang 
Qiren, new chairman of the bank’s board of directors. 


Central Bank, Branches Prepare 


HK3112023093 Beijing CHINA DAILY in English 31 
Dec 93 p 2 


[Report by staff reporter Ren Kan: “BOC Mulls Impact 
as FECs Are Phased Out”) 


[Text] A senior official from the Bank of China called 
upon local branches to prepare for the unification of the 
dual-track foreign exchange system and to “conscien- 
tiously” carry out the withdrawal of foreign exchange 
certificates (FECSs). 


The bank wil! replenish its reserves of foreign currencies 
to cope with the possibility of rising demands for foreign 
currencies in the future, said Wang Xuebing, the newly 
appointed president of the bank which issues FECs. 


The withdrawal of FECs from the economy is a task with 
wide- ranging impact, Wang said on Wednesday. 


The People’s Bank of China has announced that the 

country will no longer issue FECs. Existing FECs can be 

— temporarily and will be gradually withdrawn by the 
. 


The discontinuance of FECs was one of the measures 
China was expected to launch next year to extend reform 
of the country's foreign exchange control system. 


Wang Qiren, the bank’s chairman of the board, said the 
central government has placed great expectations on the 
Bank of China and expects the bank to aid the establish- 


ment of the new exchange system in the socialist market 
economy. 


FBIS-CHI-94-001 
3 January 1994 


The bank specializes in foreign exchange and foreign 
trade business, and will continue to be a State-designated 
foreign exchange bank under the new system. 


The bank’s president said all banks should treat foreign 
exchange reform as a top priority next year. 

We should have a high sense of social responsibility to 
n 


The bank’s head office has established a special group to 
strengthen the bank’s work on the foreign exchange 
control system. 


Some of the bank’s departments have also organized 
special divisions to do preparatory work. 

The president said the bank’s head office will make 
efforts to map out detailed management regulations and 
send them to local branches in the near future. 


To ensure the Bank of China’s smooth operation under 
the new system, its head office summoned local bank 
officials responsible for accounting, settlement and for- 
eign exchange savings io Beijing for a two-day training 
course. The classes began today. 

These officials will immediately return to their branches 
to teach local staffs. 

In another development, it was announced the China 
Foreign Exchange Trading Centre will open in Shanghai 
during the first half of 1994. 

It will be the largest and most advanced marketplace for 
trading foreign currency in the country. 

The outfitting of the foreign exchange trading centre is 
now in full swing. The centre’s computerized trading 
system will be connected to six major cities throughout 
the country on January I. 


According to local banking sources, the government- 
sponsored trading centre will mainly provide services to 
banks in the trading and settlement of hard currencies. 


Well Received’ in Localities 


HK0201060594 Hong Kong WEN WEI PO in Chinese 
Der 93 p 2 


“Comprehensive report” by staff reporters from 
— Guangzhou, Shenzhen, Fujian, and Zhuhai on 
30 December: “Unification of Renminbi Exchange 
Rates Well Received in Various Localities; Foreign 
Exchange Markets Quiet, Prices Stable] 

[Text] After the news was made public last night that 
China would unify the renminbi exchange rates as of | 
January 1994, the renminbi exchange rates stabilized at 
8.7 yen to the U.S. dollar yesterday. Foreign trade 
departments, product-exporting enterprises, and foreign 
businessmen generally welcome this measure, but the 
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black market price for foreign exchange certificates 
[FEC] fell on the announcement. 


Shanghai: After the news was announced that the ren- 
minbi exchange rates would be unified as of | January, 
there was a strong reaction in Shanghai, China’s largest 
economic city. 


Our reporter has learned from foreign exchange specu- 
— 80 one wrante te ath saat the FECS, which 
previously were as attractive as the U.S. dollar. The 
exchange rate between the FEC and the renminbi has 
dropped from 1:1.4 to 1:1.1. With the abolition of 
foreign exchange settlements, it will be easy to exchange 
foreign currencies into renminbi. Many black market 
traders think it will be very difficult to operate in the 
black market in the future. 


Chinese residents have a lot of FECs. To prevent them 
from devaluating further, many people are shopping in 
foreign-related arcades, bringing about extraordinarily 
brisk business. Take the well-known Shanghai Friend- 
ship Store as an example. As it is still less expensive to 
buy gold with FECs than with renminbi, the turnover in 
gold ornaments doubled today. 


There has been no great change in terms of transaction 
volume at the Shanghai Foreign Exchange Swap Center 
today, but more small traders are selling U.S. dollars. 
The central bank has absorbed more than $6.3 million. 
The swap center finally closed at 8.7 yen to the dollar, 
which has remained at this level for several months. 


Moreover, the Shanghai Foreign Exchange Swap Cen- 
ter—China’s largest—today closed the last foreign 
exchange swap transactions for 1993 with an annual 
transaction volume of over $5 billion. 


Guangzhou: The market reaction in Guangzhou is quiet 
today and the foreign exchange swap market is operating 
normally. 


As provided by the Guangzhou Foreign Exchange Swap 
Center, from today’s swap exchange price for individ- 
uals, we can see that since the small readjustments on 24 
December, there have been no changes in exchange rates 
so far. The spot exchange buying price is 825 yuan per 
100 U.S. dollars; the banknote buying price is 815 yuan; 
and the selling price for spot exchange and banknotes is 
877 yuan. The rate between the Hong Kong dollar and 
the renminbi is: Buying price—100:107 for spot 
exchange and 100:106 for banknotes; Selling price— 
100:114 for both spot exchange and banknotes. 


A person in the trade holds that the unification of 
exchange rates does not have a major impact on foreign 
exchange swap business, either for individuals or for 
enterprises. A person in charge of the deposits and 
exchange swap section of the Guangzhou branch office 
of the Bank of China said: Since the launch of foreign 
exchange swap business, most foreign exchange business 
has been operated according to foreign exchange swap 
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prices. For this reason, the effect on business following 
the exchange rate unification is very small. 


A person in charge of the Guangdong Foreign Exchange 
Swap Center stressed: Following the unification of 
exchange rates, the terms under which enterprises use 
foreign exchange will be relaxed. To a certain extent, this 
will ease the situation in Guangzhou in which demand 
for foreign exchange is greater than the supply. 


When commenting on the unification of exchange rates 
and other new measures for reforming the foreign 
exchange management system, Xu Dezhi, chairman of 
the Guangdong Provincial Commission for Foreign Eco- 
nomic Relations and Trade, said: Although these mea- 
sures come under reform of the banking system, they are 
principally operated in the foreign trade field. In his 
view, these measures are very favorable to the expansion 
of foreign trade and exports. 


Fuzhou: After the news on the unification of exchange 
rates was announced, the price of foreign currency 
dropped on the black market today. It dropped from 
8.63-8.65 yuan to the U.S. dollar sw aap Bae Boch 
today. According to a foreign exchange speculator, the 
price will contionue to fall tomorrow. This is because the 
unification of renminbi exchange rates will deprive spec- 
ulators of the chance to make profits from the “dual 
price system.” 

Shenzhen: Since it was rumored that the state would 
further reform the foreign exchange management system 
as of New Year's Day, the reaction in Shenzhen’s 
banking sector is calm today. There has not been any 
abnormal situation. 


The listed exchange rate between the renminbi and the 
U.S. dollar remians 8.7:1, as it has been in the past few 
days. Since FECs are not widely circulated in Shenzhen, 
there is no problem of a drop in the exchange rate of the 
FEC. As for the argument that the circulation of foreign 
currencies is banned in China, the public here generally 
hold that there is a special reason for Hong Kong dollars 
to circulate in certain places in Shenzhen. It is unlikely 
that it will not be used any longer in the near future and 
ee ee ee ae ee 
rs. 


Zhuhai: There has been no change in the swap price for 
renminbi in Zhuhai today. It remains as it has been 
the past few days. 


Although Zhuhai residents learned from the newspapers 
and television that the exchange rates of the renminbi 
would be unified as of l January, the reaction has been 
calm. 


It also has been learned that the Zhuhai Foreign 
Exchange Swap Center will not open for business on | 
and 2 January because of the holidays. The initial market 
reaction to the unification of the renminbi exchange 
rates will be known on 3 January. 
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Guangdong Official Sees ‘Benefit’ 
HK0201060694 Hong Kong TA KUNG PAO in Chinese 
31 Dec 93 p 1 


(“Special dispatch”’ by staff reporter He Sui-i (0149 4482 
1837): “Foreign Businessmen Welcome Unification of 
Renminbi Exchange Rates, Believe It Will Be More 
Worthwhile To Invest in Mainland“ 


[Text] Guangzhou 30 Dec (TA KUNG PAO) Foreign 
investors here universally welcomed the announcement 
of the unification of the renminbi exchange rates effec- 
tive | January 1994. In an interview with this reporter, 
Lou Yu-huai, general manager of the Guangdong Pro- 
vincial Service Center for Foreign Businessmen, said 
that many foreign businessmen believed they would 
benefit from now on in the payment of staffers’ and 
workers’ wages in the hinterland and in the verification 
of funds. 


Lou Yu-huai explained that foreign businessmen had to 
use their foreign currency to obtain renminbi at the 
official exchange rate in order to pay the wages of staffers 
and workers in the hinterland, and the taxation admin- 
istration constantly checked their foreign exchange 
receipts. In general, it was impossible for foreign-funded 
enterprises to avoid such legal channels. However, with 
the unification of the exchange rates, foreign exchange 
can be freely bought and sold; the dollar, which was 5.7 
yuan at the official exchange rate, now can yield more 
than 8 yuan, and thus the cut in wage costs is self- 
explanatory. 


Second, according to regulations, the value of foreign 
investment in fixed assets in China must be calculated in 
renminbi, so every $1 million invested yielded only 5.7 
million yuan at the official rate before the unification of 
exchange rates, when the funds were verified according 
to foreign exchange receipts. Beginning with 1994, how- 
ever, every $1 million will yield 8 million yuan, meaning 
that every $1 million will yield an additional 300 million 
yuan, which will be a great benefit to any foreign 
businessman. 


Third, foreign businessmen also will benefit from this 
practice in the calculation of costs, for they now are freed 
from doing several calculations in accounting. 


However, this new policy might have negative effects on 
foreign businessmen. For example, viewing the present 
situation, the change in procedures can be slow in 
meeting the requirement of wide-ranging implementa- 
tion of unification of exchange rates, and there will be 
some gaps in service. Foreign businessmen may find it 
difficult to feel comfortable with the confusion arising 
from the change. 


In addition, foreign businessmen all along have been 
“flexible” in their accounts because of the two exchange 
rates in price-fixing. When declaring taxes and profits, 
more often than not, it was a case of “superficial deficit, 
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with actual profit.” However, with exchange rates uni- 
fied, it will be impossible to take advantage of the price 
difference “loophole” any longer. 


As for the reaction of the man on the street to the new 
central policy, psychological fluctuations still can be 
detected out of his seeming indifference. It was believed 
that the exchange rate on the market long had been based 
on the black market; the new policy served only to 
legalize the black market exchange rate, and there was 
nothing strange in that. However, this policy obviously 
has demonstrated a 70 percent devaluation of the ren- 
minbi. People recently have vied to exchange all the 
renminbi in their hands for hard currencies so as to 
reduce the risk of devaluation. 


Bank Issues Circular on FEC Use 


OW0101043794 Beijing XINHUA Domestic Service in 
Chinese 1204 GMT 31 Dec 93 


[Text] Beijing, 31 Dec (XINHUA)—The People’s Bank 
of China today issued a circular concerning the circula- 
tion and use of foreign exchange certificates [FECs]. The 
full text of the circular is as follows: 


Circular of the People’s Bank of China on Circulation 
and Use of Foreign Exchange Certificates (31 December 
1993) 


1. According to the guidelines of the “public notice of the 
People’s Bank of China on further reform of the foreign 
exchange management system,” the FECs currently in 
circulation may still be used in buying goods or services 
without a time limit. Existing provisions on the use of 
FECs remain unchanged, and unauthorized price 
increases on commodities bought with FECs are prohib- 
ited. If any special reason makes it necessary to readjust 
the price of any of such commodities, the readjustment 
must be made with the approval of the commodity price 


department. 


2. FECs and FEC accounts held by organizations in 
China authorized to accept FECs shall be converted first 
into U.S. dollars according to 31 December 1993 official 
exchange rate, and then settled according to the 
exchange rate of the day. 


3. Organizations in China authorized to accept FECs 
may continue to accept FECs after | January 1994, 
converting the FECs first into U.S. dollars according to 
31 December 1993 official exchange rate, and then 
settling the exchange according to the exchange rate of 
the day. 


4. Foreigners, overseas Chinese, and Hong Kong, Macao 
and Taiwan compatriots in China may continue to use 
the FECs in their possession. They may also convert the 
FECs back to foreign currency according to 31 
December 1993 official exchange rate by showing their 
passports or identifications at the Bank of China. FECs 
may be exchanged also at the Bank of China branch 
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offices outside China and in this case the owner must 
also show his or her passport or identification to bank 


personnel. 


5. Without the approval of the State Foreign Exchange 
Management Bureau, no enterprise or organization has 
the power to change the provisions concerning the cir- 
culation, use, and exchange rate of FECs. 


Initial Rate Announced 


OW0101003394 Beijing XINHUA in English 0018 
GMT | Jan 94 


[Text] Beijing, January 1 (XINHUA)—China today bids 
farewell to the official exchange rate for good. 


The People’s Bank of China, the central bank, published 
at seven this morning [2300 GMT] what it calls the 
market rate which sets one dollar against 8.7 renminbi 


yuan. 


This is yesterday’s average price of U.S. dollar at the 
government monitored foreign exchange swap markets 
in major Chinese cities. 

The exchange rates between Chinese yuan and the other 


major foreign currencies have also been readjusted 
accordingly. 


Yesterday’s official rate was 1: 5.8 between U.S. dollar 
and yuan. 


An official with the State Administration of Exchange 
Control (SAEC) said that the rate is set with reference to 
the swap market rate. 


Before the inter-bank foreign exchange market is estab- 
lished and goes into operation, the swap market rate will 
be an important and reliable reference since it basically 
reflects the market demand and supply and has been 
accepted by the general public,” the SAEC official said. 


He noted that the rate also conforms to the latest changes 
of main hard currencies in international financial mar- 
kets. 


“It’s relieving to see that the unified exchange rate of the 
first day is that close to the swap market rate,” said Tao 
Liming, a financial expert contacted by XINHUA 
through telephone. 


“It will boost the confidence of the public in the yuan 
and can be accepted by enterprises since most of them 
have long been running business at the swap market 
rate,” said Tao who heads the International Finance 
Research Institute under the Bank of China. 


Step Said Conducive to Market Economy 
OW0101153694 Beijing XINHUA in English 1349 
GMT I Jan 94 


[Text] Beijing, January 1 (XINHUA)—Starting today, 
China has replaced the two-tiered foreign exchange rate 
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system with a single, controlled floating rate system 
based on market demand and supply. 


This marks an important step in the country’s advance 
towards a market economy. 


Reform of the foreign exchange system, announced by 
the People’s Bank of China, is to unfold in the following 
aspects: 

To buy and sell foreign currencies through banks, with a 
standardized and unified inter-bank foreign exchange 
market established, while gradually phasing out the swap 
markets which are currently in operation; 


To cancel the exchange retainment and delivery systems 
practiced by Chinese enterprises, as well as the manda- 
tory allocation of foreign exchanges. 


The state will no longer issue foreign exchange certifi- 
cates (FEC) and ban the circulation of foreign currencies 
in the domestic market at the same time. 


From now on, the state will regulate the foreign exchange 
market mainly through economic and legal measures, to 
achieve the balance of international current account. 


The Third Plenary Session of the Fourteenth National 
Congress of the Chinese Communist Party decided to 
speed up the financial reform which is deemed to be one 
of the important parts of the economic reform. 


However, the success of the financial reform hinges on 
the on- going reform of the foreign exchange system. 


The dual-rate foreign exchange system, or the co- 
existence of the official rate and a swap market rate, have 
many drawbacks which have hindered the development 
of China’s foreign trade and foreign investment. 


The original dual-rate system was difficult to manage 
and supervise. Moreover, it bred corruption. 


The reform will exert positive influence on many 
aspects, especially on China’s further opening to the 
outside world. It will help attract more foreign invest- 
ment, enhance efficiency in the use of foreign funds, and 
facilitate the flow of capital. 


By the end of 1992, a total of 100 billion U.S. dollars had 
flowed into China, equivalent to over 800 billion Chi- 
nese yuan. 


The figure was far more than the total amount of stocks 
and bonds the country issued for the same period, which 
stood at over 500 billion yuan. 


The reform will also make foreign exchange more avail- 
able to Chinese enterprises. With necessary documenta- 
tion, they will be able to buy hard currencies from the 
banks at any time. 


It is also beneficial to foreign investors, as they can 
register their capital and remit their profits at the same 
exchange rate. 


38 NATIONAL AFFAIRS 


The reform of the foreign exchange system is beneficial 
to the resumption of China’s status as a signatory of 
GATT, the General Agreement on Tariffs and Trade. 


China should, among others, abide by the GATT regu- 
lations on exchange rates, for the country’s re-entry into 
the international trade system. 


The unification of the exchange rates has paved the way 
for China’s goal of making the Renminbi a freely con- 
vertible currency and eventually keep it in line with the 
international markets. 

However, economists here said that there remained a lot 


of things to do to replace the old system with a new one 
which is still embryonic. 


The authorities will resort to economic and legal mea- 
sures to realize their macro-economic regulations on 
foreign currencies and international current accounts 
and avoid fluctuations of exchange rates to ensure the 
continuous, speedy and healthy development of the 
country’s economy. 


Reaction of Markets Noted 


OW0301 143494 Beijing XINHUA in English 1339 
GMT 3 Jan 94 


[Text] Beijing, January 3 (XINHUA)—China’s foreign 
exchange markets were generally quiet on the first 
trading day today after the decade-old dual-track 
exchange rate system was scrapped on January first. 


Early in the morning the specialized banks screened the 
market rates of renminbi against major foreign curren- 
cies—posted by the central bank, the People’s Bank of 
China. 


Smooth trading was reported on China’s major foreign 
exchange swap centers. At the Shanghai center, the 
country’s leading indicator, one U.S. dollar was traded at 
8.7 renminbi yuan, with the total trading volume for the 
day hitting 16 million dollars. 


That was approximately parallel to the level of the last 
trading day of last year, observers here said. 


A bank official, who preferred to remain anonymous, 
said the specialized banks will mainly adopt the bench- 
mark exchange rates announced by the central bank 
before an inter-bank foreign exchange market is estab- 
lished. 


Observers here noted that the exchange markets keeping 
their orderly operation demonstrates a good start for the 
introduction of a floating market rate. This, to a great 
extent, has benefitted from China's progressive reform 
of its foreign exchange system over the past few years. 


The government has been eager to limit the scope of the 
use of the official exchange rate. Up to the end of last 
year China’s swap centers offered more than 85 percent 
of the total foreign exchange needed for the country’s 


imports and exports. 
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This laid the foundation for the shift toward the new, 
market- oriented system. 


Meanwhile, as most of the macro-regulatory measures 
introduced by the central government over the economy 
in July 1993 are still in place, and especially as the 
authorities have repeatedly pledged to stabilize the 
exchange rate, the balance between demand and supply 
of foreign currencies achieved since last July will not be 
changed in the short term. 


Steps to protect the vested interests of localities, enter- 
prises and individuals are considered to be another 
factor in helping stabilize the market. 


This consideration is crystallized in such measures as 
allowing enterprises to use foreign exchange accumu- 
lated under the old system and declaring that foreign 
exchange certificates (FEC) can be used for payments 
with their value unchanged until they are gradually 
withdrawn by banks. 


However, most experts here agree that it will be some 
time before enterprises, the general public and the banks 
get used to the unified exchange rate system. 


Over the next few weeks or months most of them will 
probably take a wait-and-see attitude, and will inevitably 
adjust their behavior to the new environment, gradually, 
the experts assume. 


Industrial, Commercial Bank Sees ‘Rapid Growth’ 


0W2912174293 Beijing XINHUA in English 1542 
GMT 29 Dec 93 


[Text] Beijing, December 29 (XINHUA)—The Indus- 
trial and Commercial Bank of China (ICBC) has under- 
gone rapid growth in the past ten years of reform and 
opening up. 


The total assets of the bank have swollen to 1,430 billion 
yuan (about 250 billion U.S. dollars) and its capital 
funds total 48 billion yuan (about 8.5 billion dollars), the 
ICBC announced. 


This indicates an average annual increase of 47 percent 
of the volume of assets over the past decade. The bank 


said its yearly profit averaged 13.6 billion yuan (about 
2.4 billion dollars). 


Set up on January I, 1984, ICBC was intended to take 
over the credit services of the People’s Bank of China 
after the latter was ordered to function as China's central 
bank. 


After ten years of development, ICBC has become the 
largest state-owned specialized bank in terms of assets, 
branches, services and advanced equipment. It ranked 
13th among the world’s 500 biggest banks listed by the 
British magazine “Banker.” 


ICBC also opened new channels to raise money, such as 
issuing financial bonds. The present remaining sum of 
the various loans totaled 1,070 billion yuan. 
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Meanwhile, ICBC brought in credit cards and joined the 
international Master Card and Visa Card organizations 
in succession. It has issued two million Mudan (Peony) 
Cards and is going to issue personal gold cards next year. 


Officials from ICBC said that they were pondering next 
year’s plan of reform and development, including laying 
down managerial regulations on the ratio of liabilities to 
assets and risk of assets, in line with the spirit of the 
Basle Accord.“ 


Results of Tax, Price, Financial Inspections Noted 


HK0301095294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0605 GMT 21 Dec 93 


[Text] Beijing, 21 Dec (ZHONGGUO TONGXUN 
SHE)—According to an official of the Office for Tax, 
Financial, and Price Inspections under the Ministry of 
Finance, from late August to the end of November, the 
1993 nationwide tax, financial, and price inspection 
uncovered a total amount of 12.717 billion yuan 
involved in the violation of financial discipline in var- 
ious aspects. Of this amount, 8.2 billion yuan should be 
delivered to the state treasury, and 6.372 billion yuan 
had been retrieved by the state treasury. These figures 
were respectively 55.59 percent, 49.74 percent, and 32.5 
percent higher than those for the same period last year. 


In the nationwide inspection, 71,711 institutions and 
14,881 people were fined as the result of enforcing 
financial discipline. Among this number, administrative 
and party disciplinary actions were taken against 31 
people. The judicial organs placed on file for investiga- 
tion and prosecution the cases of 198 people who had 
seriously violated the law and discipline. 


GDP Growth Rate ‘To Slow Down’ in 1994 


HK0301073494 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 2-8 Jan 94 p 1 


[By staff reporter Wu Yunhe: “China To Slow Down 
GDP Growth“ 


[Text] China plans to slow down its gross domestic 
product (GDP) growth this year in a bid to end the 
country’s recent history of boom-and-bust economics. 


China’s GDP growth is expected to reach between 9 and 
10 percent in 1994, three percentage points lower than 
last year, an official with the State Information Centre 
said. 


The Chinese Government believes a “moderate devel- 
opment in the GDP” this year is a positive step towards 
calibrating the nation’s economic growth, said Wang 
Changsheng, deputy director of the Centre’s Economic 
Information Department. 


Meanwhile, as it moves to unify its exchange rates, the 
country’s exports are expected to be stimulated this year. 
On the other hand, import growth may fall from 1993 
due to higher costs. 
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Wang, whose centre is under the State Planning Com- 
mission, told Business Weekly in an interview that 
China’s exports might reach $108 billion in 1994, repre- 
senting an increase of some 14 percent from last year. 


But its imports would only chalk up a yearly growth of 13 
percent to reach nearly $116 billion this year. 


This is because of many restraints like the higher 
exchange rate and massive imports in 1993, have weak- 
ened State foreign exchange reserves, he said. 


“China should act with caution in 1994, as it needs a 
stable financial market to pave the way for its bold 
reforms involving taxes, exchange rates, accounting sys- 
tems, and State property,” he noted. 


In order to enact further market reforms to spur sound 
economic growth China has decided to allow its fixed 
assets investment to grow by only 10 percent in 1994. If 
it does, it will reach some 1.4 trillion yuan ($241.4 
billion), allowing for inflation. 

The government believes it can manage its money supply 
and market prices best if it slaps controls over fixed 
assets investment, which became a factor fuelling both 
real estate speculation and inflation in 1993. 


Wang reiterates that a proper price environment is 
crucial for the ambitious deregulatory packages being 
introduced by the government. 


But the government will ensure strong financial backing 
for infrastructure projects, which aim to ease the country 
s bottlenecks in the transportation, telecommunications 
and energy sectors. 


He predicted that retail sales in China will hit 1.63 
trillion yuan ($281 billion) this year, a 21-per-cent 
increase. 

And the inflation rate will also keep pace with retail sales 
by hitting at least 10 per cent nationwide—and 15 
percent in the country’s 35 largest cities. 


But he warned that to hold the inflation rate within 10 
percent will be a difficult task, as the country’s economic 
sectors, especially agriculture, still have many problems 
due to the slow growth in farmers’s income and high 
production costs. 

The annual population increase of some 15 million 
people at present, plus burgeoning food industries, have 
made it more and more difficult for the grain producers 
to keep the country’s per capita grain ration from 
decreasing. 


Unlike the service industry, which might chalk up a high 
growth rate, both the agricultural and industrial sectors 
are expected to see their development remain at around 
the same level as last year. 


The deputy director said agricultural output this year is 
expected to chalk up a growth rate of 3.5 percent, the 
same as last year. 
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Industrial output might reach 15 percent this year, down 
six percentage points from last year. 


But the service industry, which includes transportation, 
finance, insurance, telecommunications, real estate, 
information, technology and education, will see its 
output growth hit II percent this year, up 1.5 percentage 
points from 1993. 


Commentary on 1993 ‘Year of Reform’ 


HK0301070294 Beijing CHINA DAILY in English 3 
Jan 94 p 4 


[CHINA DAILY Commentary: “Year of Reform”] 


[Text] The year 1993 was marked by China's intensified 
reform efforts to build a socialist market system and 
accelerated economic growth that has eclipsed that of 
most other countries in the world. 


A nation with I. I billion people is also enjoying political 
stability, national unity, and social progress. 


The Chinese Government has demonstrated maturity 
and greater insight during the past year by resorting to 
economic means, instead of mere administrative 
decrees, to regulate the once overheated economy; it is 
fostering the rule of law and introducing a civil service 
system to improve efficiency; and it has waged a timely 
campaign against corruption to keep the administration 
clean and honest. 


The decision endorsed by the Party’s Third Plenary 
Session of the 14th Central Committee last November 
blueprinted the framework for the socialist market 
economy and spelled out the immediate tasks and goals 
for the country’s reform and opening up during the 
1990's. 


In fact, China has steadfastly embarked on a road that 
starts from a centralized planned economy and leads to a 
socialist market system throughout the last 15 years of 
reforms. The decision further provides principled guid- 
ance for the most crucial stage of such a transition. 


The nation has a reason to be proud of its achievements 
last year: Its gross domestic product rose a hefty 13 
percent over the previous year. The output of cereals, 
edible oil, and meat all surpassed records. The income of 
urban dwellers, accounting for the double-digit inflation, 
was 10 percent higher than the previous year, while the 
living standards of the rural population continued to 
improve. 


Internationally, China’s prestige rose remarkably thanks 
to its firm adherence to an independent foreign policy 
that emphasizes world peace and progress and, in par- 
ticular, to President Jiang Zemin's successful overseas 
tour. This in turn, has contributed to building up a 
favourable international environment for China's 
domestic development. 
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The year 1994 will be crucial for the country’s develop- 
ment of a market economy because the heaviest reform 
package is to be put forward, including a substantial 
restructuring of the banking, financial, taxation, and 
state industrial sectors. They are indispensable in the 
framework of a market economy. 

The task is challenging indeed because the deepening 
reform will readjust the functions and interests of dif- 
ferent departments and the national and local govern- 
ments. 


This requires, on the one hand, the various sectors and 
localities to place the interests of the whole nation above 
departmental and regional gains while, on the other 
hand, the policy-makers to be extremely considerate of 
the demands of ordinary people. 


Macrocontrol 


It is essential for the central government to continue and 
improve its macroeconomic regulation. This is a delicate 
job because an overdose will suffocate the economy 
while a looser package will fuel inflation. 

Agriculture deserves special support because it remains 
the basis for China’s economic development and because 
income of the 800 million people in the countryside has 
yet to catch up with that of the nation as a whole. 


The State-owned industries need to undergo thorough 
restructuring to adopt modern enterprise mechanisms 
and to maintain their leading role in the economy. 


It is only natural that various problems may crop up 
during the reform process, considering the scope of the 
change and the size of the country. Yet it has become the 
nation’s consensus that only further reforms can lead the 
country forward. 


It is hoped the new year will see more extensive devel- 
opment of the socialist market economy, social stability, 
democracy, and cultural life. 


After all, China’s progress and prosperity will mean 
greater contributions to world peace and development, 
and to the whole civilization of the human race. 


‘Yearender’ Column Views Economic Development 
HK0201072394 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 28 Dec 93 pp 1, 3 


From the “1993 Yearender” column: China's Speedy 
Economic Growth Has Impact Far and Wide— 
RENMIN RIBAO Economic Department Holds Forum 
on Relationship Between China's Economic Develop- 
ment and the World Economy”—first two paragraphs 
are editor's note] 


[Text] China's development cannot be separated from 
that of the world, while world development also needs 
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China.” Many people at home and abroad have used this 
remark to explain the relationship between China and 
the world. 


As the New Year approaches, various localities, depart- 
ments, and enterprises throughout the country are 
speeding up their work, making plans to further increase 
their economic and trade contacts with foreign countries 
through in-depth reform and wider openness to the 
outside world. In the meantime, economic specialists 
and manufacturers in various regions of the world are 
enthusiastically discussing the “China factor.” They 
have noted that since the publication of Comrade Deng 
Xiaoping’s important remarks made during his south 
China tour in the spring of 1992, along with the sus- 
tained, rapid, and healthy [chi xu kuai su jian kang 2170 
4958 1816 6643 0256 1660] economic growth and the 
increase in comprehensive national strength, China has 
exerted an impact on the international community 
which is not to be ignored: In the various factors by 
which economic growth in the Asia-Pacific region is 
maintaining vigorous momentum, China is exercising 
the role of a “booster,” and in the various endeavors to 
push forward the global economic development, China is 
a positive and active factor. A developing and flour- 
ishing China is making its greater contributions to the 
world peace and development. On this occasion of 
bidding farewell to the old year and ushering in the new, 
the colleagues of this newspaper's Economic Department 
held a forum especially on the subject of the relationship 
between China’s economic development and the world 
economy. We now publish the following excerpts from it: 


More and More Serious Attention Has Been Paid to the 
“China Factor” 


Lu Zhenhua (7120 2182 5478): The vigorous 
momentum of economic development in China increas- 
ingly has attracted worldwide attention. Recently, the 
following four figures were most widely discussed by 
people: China’s rapid economic growth has lasted for 24 
months, China’s economy has shown a growth rate of 12 
percent, the economy in the Asia-Pacific region grew by 
8 percent, and the world economy grew by an average of 
2 percent. During these 24 months,” China's places in 
world GNP and import-export trade volume have 
moved forward several times. Some people said that 
China's 12 percent growth rate has given impetus to the 
8 percent growth rate in the Asia-Pacific region, and also 
has generated the world’s 2 percent growth rate. At 
present, when many countries are considering ways to 
promote economic development, accelerate economic 
recovery, and lower unemployment rates, they all place 
the “China factor” at a high level—something that has 
never been seen before. This is obviously practical. 
China is a developing country with its economy just 
taking off, so it is wrong to exaggerate the role of the 
“China factor.” However, China possesses a vast 
market, as well as a great potential for opening up this 
market along with economic development. It is indeed 
an unwise move to overlook or abandon this market. 
According to statistics, over the past five years, foreign 
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capital directly utilized by China amounted to approxi- 
mately $30 billion. Meanwhile, it spent $400 billion in 
purchasing foreign goods. It is anticipated that during 
the Ninth Five-Year Plan, there will be an increase of 
more than 10 percent in these two areas. Such a large 
amount of capital and huge commodity market will 
bring many opportunities to various foreign countries 
and regions. 


Dai Lan (2071 1526): According to the latest World 
Bank statistics, foreign funds flowing into China in 1993 
exceeded $27 billion, and China has become the world’s 
largest country into which foreign capital has flowed. In 
the 15 open cities, more than 240 representative offices 
have been set up by over 130 financial institutions from 
29 countries and regions. The quick access to China by 
foreign banks and their extensive involvement have 
attracted people’s attention. Since last year, China’s 
stocks have crossed the Pacific Ocean and begun trading 
in the renowned stock market in Wall Street. Wall Street 
financiers likened the Chinese stocks to “mountaineer- 
ing tigers. Over the next five to 10 years, China, being 
a major region for the future development of “energy” in 
the world, will see substantial growth in the securities 
markets. 


Japan’s Nomura Securities is the first foreign organiza- 
tion to set up a representative office in China. Nomura 
took an optimistic attitude toward the relatively high 
growth rate that China will be maintaining and the funds 
that China will raise on the largest scale ever seen in 
history for the development of its agriculture, energy, 
transportation, and telecommunications in a period of 
time to come. Through Nomura’s introduction, more 
than 300 Japanese enterprises have come to China one 
after another to set up foreign-invested enterprises there. 
In addition, it has specially set up the Nomura (China) 
Investment Company, Limited, to engage in various 
investment projects of considerable size in Shanghai, 
Shenzhen, Beijing, and other cities. Thus it is obvious 
that China’s vigorously developing economy really has 
provided good opportunities for foreign funds. 


Overseas Manufacturers Are Optimistic About the 
Markets in China 


Xu Zhengzhong (6079 2973 0022): China’s consumer 
market is an enormous one, and is significantly charac- 
terized by the growth of its market capacity outpacing its 
economic growth. This year, China’s total volume of 
social commodity retail sales will increase by 23.5 per- 
cent. Also, judging from the consumption structure, both 
daily consumer goods and durables have universally 
begun to change to a diversified pattern at multiple 
levels. The strong demands of China’s consumer market 
not only accelerated the readjustment of the world’s 
industrial structure of consumer goods, but also brought 
about the prosperity of these trades. This is demon- 
strated by the fact that at present, many countries are 
contending with each other in studying China’s con- 
sumption structure in order to be suited to the consumer 
market in China. 
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In addition, the brisk consumer market in China also 
provides outlets for the substantial amount of idle funds 
from all over the world. At present, owing to the sluggish 
markets in quite a few countries and regions, the return 
rate there has been seriously affected, but the stable and 
prosperous consumer market in China has provided 
investors with exactly the environment and confidence 
for their success. 


Lu Zhenhua: The striking characteristic of China’s 
market is its hugeness, with great potentials and multiple 
levels. Domestic manufacturers have placed high hopes 
on it, and it has an appeal for overseas manufacturers. 
Analysis of the prospects of China’s market just 
according to the increase of 22.5 percent of the total 
social commodity retail sales across the country in the 
first 11 months of this year over the corresponding 
period last year is not comprehensive enough. We should 
note that at present, there exist privately owned foreign 
exchange amounting to nearly $10 billion and personal 
savings exceeding 1,600 billion yuan, which are potential 
forces for consumption. If we analyze China’s market 
potential from a deeper level, people will come to some 
kind of understanding that is more encouraging. First, 
the total population of the Western developed countries 
is about one-half China’s current population, which, 
though under control, is still growing at a rate of | 
percent. The demands of such a huge population at 
multiple levels certainly will give impetus to world 
commodity production. Second, the markets of the 
Western countries have tended to mature, while the 
development of China’s market has just begun, and is 
full of opportunities. Third, the economic development 
achievements attained by China over the past dozen 
years have been shared by the great majority of the 
people, and with their income growing, they are rapidly 
turning into actual market demand. Today, many over- 
seas manufacturers’ opinion that the “China market 
should not be lost” stems precisely from their consider- 
ations of immediate and long-term interests. 


China’s Economy Is Being Linked to the World 
Economy 


Liu Luyan (0491 7627 3601): China’s foreign economic 
relations and trade made a stride forward in 1993 on the 
basis of sustained development. It is anticipated that the 
total value of exports will be over $91 billion and 
imports will be approximately $100 billion. Regarding 
direct foreign investment, a grand total of some 130,900 
foreign-invested enterprises have been approved; in 
trial output value accounted for six percent, and import 
and export volume accounted for over 20 percent of 
China’s total. [as received] This indicates that the depen- 
dence of China’s economy on foreign countries has 
increased repeatedly, and its relationship with the worid 
economy has become closer and closer. 


In this era when science and technology are advancing by 
leaps and bounds, it is an irreversible tendency to merge 
the domestic economy with the world economy. Since 
reform and opening up, China has made unremitting 
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efforts to link its economy to that of the world. The 
foreign trade structural reform has been deepened delib- 
erately, with its intensity being further increased this 
year, the management of export quotas and licenses has 
been relaxed, the imposition of import regulatory taxes 
and requirement for all lists of imported substitute goods 
have been canceled, and import tariffs have been 
reduced twice. All this has enabled China to move closer 
to GATT requirements. As a participant in the Uruguay 
round of talks, China has made major adjustments in its 
foreign trade policies according to the requirements of 
the talks, and has drawn up a list of tax reductions or 
remissions for agricultural and nonagricultural products, 
the service trade, and so on. In short, China is moving 
positively toward standardized international trade. 


Qin Jingwu (4440 0079 0582): In China’s primary 
energy (yi ci neng yuan 0001 2945 5174 3293), the 
development of petroleum particularly requires interna- 
tional cooperation. In 1992, when China designated the 
East China Sea and Tarim Basin for foreign companies’ 
prospecting and development at their own risk, scores of 
foreign companies submitted tenders. In the meantime, 
China discovered a number of oil and natural gas 
deposits in the Tarim, Dzungaria, Turfan, and Hami 
Basins. Moreover, China’s oil industry has emerged from 
the national boundaries and has engaged in overseas oil 
prospecting at its own risk. It has signed agreements on 
oil prospecting with Canada, Peru, Thailand, and Papua 
New Guinea, which indicates that China has set up a 
global concept of oil exploration in order to seek coop- 
— ſor energy development in the sphere of the 
world. 


Xu Zhengzhong: During the decade before reform and 
opening up, China mainly exported some labor-intensive 
preliminary materials and rough products, and the ratio 
between them and the technique- intensive products for 
exports was 7:3. Alongside the technological advance 
and industrial structural readjustment, the proportion of 
finished products in the country’s export commodities 
grew so rapidly that the former ratio has been reversed to 
become 4:6. More and more China’s hi-tech products 
have crossed national boundaries to take part in inter- 
national competition. This certainly will exert an impact 
on the industrial structural readjustment of international 
trade. 


New Provisional Tariffs on Some Imports, 
Exports 

OW3012133693 Beijing XINHUA in English 1253 
GMT 30 Dec 93 


(Text] Beijing, December 30 (XINHUA)—China has 
decided on new, lower provisional tariff rates on 234 
categories of imports and nine types of exports in 1994, 
a customs official said here today. 


The Tariff Policy Commission of the State Council has 
decided that provisional tariffs are to be levied on 
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imports of major raw materials for agricultural and 
industrial production, including farm chemicals and 
pesticides. 

Imports of products which China either does not pro- 
duce or in which the country faces shortages, such as 
spare parts for major machinery and electric products, is 
also on the list of provisional tariff rates. 


China will also collect tariffs at provisional rates on nine 
categories of exports, including lead, zinc, tin, phos- 
phorus and benzine. 

The customs official said that the move is part of the bid 
to reduce the effects on the prices of imports which may 
be brought about by the currency reform to going into 
force on January l, 1994. 


The provisional tariffs are lower than the present pref- 
erential tariffs spelled out in the country’s tariff rules for 
imports and exports, and some tariff rates on export 
commodities will be reduced to zero under the provi- 
sional rates. 


China cut tariffs on 2,898 categories of imports last 
month. 


Controls on Some Imported Goods To Be Lifted 


OW3112044293 Beijing XINHUA in English 0402 
GMT 31 Dec 93 


[Text] Beijing, December 31 (XINHUA)—China is to 
lift controls from 283 kinds of imported goods from 
January 1, 1994. 


The announcement was jointly made here today by 
China’s Ministry of Foreign Trade and Economic Co- 
operation, the State Planning Commission, the State 
Economic and Trade Commission and the General 
Administration of Customs. 


According to the announcement, to be abolished are 
import licenses and quotas for natural medicinal mate- 
rials, polycarbonate, waste steel, billet, and black and 
white kinescopes; import licenses for coffee products, 
cobalt and cobalt products and aircraft for civil use; 
import licenses and controls on equipment for assem- 
bling and processing; import quotas for fruits; and 
import controls on decoration and construction mate- 
rials, and some machinery and electronic products. 


Report Views Rural Laborer Migration ‘Tide’ 


OW0101075594 Beijing XINHUA in English 0702 
GMT | Jan 94 


[Text] Changchun, January | (XINHUA)—Since 1988, 
tens of thousands of surplus rural labourers in China 
have been pouring into the country’s prosperous coastal 
areas and big cities, bringing about great changes to the 
country’s rural and urban economy. 


Experts call the phenomenon a “tide of rural laborers 
migration” or a “great historical migration.” 
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At first, most of the migrants came from relatively 
backward or over-populated areas, such as Sichuan, 
Zhejiang, Henan, Anhui and Jiangxi Provinces. 


However, the impact has now spread to northeast China. 
More and more farmers in the area, who used to be 
reluctant to leave their fertile black farmland, have left 
their land to work in cities, other provinces or even 
abroad. 


Xinsheng, a Korean autonomous village in Changbai 
Mountains in Jilin Province, has a population of 970 in 
232 households. Now, 83 households with 353 people 
have gone to work and live in the cities. 


Statistics show that 8,921 households or 17.4 percent of 
rural households in Huinan County of Jilin Province 
have left the county. Among the population having left, 
12,949 are labourers, accounting for 12.2 percent of the 
county’s total rural labourers. Three hundred and eleven 
of the labourers have gone to work abroad and 2,819 are 
working outside Jilin Province, while 3,273 are working 
in other counties. 


Experts estimate that at least one tenth of the rural 
labourers in Jilin Province have migrated. This means 
that over 730,000 labourers in the province have 
migrated so far. 


According to sources from the Public Security Bureau of 
Changchun city, capital of Jilin Province, more than 
90,000 farmers registered for transient residence in the 
city in October this year alone. 


Most of the migrated farmers resettle around the urban 

area or near the trading markets of farm produce. In 
— markets, 60 percent of booths are taken by migrant 
armers. 


At first, most of the migrants from the countryside 
worked as nurses, construction workers or peddlers. 
However, they can now be found in nearly all trades, 
such as building, transport, telecommunications, com- 
merce, services and manufacturing. 


Some migrant farmers even invested capital in setting up 
shops or high-tech enterprises in urban areas. Eight 
farmers from Shulan County of Jilin Province estab- 
lished a water supply equipment company in Changchun 
city with 90,000 yuan (15,000 U.S. dollars). 


With help from higher education colleges and research 
institutes, products of the company have squeezed into 
the market of 29 cities in five provinces. Now, the 
company has fixed assets of 1.1 million yuan (nearly 
200,000 U.S. dollars). Its annual output value has hit 
seven million yuan (1.2 million U.S. dollars). 


Last year, the company was listed as a high-tech enter- 
prise by the Changchun city government. 


Most local governments adopt policies to encourage the 
migration of farmers, saying it benefits all sides. 
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First, many migrant farmers engage in hard jobs in 
building, transport and service trades, which urban 
workers are unwilling to do, providing the urban resi- 
dents with great conveniences. 


Second, some migrant farmers set up restaurants or 
other businesses, providing urban residents with more 
job opportunities. 

Third, migrant farmers have helped promote the eco- 


nomic development of both the urban and the rural 
areas. 


Yangzishao town of Huinan County in Jilin Province 
has accepted 1,120 rural people in the past three years, 
who set up various kinds of enterprises in the service 
industries. As a result, the town became prosperous. Last 
year, the town’s revenue from the service trade alone 
reached 6.6 million yuan, which accounted for 22 per- 
cent of the town’s total output value. 


Yang Li, a farmer in Changcongshao village in Huinan 
County, left home to work in a pipe factory in Xian city, 
capital of Shaanxi Province, in 1985. 


He returned home in 1988, bringing back information, 
new ideas and technology. He established a pipe factory 
with an annual output value of 200,000 yuan in his home 
village. His fellow villagers followed his example and 
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have set up 24 other enterprises, whose products sell well 
in a dozen provinces, municipalities and autonomous 
regions. 


“A farmer leaving as a student will return as a skilled 
teacher,” the local people say. 


On the other hand, migrant farmers have brought great 
pressure on the cities. They have become rivals of urban 
residents for employment, escalating unemployment 
crisis. They have also added more burdens to the already 
strained water supply, power supply, transport and post 
and telecommunications in big cities. 


Nevertheless, most experts are optimistic about the 
present migrant tide. They said that from a long-term 
point of view, the pressure can be turned into motive for 
the development of cities. 


Experts suggest that several measures should be taken 
now to bring the migrant tide under control. 


These measures include adjusting the resident registra- 
tion policy and allowing farmers to settle down in the 
urban areas, setting up a unified labor market to provide 
migrant farmers with more job opportunities, and 
speeding up the construction of small towns to absorb 
more surplus rural labor. 
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East Region 


Anhui Province Develops Telecom Networks 


OW3012161693 Beijing XINHUA in English 1427 
GMT 30 Dec 93 


[Text] Hefei, December 30 (XINHUA)—Program- 
controlled and mobile telephone networks now cover 
every city and county in east China’s Anhui Province. 
The province has invested 1.3 billion yuan to build 
program- controlled telephone switches, optical cables 
and microwave relay stations this year. It has developed 
several telecommunications networks, of both cable type 
and wireless type. 


Now the province has 660,000 automatic telephone 
terminals which are connected to international net- 
works, a digital info-transmission network and a 900 
kilohertz mobile telephone network which enables 
people to call from anywhere in the province with a 
wireless telephone. 


Anhui Economic Radio Station Begins 1 Jan 
OW0201090094 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT I Jan 94 


[From the “Provincial Hookup” program] 


[Text] The Anhui Economic Radio Station, which has 
been in trial operation for seven months, was officially 
inaugurated today. At 0930 local time, a ceremony to 
mark the start of official broadcasting was held at the 
Anhui theater. The inauguration ceremony was broad- 
cast live by the radio station using the medium- wave 
and FM frequencies, 864 KHz and 89.5 MHz, respec- 
tively. 

The Anhui Economic Radio Station started its trial 
operation on | June 1993. Since then, adhering to the 
principles of serving economic construction and enter- 
prises in urban and rural areas, and providing guidance 
for daily life, the station has been broadcasting its 
programs using commercial advertisements and other 
means such as direct advertising by the host and direct 
participation by the audience, winning acclaim from 
audiences in and outside the province. 

Since it started official operation, the station has 
adjusted its programs to add new ones. Its daily broad- 
casting time will be extended from 10 hours to 14 hours. 


Fjuian Province Appoints New Secretary 
OW3112044493 Beijing XINHUA Domestic Service in 
Chinese 0245 GMT 31 Dec 93 


[Text] Beijing, 31 Dec (XINHUA)—The CPC Central 
Committee has decided that Comrade Chen Guangyi 
will no longer assume the posts of secretary, standing 
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committee member, and member of the Fujian Provin- 
cial Party Committee, and instead has appointed Com- 
rade Jia Qinglin as secretary of the Fujian Provincial 
CPC Committee. 


Jia Qinglin Named 
OW’3012140793 Beijing XINHUA in English 1336 
GMT 30 Dec 93 


[Text] Fuzhou, December 30 (XINHUA)—Jia Qinglin 
has been appointed as the new secretary of the Fujian 
Provincial Committee of the Communist Party of China 
(CPC). 


Zhang Quanjing, executive deputy head of the Organi- 
zation Department of the CPC Central Committee, 
announced the appointment today at a meeting attended 
by local party, government and army leaders in this 
capital of Fujian Province, east China. 

Jia succeeds Chen Guangyi who was appointed director 
of the Civil Aviation Administration of China recently. 


Fujian Tax Head on New Tax Systems 


HK0101073094 Hong Kong TA KUNG PAO in Chinese 
1 Jan 94 p4 


dispatch” by staff reporter Yang Hsiao-yang 
(2799 1420 3152): “Fujian Taxation Bureau Chief Li 
Lijun Points Out the New Tax Systems Are Favorable to 
Foreign Investments“ 


[Text] Fuzhou, 31 Dec (TA KUNG PAO)—The imple- 
mentation of the new tax systems on | January 1994 
marks a crucial step in tax reform. What impact will the 
new tax systems have on foreign- invested enterprises 
and a new round of foreign investments in China? With 
this question in mind, this reporter has interviewed Li 
Lijun, head of the Fujian provincial taxation bureau. 


Foreign Businessmen Will Not Suffer Losses 


Li Lijun categorically told this reporter: The new tax 
systems, which will be implemented as of | January, will 
affect neither the interests of foreign-funded enterprises 
nor the enthusiasm of foreign investors. On the contrary, 
they will enable foreign-funded enterprises and foreign 
investors to get better returns. 


He said: The tax reform will place the taxes of domestic 
enterprises and foreign-funded enterprises on an equal 
basis and the same starting line. In this way, all enter- 
prises will be able to compete on an equal basis in the 
market economy. Prior to this, the taxes of foreign- 
funded enterprises in China were the industrial and 
commercial unified tax and the income tax of foreign- 
invested enterprises and foreign enterprises; after the tax 
reform, the industrial and commercial unified taxes will 
be turned into value- added, business, and consumption 
taxes. They will pay the same taxes as domestic enter- 
prises now. Naturally, the tax reform will have a certain 
impact on foreign enterprises. If the original industrial 
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and commercial unified tax is lower than the new taxes, 


Li Lijun said: To implement the 
Fujian taxation departments ha 


foreign enterprises understand the new tax systems and 
take the initiative to cooperate with us so that the tax 
reform has made smooth progress. 


ee ee ae 


treated equally without discrimination like domestic 
enterprises. Therefore, when investing in a project and 
carrying out a feasibility study, foreign businessmen 
should take this factor into consideration. 


The Fujian provincial taxation departments have com- 
pared the new tax burdens of foreign enterprises in 
Fujian with their original tax level. The result is: In 
industry, the overall tax level of the new tax systems is 
lower than that of the old tax systems by 27.9 percent; in 
high science and technology industry, it is also lower: in 
electronics, textile, garment, furniture, cosmetics, drink, 
trade, transport and communications, it has risen on the 
average. It can thus be seen that if foreign businessmen 
invest in Fujian according to the state industrial policy 
and rationally choose trades that yield high investment 
returns, they can have great prospects, such as investing 
in high-tech industry, infrastructure, and so on. 


Li also stressed: Fujian Province still encourages foreign 
businessmen to invest in real estate and other tertiary 
industry. The land value-added tax in the new tax 
systems is also applicable to foreign businessmen. But 
this is aimed at restricting speculation in land transac- 
tions by foreign businessmen; it will not have any impact 
on genuine property developers. 


market at an early date. Moreover, the new tax systems 
pret Oat, Ck ee ee ee 


The governor attributed the good result to the provincial 
government's focus on rural development. 


According to the governor, the province is striving to 
make sure that next year’s output of grain, aquatic 
products, fruit, meat, poultry, eggs, milk and vegetables 
will be similar to that of this year. 
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Jiangsu's Wuxi County Leads in Economic 
Growth 


OW030104 1594 Beijing XINHUA in English 0304 
GMT 3 Jan 94 


[Text] Nanjing, January 3 (XINHUA)—Jiangsu Prov- 
ince’s Wuxi county, one of China’s richest counties, is 
still leading the nation in economic development. 
According to official figures, 117 villages and enterprises 
in the county generated an output value exceeding 100 
million yuan in 1993. 


The county's product last year totalled 12 billion yuan, 
averaging more than 10,000 yuan per capita, increases of 
43.2 and 42.2 percent respectively over the previous 
year. 


Its gross industrial and agricultural output value 
amounted to 47 billion yuan, up 36.4 percent over the 
previous year. 


and leasing out small enterprises while organizing enter- 
prise groups. 

Last year saw the county’s industrial enterprises spend 
3.5 billion yuan on technical transformation and 
extending cooperation with research institutions. 


Reportage on Shandong Secretary's Activities 


Attends New Year Soiree 


SK3112070493 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 Dec 93 


[Excerpts] On 30 December the Nanjiao Guest House of 
Jinan was filled with a festive and joyous atmosphere, in 
which the provincial people's government, Jinan Mili- 
tary Region, and the Jinan city people’s government, 
rs a oe 
1994. 


Attending the soiree were Jiang Chunyun, member of the 
CPC Central Committee’s Political Bureau and secretary 
of the provincial party committee; Zhao Zhihoa, deputy 
secretary of the provincial party committee and gov- 
ernor of the province: Zhang Taiheng, commander of 
Jinan Military Region; and Song Qingwei, political com- 
missar of the military region. 

Also attending the soiree were leading comrades from 
the provincial party committee, the provincial people 
congress standing committee, the provincial people: 
government, the provincial Chinese People’s Political 
Consultative Conference committee, the provincial dis- 
cipline inspection commission, Jinan Military Region, 
the leading organs under the military region, the air 
units under the military region, the provincial military 
district, and Jinan city; as well as the veteran comrades 
of the province and Jinan Military Region. 


REGIONAL AFFAIRS 47 


Zhang Ruifeng, vice governor of the province, presided 
over the soiree. 


On the evening of that day, a film show was held in the 
Bayi Auditorium to mark the new year of 1994. 


Gives ‘Grain Handling Directives’ 


SK3112092293 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 Dec 93 


{Text} Jiang Chunyun, secretary of the provincial 
handled 
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the CPC Central Committee and the State Council, 
enhancing leadership, adopting measures, and by suc- 


feelings and clearly tell the masses that the grain supply 
is ensured by sufficient storage of grain from this year’s 
bumper harvests of grains and oil-bearing seeds. Alloca- 
tion of the supply of grains and cooking oil, processing of 
grains, and promotion of sales in grains and cooking oil 
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the five guarantees; and the family members of martyrs 
and servicemen. 


Jiang Chunyun pointed out: An especially good job 
should be done in managing the livelihood of the masses 
in the disaster-plagued areas and the staff members and 


Jiang Chunyun stressed: A good job should be done in 
consolidating public security in a comprehensive way 
and maintaining production safety so as to ensure the 
absence of serious incidents concerning public security 
and production safety during the Spring Festival and to 
ensure that the masses feel safe. Efforts should be made 
to enrich the masses’ festive cultural life and a good job 
should be continuously done in combating corruption 
and encouraging administrative honesty. We should 
resolutely block various malpractices, such as hosting 
banquets and presenting gifts with public funds as well as 
indulging in extravagant eating and drinking. We should 
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saturate the demands set by the party in this regard with 
our qualified work achievements. 


On behalf of the provincial party committee and the 
provincial people’s government, Jiang Chunyun 
extended festive greetings to the cadres, staff members, 
and workers on the province’s grain front as well as to 
the people throughout the province in handling the 
official work on the spot. He wished the people across 
the province a happy new year and even greater achieve- 
ments in the new year. 


Inscribes New Daily 


SK0101060694 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 31 Dec 93 


(Text) Beginning on | January 1994, SHANDONG 
JINGJI BAO [ Economic Paper] will be 
renamed SHANDONG JINGJI RIBAO [Shandong Eco- 
nomic Daily] and will change the periodicity of its 
publication from three times a week to every day. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, and Governor Zhao Zhihao wrote inscriptions 
for this newspaper to extend congratulations. 

The new SHANDONG JINGJI RIBAO will give prom- 
inence to actual results and its guiding role and read- 
ability, increase the weight on information, and con- 
tribute to invigorating Shandong’s economy. 


In Studio Audience of Satellite TV Show 


SK0201064694 Jinan People's Radio 
Network in Mandarin 2300 GMT 1 Jan 94 


[Text] The Shandong Provincial Television Broad- 
casting Station sponsored a large and comprehensive 
literary and art soiree on the evening of | January, a 
special program transmitted through the satellite with 
regard to the province moving towards world-wide oper- 
ation. This is a present given by the provincial television 
broadcasting station with its new 50-minute program to 
the broad audience of the masses on New Year's Day. 


Coming to the studio of the provincial television broad- 
casting station to watch the performance with full zest 
were leading comrades from the provincial level organs, 
including Jiang Chunyun, Zhao Zhihao, Li Chunting, Li 
Wenquan, Han Xikai, Li Zhen, Lu Maozeng, Ma 
Zhongcai, Tan Fude, Song Fatang, Zhang Ruifeng, and 
Wu Aiying: and veteran comrades of the province, 
including Su Yiran and Qin Hezhen. 


Prior to the soiree Han Xikai, deputy secretary of the 
provincial party committee, and Wu Aiying, vice gov- 
ernor of the province, cut the ribbon for the dedication 
of the province’s communications satellite station on 
Earth and for the opening ceremony of the provincial 
television programs transmitted through the satellite. 
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Shandong’s Export Earnings Increase in 1993 
OW0101091994 Beijing XINHUA in English 0850 
GMT I Jan 94 


[Text] Qingdao, January l (XINHUA)—Shandong, one 
of China’s major economically developed provinces, 
earned 5.7 billion U.S. dollars from its export in 1993, 
up 20 percent over 1992, according to Zhao Zhihao, 
governor of the province. 


Meanwhile, the governor said, the province approved 
more than 7,000 overseas-funded enterprises with a total 
contracted foreign investment of six billion U.S. dollars, 
up 77 percent and 82 percent respectively over the 
previous year. The province actually utilized 1.6 billion 
— 1993, 2.6 times that in 
1 


In the same year, the province set up over 100 enter- 
prises abroad. 

Wang Chuntao, director of the provincial committee of 
foreign trade and economic relations, noted that the 
province has made every effort to deepen the reform in 
the field of foreign trade and economic relations. 


With the approval of the provincial government, another 
11 prefectures and cities at the prefectural level, 10 
counties and cities at the county level, and 52 productive 
enterprises as well as one research institute were given 
the right to engage in export and import. Altogether 221 
enterprises in the province can now do business directly 
with overseas partners. 


The province organized several successful trade fairs in 
local cities and in Hong Kong, Singapore, Japan and 
Indonesia. Its economic relations with Singapore were 
especially promoted by exchange of visits by high- 
ranking officials. 

According to Wang, the Republic of Korea (ROK) has 
become Shandong's important trade partner. In the past 
year, the province exported 260 million U.S. dollars 
worth of goods to ROK whose investment made in the 
province in 1993 amounted to 590 million U.S. dollars. 


Shandong’s Gold Production Fulfills 1993 Quota 


OW0201 155494 Beijing XINHUA in English 1527 
GMT 2 Jan 94 


[Text] Jin, January 2 (XINHUA)—Shandong, China's 
major guid producing province, fulfilled its 1993 quota 
for the precious ore by the end of November, XINHUA 
learned today. 


The source declined to specify the amount produced. 


Endowed with rich gold deposits, this east China prov- 
ince has for the past 18 years led the country in gold 
production. Its annual growth rate in gold produced has 
been more than ten percent since 1986. 
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Most of the state-owned, large gold mines performed 
well despite a shortage of funds and cost increases which 
affected many Chinese enterprises last year, according to 
sources. 


Shanghai’s Revenues Increase in 1993 


OW0101075494 Beijing XINHUA in English 0721 
GMT I Jan 94 


[Text] Shanghai, January i (XINHUA)—The revenue of 
Shanghai, China's leading industrial center, reached 
24.23 billion yuan in 1993, 30 percent more than that in 
1992, according to the municipal Bureau of Finance and 
Taxation. 


The local industrial and commercial taxes of the city 
amounted to 25 billion yuan in 1993, up 38.9 percent. 
The revenue of the Pudong new area, a newly opened 
development zone, surpassed one billion yuan, up 70.2 
percent, the highest increase rate among all districts. 
Zhou Youdao, director of the municipal Bureau of 
Finance and Taxation, attributed the achievements to 
the acceleration of economic development and establish- 
ment of a market economy. 


Zhejiang Uses ‘Foreign Experts’ in Development 
OW3112061693 Beijing XINHUA in English 0602 
GMT 31 Dec 93 


[Text] Hangzhou, December 31 (XINHUA)—East 
China’s Zhejiang Province is enthusiastic about 


importing foreign intelligence to help its economic 
development. 


A survey shows that the province has invited 250 foreign 
experts to work in industry and agriculture over the past 
three years. 

Using an agro-technique imported from Japan, Zhejiang 
has harvested an additional 783.5 kg per ha on 10.88 ha 
of experimental farmland. The technique is now being 
promoted across the province. 

With help from a German expert, the Hangzhou Steam 
Turbine Plant in this provincial capital has improved 
technological processes and modernized its products, 
which are now sold well abroad. 

To attract more foreign know-how, the provincial gov- 
ernment has worked out special preferential policies 
while encouraging localities to take good care of foreign 
experts. 


Central-South Region 
Guangdong Takes Measures To Control Grain 


11K3012025893 Beijing ZHONGGUO XINWEN SHE 
in English 1403 GMT 29 Dec 93 


{Text} Guangzhou, December 29 (CNS — With the 
prices of grain and vegetable oil in Guangdong rising 
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rapidly, with such rises in some places exceeding 30 
percent within a short period of time, the provincial 
government has taken five measures to control the sharp 
increase in this sector in reaction to people’s complaints 
and to maintain price stability, the vice-governor of the 
province, Mr Ou Guangyuan said. 


The five measures are, first, prices of grain and vegetable 
oil must be brought down as quickly as possible with 
state-owned stores throughout the province being 
obliged to sell rice at a fixed price before December 31. 


Second, state-owned stores must become the main out- 
lets guaranteeing the supply of grain and take the lead in 
controlling prices. 


Third, the transportation of grain sold by the state must 
be speeded up. 


Fourth, grain purchasing must be well handled to 
increase grain reserves. 


Fifth, there must be strengthened supervision and man- 
agement of the marketing of grain and vegetable oil. 
Before December 31, all state-owned stores must see that 
there is sufficient supply of grain in order to bring down 
prices and anyone found raising prices to speculate will 
be seriously dealt with. 


Guangdong To Encourage Foreign Investors 
OW3012164793 Beijing XINHUA in English 1545 
GMT 30 Dec 93 


[Text] Guangzhou, December 30 (XINHUA)—The 
Guangdong Provincial Government has decided to set 
up a new office in a move to attract more foreign funds 
and technology, a provincial official said today. 


Xu Dezhi, director of the Provincial Commission of 
Foreign Economic Cooperation and Trade, said that the 
office, the Guangdong Provincial Foreign Investment 
Bureau, is due to open on New Year’s Day. 


The bureau will draw up Guangdong’s annual and long- 
term plans for the introduction of foreign funds and will 
propose industries in which foreign companies will be 
encouraged to invest, as well as relevant policies, Xu told 
a news conference. 


It will also regularly announce projects for foreign inves- 
tors to choose from, he added. 


“Our new bureau will help local companies hold trade 
fairs and other economic activities in other parts of the 
world, and will publicize Guangdong’s investment envi- 
ronment and policies,” he said. 


Moreover, the bureau will work together with other 
provincial departments to decide on how to use foreign 
funds to retool existing companies and develop new and 
high technology, he said. 
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Xu Dezhi said that Lu Ruihua, executive vice-provincial 
governor, would be the chairman of the new bureau and 
be the vice-chairman. 


Provincial government statistics showed that during the 
January-November period of 1993, Guangdong Prov- 
ince signed 17,115 cooperation contracts with foreign 
companies, involving 31.5 billion U.S. dollars in total 
overseas investment. 


Electricity Provided to All Guangdong Towns, 
Counties 

OW3012043093 Beijing XINHUA in English 0210 
GMT 30 Dec 93 


[Text] Guangzhou, December 30 (XINHUA)—With the 
last four villages in south China’s Guangdong having 
been provided with electricity recently, the province has 
become China’s first to achieve the electrification of all 
of its towns and counties. 


Guangdong has also seen its electric power output 
leaping to first place in the whole country this year. 


Since 1991 the provincial government has allocated 
about six million yuan a year to help provide and rebuild 
electric power facilities in remote rural areas. 


During the past few years Guangdong has actively 
absorbed foreign investment and raised funds through 
different channels to develop its power industry. 


The total installed capacity had reached ten million kw 
by the end of 1992, and an increase of about 3 million kw 
to 4 million kw is expected this year. 


KAIFANG RIBAO Starts Publication in 
Shenzhen 


HK0101064094 Hong Kong WEN WEI PO in Chinese 
Jan 94 p 5 


[“Dispatch” by staff reporter: ““KAIFANG RIBAO 
Starts Publication; Wang Qianghua Appointed Chief 
Editor“ 


[Text] Shenzhen, 31 Dec—It is reported here that KAI- 
FANG RIBAO [Open Daily], which is sponsored by the 
Special Economic Zone’s Office of the State Council, is 
to start publication in Shenzhen on New Vear's Day. 
Wang Qianghua, former deputy director of the China 
Press and Publications Administration, is its chief 
editor. The daily will carry an important 40,000- 
odd-character article entitled ““China’s Policy Decision 
and Practice of Opening Up to the Outside World.“ It is 
learned that an official in charge of the Special Economic 
Zone’s Office of the State Council has spent quite some 
time writing this article. 
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Guangxi Inflation, Growth Figures Reported 
HK3112144693 Beijing ZHONGGUO XINWEN SHE 
in English 1201 GMT 31 Dec 93 


[Text] Nanning, December 31 (CNS)—This year has 
seen the inflation rate in the Guangxi Zhuang Autono- 
mous Region reach 18 percent and in the capital of 
Nanning 20 percent. 


According to a region official, the inflation rate was still 
within an acceptable range for the residents there and 
more than 90 percent of them have shown little concern. 


Statistics made at the end of this year showed an increase 
in the cost of living of 14 percent and three percent 
respectively for urban and rural residents, taking into 
consideration price rises. 


The first half of the year saw inflation soar in Guangxi. 
In July, retail prices increased by more than 22 percent, 
the highest in recent years. In the latter half of the year 
prices gradually dropped as the result of macro-control 
and by November, retail prices, the cost of living and the 
prices of consumption goods dropped by 2.9, 1.7 and 3.1 
percentage points respectively over October. By the end 
of this year, retail sales will have been more than RMB 
30 billion, 18 percent up over 1992. 


It is predicted that 1994 will also see double-digit eco- 
nomic growth. With large investment going into 
industry, construction and township enterprises, coal 
prices will increase, resulting in further price rises. 


Hainan Ends ‘Unauthorized’ Administrative 
Charges 

HK0301101294 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0918 GMT 21 Dec 93 


[By reporter Mo Chengxiong (5459 2052 7160) 


[Text] Haikou, 21 Dec (ZHONGGUO XINWEN 
SHE)—The Hainan Provincial Government recently 
issued a circular, abolishing 22 unauthorized adminis- 
trative charges. 


The main administrative charges being abolished this 
time were various service fees, management fees, mate- 
rial costs, and cash deposits charged by the public 
security, industrial and commercial administrative, civil 
affairs, foreign affairs, grain management, transporta- 
tion, commercial, financial, and taxation departments. 
For example, the public security department abolished 
the service fee for procedures to change household 
registrations, the license fee for taxi drivers, and the 
parking lot management fee. The industrial and com- 
mercial administrative department abolished the mate- 
rial costs of various certificates and booklets, and the 
service fee for handling business license applications. 
The civil affairs department abolished the fee for man- 
aging Chinese employees for foreign institutions in 
Hainan. The land management department abolished 
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the urban construction fee, the comprehensive resettle- 
ment fee, and the fee for planting trees in public places. 
The urban planning department abolished the compre- 
hensive education fee. 


The circular issued by the Hainan Provincial Govern- 
ment also stipulated that all city and county govern- 
ments, all provincial administrative institutions directly 
affiliated to the provincial government, and all fee- 
charging institutions will terminate the formulation and 
implementation of fees similar to the abolished items 
mentioned above. 


The circular specified that the abolished administrative 
charges will be stopped co..pletely as of 11 December. 
Those violating this stipulation will be seriously penal- 
ized. 


‘Disgruntled Employee’ Triggers Hunan Explosion 
HK0201092494 Hong Kong AFP in English 0841 GMT 
2 Jan 94 


[Text] Beijing, Jan 2 (AFP)—A disgruntled employee set 
off a massive blast at an explosives factory in southern 
Hunan province which killed 61 people, including him- 
self, the Beijing Youth News [BEIJING QINGNIAN 
BAO] reported in its weekend edition. Many more were 
injured in the explosion on November 26 that com- 
pletely destroyed the factory’s main workshop, causing 
damage estimated at 2.5 million yuan (300,000 dollars), 
the newspaper said. Among the dead were four officers 
from the northwest Lanzhou military region who were 
visiting the factory. The shock waves from the blast hit a 
further 22 employees in another workshop some 100 
meters (yards) away, killing three. 


A top-level investigation into the incident was launched 
by the ministries of public security and national defence, 
and the leadership of the Guangzhou military zone 
which includes Hunan province, the report said. Initial 
enquiries have blamed the explosion on a young worker, 
Tan Zhixin, who had been censured by factory officials 
for gambling and had a request to join the unit’s driving 
pool turned down. 


On November 26, Tan reportedly told his friends over 
lunch in a restaurant that he had to eat and drink well 
because he intended to blow up the workshop and kill 
himself in the process. Later that afternoon, Tan entered 
the workshop with a number of detonators which he used 
to set off the explosion, the newspaper said. 


North Region 


Reports on Activities of Beijing Secretary 


Views New Overall Urban Plan 
SK0301080294 Beijing BEIJING RIBAO in Chinese 18 
Dec 93 p 1 


[Text] The Beijing Planning and Construction Commis- 
sion held a chairman’s meeting on 17 December. 
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Chairman Chen Xitong stressed: Beijing’s new overall 
urban plan indicates that the urban planning and con- 
struction of Beijing has entered a new stage, and it must 
be upheld strictly upheld. 


This meeting was the first chairman office meeting since 
the readjustment of the component members of the 
Beijing Planning and Construction Commission. Chen 
Xitong, member of the Political Bureau of the CPC 
Central Committee and secretary of the Beijing Munic- 
ipal CPC Committee, continues to serve as chairman of 
the commission; Li Qiyan, mayor of Beijing Munici- 
pality, serves as first vice chairman of the commission; 
and Hou Jie, minister of construction, Zhang Baifa and 
Wang Baosen, executive vice mayors of Beijing, Zhang 
Kezhi, deputy secretary general of the State Council, Yao 
Zhenyan, vice chairman of the State Planning Commis- 
sion, Liu Mingpu, deputy director of the General Logis- 
tics Department of the People’s Liberation Army, Chu 
Chuanheng, former vice minister of construction and 
chief planner, and Xuan Xiangliu, secretary general of 
the Beijing Planning and Construction Commission, 
serve as vice chairmen of the commission. Zhao Zhijing 
serves as director of the office of the Beijing Planning 
and Construction Commission. 


The meeting’s participants listened to the report made 
by Ke Huanzhang, president of the Beijing Research 
Institute for Urban Planning and Design, on imple- 
menting the written reply of the State Council on Bei- 
jing’s new overall urban plan. Beijing Municipality will 
muster an appropriate period of time next year to 
energetically publicize this plan to make every household 
aware of it. 


Chen Xitong said in his speech: The important written 
reply of the State Council on Beijing’s new overall urban 
plan is great support and encouragement to future con- 
struction and development in Beijing. The new overall 
plan is a trans-century project suiting the new situation 
of carrying out reform and opening up, establishing the 
socialist market economy, and accelerating the develop- 
ment of urban areas. He said: Planning is the dragon’s 
head of construction and development and is an impor- 
tant lesson. Thus, we should conscientiously study and 
explore it. When viewed from the experiences gained 
from our practice and from the experiences gained by 
some cities in foreign countries, overall planning must be 
strictly upheld without any confusion. In carrying out the 
plan, we must have a hard heart and strict demand and 
should not be afraid of giving offense. Anyone 
obstructing this plan should not be tolerated and no one 
should change the plan. Overall planning for the capital 
is all the more influential and thus, it should be upheld in 
an even stricter manner. Beijing must depend on the 
guidance of the Ministry of Construction and on the 
endeavor of all fields to build itself well in line with 
better planning under the leadership of the central 
authorities. 


Li Qiyan said in his speech: Urban construction and 
development of Beijing has garnered the great support of 
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various central party, government, and military depart- 
ments. We hope that these departments will continue to 
vigorously support the implementation of the State 
Council’s written reply and Beijing’s new overall plan. 


Discusses Minority Cadre Training 
SK3112003893 Beijing BEIJING RIBAO in Chinese 17 
Dec 93 p I 


[By Reporter Sun Yushan (1327 3768 1472) and Corre- 
spondent Xia Lixin (1115 7787 2450) “It Is Necessary 
To Create a New Situation in Training and Promoting 
Minority Cadres”’] 

[Text] Leading personnel at all levels throughout the 
municipality should fully discern the significance of 
training and promoting minority cadres and adopt real- 
istic measures to create a new situation in this regard. 
This is the content stressed by Chen Xitong, secretary of 
the municipal party committee, in his speech made at 
the municipal work conference on 16 December on 
training and promoting minority cadres. 

The work conference is chiefly aimed at discussing and 
arranging the work of how to do a good job in training 
and promoting minority cadres in the course of acceler- 
ating reform, opening up, and economic construction in 
the 1990's. It is aimed at summarizing and exchanging 
the achievements and experience gained by the munici- 
pality in the work of handling the affairs of minority 
cadres and at putting forward specific opinions and 
demands for the municipality to train and promote 
minority cadres. 

In his speech Chen Xitong pointed out: A fraternal 
relation is existing among various nationalities 
throughout our country. Both minority nationalities and 
Han Nationality are the member of the large Chinese 
national family and are brothers-in-arms. An equal rela- 
tion also exists among them. Therefore, they should 
support and assist one another and in commonly become 
prosperous, developed, and well-off. It is imperative to 
deal with the relationship between minority nationalities 
and Han Nationality correctly. By no means should we 
indulge in Han chauvinism. 


Chen Xitong said: Beijing Municipality has 410,000 
persons of minority population that accounts for 3.8 
percent in the total municipal population. The residence 
of minority people in Beijing has significance. Success 
with Beijing, the country’s capital, in dealing with the 
relation between Han Nationality and fraternal minority 
nationalities will influence the country as a whole and 
even the world. Localities throughout the country are 
watching whether our country is as good as its word in 
enforcing its policies on nationalities’ affairs. If Beijing is 
successful in enforcing the policies on nationalities’ 
affairs that will be a good influence on the unity among 
various fraternal nationalities throughout the country. 
Localities that have minority residents should encourage 
their cadres of Han Nationality to do a good job with 
relations between them and minority cadres, and in 
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fostering unity between them. This is a sign indicating 
whether or not leading personnel at all levels have the art 
of leadership. 


Chen Xitong stressed: The work of training and pro- 
moting minority cadres relates to the whole situation. 
The hostile forces are adopting various measures in an 
effort to whip up the national split and to endanger the 
social stability, nationalities’ unity, and the country’s 
unification. Only by realistically enhancing the party's 
leadership and making efforts to train a large number of 
minority cadres who have both ability and political 
integrity, resolutely support the country’s unification 
and nationalities’ unity, maintain a close tie with the 
mass, and are reliable in leading the minority people and 
fostering unity among them, will we be able to withstand 
many a storm or test. The harmony in the people of Han 
nationality, minority nationalities and the family style 
unity fostered by them in Beijing are just. Because of 
them, there are a large number of representative person- 
ages and leading cadres of minority nationalities, who 
have done a great deal of work in safeguarding the 
country’s unification and nationalities’ unity. During the 
forum sponsored by Chen Xitong with voters in Xuanwu 
district, a compatriot of Hui Nationality said: There are 
bounds among various nationalities but there are no 
bounds in serving the people. Such splendid words from 
him have fully reflected that the compatriots of minority 
nationalities in Beijing are conscious. Party committees 
at all levels in localities with minority population should 
attach special importance to training and promoting 
minority cadres and further expanding the proportion of 
minority cadres, including the proportion of deputies to 
people’s congress and leading cadres. Efforts should be 
made to train new successors for these minority cadres 
and to adopt realistic measures to vigorously train the 
younger cadres of minority nationalities. The religious 
circles, the specialized organs in charge of minority 
nationalities’ affairs, and the governmental organs at all 
levels should pay great attention to the work. They 
should formulate a work plan at an early date and must 
create a new situation when training minority cadres 
next year. 


Chen Guangwen, deputy secretary of the municipal 
party committee, presided over and addressed the work 
conference. In his speech he urged various fronts and 
departments to summarize their work in training 
minority cadres, to find out their shortcomings, to define 
the work emphasis for the future, and to do a good job in 
conducting the work in a planned manner and in line 
with the set programs. 


Delivering reports at the work conference were Shen 
Daoren, director of the united front work department 
under the municipal party committee; and Sha Zhyuan, 
director of the municipal civil affairs commission. 


Attending the work conference were Chen Hong, vice 
minister of nationalities’ affairs, and Li Zhijian, deputy 
secretary of the municipal party committee. 
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Hebei Secretary Inspects Meat Markets 
SK0201063494 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 1 Jan 94 


[Excerpt] Yesterday was New Year’s Day of 1994. While 
the people across the province were celebrating their 
festival, Cheng Weigao, secretary of the provincial party 
committee; Governor Ye Liansong; Li Zhanshu, 
member of the provincial party standing committee; and 
Guo Honggi, vice governor of the province, inspected 
markets in the seat of Yuanshi County. Riding in the 
same bus for the inspection tours were leading personnel 
from Shijiazhuang city and responsible comrades from 


At 0830 yesterday Cheng Weigao said to the accompa- 
nied personnel as soon as he got on the bus: Our 
inspection emphasis will be concentrated on the problem 
of injecting water into meat. Ye Liansong said: Regard- 
less, injecting water into pork or chicken is illegal. Cheng 
Weigao said: He never knows the water injection of pork 
and it is a really fantastic story. Injecting water into pork 
means to replace meat with water and to use trickery. 
Such cases must be strictly handled as soon as they have 
been exposed. 


At about 0900 that day, the bus arrived at the seat of 


they were off of the bus and inspected, one by one, the 
stands and shops on both sides of the street. When 
inspecting the pork markets, Cheng Weigao and Ye 
Liansong held talks with the butcher, named (Cui Kou), 
who is more than 60 years old and has been in the meat 
business over the past twelve years. All meat he has sold 
is from his own hogs and bought by him from outside 
places. He was not aware of the inspection conducted by 
the provincial leadership. Cheng Weigao asked him 
whether his pork had been injected with water. While 
continuously chopping his meat, (Cui Kou) answered: 
No, no, I never do that and never do things mean. Ye 
Liansong asked him whether he has bought diseased 
hogs. (Cui Kou) said: I have bought two hogs of that 
kind. Ye Liansong asked how he handled them and 
whether he had sold them. He stopped chopping his 
meat this time, (Cui Kou) said: Such pork must not be 
sold and I have handled all of them. I would lose a family 
fortune if such a sale were exposed. 


After consecutively inspecting several meat stands and 
shops, the leading personnel discovered no meat with 
injected water and the meat prices were relatively 
rational. 


After leaving the meat markets, Cheng Weigao and other 
personnel went into a meat foodstuffs center run by a 
couple whose boss is called (Zhang Liguo). After 
inquiring about the channels of ordering goods, pork 
prices, and profit situation, Cheng Weigao said to him: 
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Being the managers of an individually run business, you 
should first pay attention to stressing professional ethics, 
food sanitation, and credit. 


On the afternoon that day, leading personnel including 
Cheng Weigao entered the first grains and cooking oil 
center under the Yuanshi County Grains Storehouse just 
as soon as its doors were opened. They discovered a plate 
with rational prices of grains and cooking oil and were 
satisfied with the center’s genuine goods at a fair price. 


After their inspection activities, Cheng Weigao and Ye 
Liansong were interviewed by the reporters. Cheng 
Weigao said: Today is New Year’s Day. During the new 
year the central authorities will accelerate their pace in 
reform that is aimed at developing productive forces and 
upgrading the people’s living standard. Therefore, in 
conducting reform, units at all levels should safeguard 


Tianjin Port Plays Role in Opening Up 
OW0301 130094 Beijing XINHUA in English 1247 
GMT 3 Jan 94 


[Text] Tianjin, January 3 (XINHUA)—Total import and 
export trade volume achieved through Tianjin port last 
year topped about 10 billion U.S. dollars-worth, almost 
20 percent more than in 1992, according to figures just 
released by the Tianjin customs department. 


Among imported commodities through the port, auto- 
mobiles, rolled steel, metal cutting machinery, tools and 
equipment needed by overseas-funded enterprises here 
in China have seen a large growth. 


Meanwhile, the amount of imported fertilizers, plastic 
materials and paper pulp went down by a big margin last 
year. 


Last year also saw more clothes, Coke and cashmere 
made and produced in China flow into the international 
market through Tianjin port, while less grain, aquatic 
products and pig-iron were exported. 


Northern China’s provinces still held the largest share in 
the import and export trade through Tianjin port, 
although that of southern and central China provinces 
has increased somewhat. 


Tianjin port now has a throughput capacity of about 35 
million tons with more than 40 deep-water berths and 
China’s largest container wharf. 
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As the drive of economic reform and opening-up is 
stepping up, more and more interior provinces and cities 
in north and west China, including Beijing, find Tianjin 
port most ideal for their imports and exports. 


Northeast Region 


Reportage on Liaoning Secretary’s Activities 


Discusses Propaganda Work 
SK0301081494 Shenyang LIAONING RIBAO in 
Chinese 4 Dec 93 pp 1, 2 


(“Excerpts” of speech by Gu Jinchi, secretary of the 
Liaoning Provincial CPC Committee, delivered at the 
provincial conference of propaganda directors on | 
December] 


[Text] This provincial conference of propaganda direc- 
tors has been very good. It made comprehensive arrange- 
ments for the province’s 1994 propaganda and ideolog- 
ical work. After this conference, all comrades should 
arrange next year’s propaganda and ideological work 
well in line with the guidelines of this conference and the 
specific conditions of all localities and departments. 


The propaganda and ideological fronts have always been 
very important because a very important advantage of 
our party is its ability to mobilize and organize the 
masses through propaganda and press work. Without 
this work, our party will have no advantage, and neither 
will our political work. This was true in the revolutionary 
period and will still be true when the party’s work focus 
is shifted to economic construction. At no times should 
we neglect the party’s propaganda and press work. Pro- 
paganda and press work is needed in our efforts to arm 
the entire party and the masses with Marxism- 
Leninism-Mao Zedong Thought, especially with Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. Propaganda and press work 
should also be in the lead in our endeavor to implement 
the party’s line, principles, and policies. Conditions are 
continuously changing in the socialist undertakings we 
are developing, and we are always faced with the issue of 
how to correctly understand the changes. This also 
requires that we use propaganda and press work to guide 
the masses to correctly understand the objective things 
and unify their thinking. In short, we should have correct 
ideology as the guide and do a good job in propaganda 
and press work if we are to make all our work successful. 

Therefore, propaganda and press work and ideological 
and political work are very important at all times. It 
represents the party’s trust and is very glorious for you, 
comrades, to engage in the work. Our province has done 
a very good and effective job in propaganda and ideo- 
logical work. It has provided the entire country with 
many good experiences in deepening reform, opening 
wider to the outside world, and developing economic 
construction. This has been done through propaganda 
and ideological work and, therefore, embodies the pains- 
taking efforts of our propaganda and ideological 
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workers. On behalf of the provincial party committee, I 
will extend thanks to comrades on the propaganda and 
ideological fronts. 


Now, I will speak on some views on how to make 
Liaoning’s propaganda and ideological work even better. 


First, to make propaganda and press work successful, a 
very important issue is the need to always adhere to the 
party’s basic line to promote economic construction and 
other work. Currently, an important task for us is to 
comprehensively publicize and implement the guidelines 
of the third plenary session of the 14th party Central 
Committee. In particular, we should give priority to key 
areas according to Liaoning’s reality. The ninth plenary 
session of the seventh provincial party committee 
approved the “opinions” on implementing the guide- 
lines of the third plenary session. The “opinions” con- 
cern the general demand on Liaoning’s implementation 
of the guidelines of the third plenary session, the guiding 
thoughts we should adhere to, and other work, especially 
the work closely related to the market economy, such as 
how to enter the market economy by deepening reform 
and opening wider to the outside world. Therefore, we 
should successfully implement the guidelines of the 
ninth plenary session of the seventh provincial party 
committee, with the focus on the “decision” of the third 


plenary session. 


Second, to make propaganda and press work successful, 
we should have the ability to give priority to key aspects. 
What are Liaoning’s key aspects? The ninth plenary 
session of the seventh provincial party committee held 
that priority should be given to the following three 
aspects: 1) The modern enterprise system should be 
popularized in state-owned large and medium-sized 
enterprises. The modern enterprise system represents the 
direction of the in-depth enterprise reform and the basic 
way to invigorate state-owned enterprises. Whether 
state-owned enterprises can be invigorated and enhance 
their strength as soon as possible is an issue determining 
whether the mainstay of the socialist market economy 
can be strengthened. When large and medium-sized 
enterprises lack strength, the mainstay of the market 
economy cannot take shape, and it will be difficult to 
establish the socialist market economy system. There- 
fore, we should have a sense of urgency and never take a 
wait and see attitude toward invigorating large and 
medium-sized enterprises. Comrade Xiaoping said that 
we should have the courage to experiment and blaze new 
trails for endeavors whose worth we are certain. Many 
years of reform and past experience show that the 
modern enterprise system should be popularized if state- 
owned large and medium-sized enterprises are to be 
invigorated. State-owned enterprises will have been truly 
pushed to the market when the modern enterprise 
system is popularized. Therefore, an issue we should 
study with great effort is how to implement to the letter 
the modern enterprise system in line with the reality of 
enterprises. Enterprises are currently faced with prob- 
lems and difficulties in many areas. It should be easier to 
popularize the modern enterprise system in good and 
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fairly good enterprises, and this will also provide very 
good experiences to difficult and fairly difficult enter- 
prises. 2) We should deepen the rural reform and, on the 
premise that the responsibility system that has the house- 
hold- based and output-related cx.1:7act as the major 
form and the dual management system that combines 
unified manageme..t with the persistent institution of 
independent management, actively develop high-yield, 
good-quality, and high-efficiency agriculture. We should 
properly facilitate intensive management and manage- 
ment of scale, greatly develop township enterprises, 
establish rural socialized service system more rapidly, 
and speed up construction of small cities and towns. 
Aiming at increasing peasants’ income, we should accel- 
erate the development of various rural undertakings so 
that rural commodities can all enter the market. Town- 
ship enterprise development, in particular, plays a 
leading role in increasing the rural per capita income, 
shifting the rural surplus labor forces, promoting inten- 
sive management and management of scale, and 
effecting a change in the outlook of the entire rural area. 
Therefore, we should give priority to great development 
of township enterprises when carrying out rural work. 3) 
We should speed up establishment of the market system. 
Judging from the current conditions in establishing the 
market system, the markets for means of subsistence, 
consumer goods, and tangible materials have been built 
more rapidly, the markets for means of production, 
essential elements of production, and intangible mate- 
rials have been built slowly, and futures markets have 
been built even more slowly. Therefore, we should give 
priority to the markets for the essential elements of 
production and speed up their construction. The provin- 
cial party committee holds that priority should be given 
to the above-mentioned three key aspects to promote 
other work. They represent not only the key aspects of 
economic work but also the key aspects of propaganda 
and ideological work. 


Third, propaganda and press work must play a leading 
and encouraging role, and prevalence of erroneous 
public opinion on the propaganda front should be pre- 
vented. We should always use the theory of building 
socialism with Chinese characteristics and the party's 
line, principles, and policies to guide the vast number of 
cadres and the masses and continuously boost their 
morale. In this way, we will be able to make the good 
situation still better, overcome unfavorable factors, and 
turn negative factors into positive ones. To achieve this, 
we should summarize and disseminate some good typ- 
ical examples, methods, and experiences. This is very 
important. We may also criticize and expose problems, 
but they should be followed by results. This should still 
play an encouraging role because it is yet another method 
to mobilize cadres and the masses to overcome their 
deficiencies, solve existing problems, and promote work. 
These two aspects of work supplement each other, but 
guidance with positive examples should be the major 
method. Everybody has both strong points and weak 
points. Pointing out their weak points may not result in 
overcoming their weak points. We need to work on 
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affirming and commending their strong points so that 
they can use their strong points to overcome their weak 
points and use their correct ideas to overcome incorrect 
ideas. Taking advantage of people’s characteristic of 
having a strong sense of self-respect, which in itself is 
motivating, we should do a good job in giving guidance 
through positive examples. When the masses’ enthu- 
siasm is boosted, many difficulties will be conquered. 
This is also the case with improvement of leading bodies. 
It might not work if we only criticize a person’s defects. 
After overall appraisal, if we affirm the major achieve- 
ments of a cadre and then point out his defects, it will be 
easier for the cadre to admit his deficiencies and over- 
come them rapidly. Therefore, propaganda and press 
work should have the ability to lead and encourage the 
people and to guide them to carry forward fine tradi- 
tions, good work styles, and good experiences. 


Fourth, propaganda and press work should conform to 
the ideological line of emancipating the mind and 
seeking truth from facts. This is an important guarantee 
to win the trust of the masses and achieve good results in 
propaganda. Adherence to the ideological line of eman- 
cipating the mind and seeking truth from facts is an issue 
concerning work attitude, realistic spirit, and correct 
understanding of objective things. In doing propaganda 
and press work, we should make it conform to the reality 
of the period as much as possible, master the trend in the 
changes of things, and also guide things to advance in a 
correct direction. To achieve this, we should explore the 
necessary work procedure in addition to being conscien- 
tious and responsible in doing work. 


In each period of great change when central authorities 
transmit important guidelines, we all face the issue of 
how to correctly understand and implement them. 
Under such circumstances, it is very important what 
public opinion will prevail in propaganda and press 
front. In publicizing central guidelines, we should not 
only follow them closely, but we should also refrain from 
overstepping the boundary, which will lead to problems. 
Therefore, in doing propaganda and press work, we 
should not only have sharp-witted ideas, the ability to 
discover new things, and the courage to publicize them, 
but we should also have a good command of principles, 
strictly abide by propaganda discipline, and avoid the 
misleading role of propaganda. It is often not easy for 
most people to accept new things and new experiences at 
the beginning. It is the propaganda and press units that 
should be the harbingers. How can new things and new 
experiences be accepted by most people if we do not 
vigorously create public opinion? If the propaganda and 
press front lacks sensitivity and still persists as though in 
a planned economy, we have no hope. Comrade Xiaop- 
ing’s inclusion of emancipating the mind in our party’s 
ideological line indeed represents significant develop- 
ments in Marxism. It is metaphysics to view things as 
stagnant and static. Dialectical materialism views things 
in a continuous flux. To see the law governing the 
changes in the development of things, we should eman- 
cipate our minds and remain keen toward fresh things. 
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Meanwhile, we also require that propaganda and press 
work be carried out in line with principles and in unity 
with the central authorities. We should never be vague 
on this. Maintaining unity with the central authorities is 
not contradictory to the effort in creation and develop- 
ment based on one’s specific conditions and in being 
good at summarizing new experiences. 


Fifth, to make propaganda and press work successful, we 
must often investigate and study life’s realities. Our 
party has always emphasized the need to persist in the 
work style of going deep into the reality of life to conduct 
investigation and study and the need to respect the 
creative spirit of the masses. We should often go deep 
into the reality of life to conduct investigation and study 
if we are to make propaganda and press work vivid, 
lively, and capable of coping with problems. Only when 
we turn to the masses and the reality of life can we 
summarize good experiences and good ideas to replenish 
our minds and acquire a more comprehensive and 
complete understanding of all things. 


Investigation and study should focus on our central 
work. In- depth investigations are currently needed on 
the following aspects: I) what problems do all fronts 
encounter in in-depth reform, that hinder the develop- 
ment of productive forces and the promotion of work; 2) 
how does the unitary planned economy primarily influ- 
ence and manifest itself in all layers, and what are the 
problems that need solution; 3) regarding the endeavor 
to open wider to the outside world, what fields need 
further opening, to whom should we open to, and what 
advantages do our development zones have; 4) con- 
cerning the product mix and industrial structure, what 
products and industries cannot be replaced by others, 
what products and industries are at the same level as 
other provinces, and how can we surpass this level 
through development, and 5) undertakings that have 
inherent relations. For example, how can some large 
enterprises that are in a slump and some township 
enterprises that urgently need development, coordinate 
the advantages of large enterprises in personnel, equip- 
ment, management, and funds with the needs of town- 
ship enterprises, and have large and medium-sized enter- 
prises learn from the mechanisms of township 
enterprises? We should conduct systematic investiga- 
tions on the above-mentioned questions and study mea- 
sures to resolve them. Conducting investigation and 
study is an issue concerning whether the propaganda and 
other fronts can implement the central guidelines to the 
letter in line with Liaoning’s reality and whether they can 
effectively guide Liaoning’s undertakings to advance. 


In short, the propaganda and press front is very impor- 
tant in the new situation in which reform is deepened 
and opening up is expanded. The work of this front has 
a bearing on whether our party has strong leadership and 
can truly guide cadres and the masses to avoid detours 
and deviation in building socialism with Chinese char- 
acteristics and whether the healthy trends in society can 
be developed and some ugly and unhealthy trends can be 
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checked quickly. Therefore, it is hoped that party com- 
mittees at all levels, especially their top leaders, will 
attach importance to the work of this front and make it 
successful. It is also hoped that all localities will consci- 
entiously implement the guidelines of this conference of 
propaganda directors and truly take economic construc- 
tion as the central task and development as an essential 
criterion. 


Gives Directives on Rural Economy 


SK3012095293 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 29 Dec 93 


Special Dispatch” report from the station’s theoretical 

from the province’s rural work conference: 
“How To Help Peasants Hold Their Ground in Mar- 
kets”} 


[Text] For people throughout Liaoning, the year of 1993 
is inspiring. As of 1993, the province has consecutively 
stabilized its grain output of more than 15 billion kg in 
the last four years. The province has basically become 
self-supporting in its supply of grains and major non- 
staple foodstuffs. The long-standing economic pattern 
with its large portion of industrial production and small 
agricultural production portion has incurred funda- 
mental change. This is a historical breakthrough made by 
the province in its economic development. However, the 
major topic discussed at the provincial rural work con- 
ference was not aimed at maintaining the achievements. 
Opinions raised at provincial rural work conferences by 
attendants from units at province, city, county, and 
district levels were concentrated on how to guide peas- 
ants to enter markets and how to deal with the deep- 
rooted problems of rural areas. 


During the discussion at the provincial rural work con- 
ference (Ding Zhonghuo), mayor of Kaiyuan city, 
described problems they ran into the city’s called on 
peasants to plant a large number of hawthorn trees and 
to greatly develop the production of wild sesame over the 
past few years in order to help peasants increase their 
incomes. It was unfortunate that the 7.5 million tonnes 
of hawthorns produced this year were not sold out and 
peasants who had engaged in the cultivation of wild 
sesame also suffered losses. Thus, the government’s good 
deeds for the people have ended in complaints being 
heard everywhere. 


After hearing the speech made at the discussion by the 
mayor of Kaiyuan city, Gu Jinchi, secretary of the 
provincial party committee, said: This experience shows 
us that we no longer need to do such things without 
{words indistinct]. He urged leading personnel at all 
levels to make more efforts in the future to study the 
affairs of markets, to establish markets, and to do a good 
job in conducting market management. Efforts should be 
made to reduce the blindness in the rural work and to 
deal with in a down-to-earth manner, the problems 
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encountered by peasants who have already entered mar- 


develop systems of shareholding and cooperation in 
rural areas with peasants who possess funds. 


It was pointed out at the discussion that currently, the 


prices. Turning the contract for purchasing fixed-quota 
grains into an economic contract for procuring grains 
will cause deep-rooted problems of distrust between the 
government and peasants. In citing the issue of how to 
establish a rational mechanism of grain purchase and 
sale to foster the mechanism of the province’s grain 
markets, Gu Jinchi, secretary of the provincial party 
committee, put forward the following three principles: 1) 
Efforts should be made not only to take the state inter- 
ests into consideration but also to give more profits to 
peasants. 2) Attention should be paid to building small 
cities that may serve as bridges to the advance of rural 
areas into markets. 3) Efforts should be made to regard 
changes in several rural policies as supportive, keep up 
with the ideological education conducted among peas- 
ants, make formal deals with peasants, and refrain from 
neglecting the ideological education of peasants. 


Discusses Rural Economy 


SK3012035193 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 29 Dec 93 


[Text] The provincial rural work conference ended in 
Shenyang on 29 December. Attending the work confer- 
ence were leading personnel from the provincial party 
committee, the provincial people’s congress, the provin- 
cial people’s government, and the provincial Chinese 
People’s Political Consultative Conference committee, 
including Gu Jinchi, Yue Qifeng, Quan Shuren, Sun Qi, 
Wang Huaiyuan, Zhang Guoguang, Shang Wen, Li 
Guozhong, Xu Wencai, Wen Shizhen, Yu Junbo, Xaio 
Zuofu, (Nie Zhaohong), Zhao Qi, and (Sun Yukun). 


Governor Yue Qifeng presided over today’s session of 
the work conference at which Gu Jinchi, secretary of the 
provincial party committee, delivered a report entitled 
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“Emancipate Minds and Deepen the Reform To 
Improve Agriculture and the Rural Economy to a New 
Level”. 


In his report Gu Jinchi said: Over the past few years, our 
province has consecutively reaped a bumper harvest in 


production of forestry, animal husbandry, sideline culti- 
vation, and fishery. It has also made a historical break- 
through in developing township enterprises. Such 
achievements scored the province have resulted from 
earnestly implementing the party's line, principles, and 
policies since the Third Plenary Session of the | 1th CPC 
Central Committee; and from emancipating minds, 
Soong the concept, and following a correct road. 
These achievements have also resulted from the arduous 
struggle launched by the broad masses of cadres and 
people throughout the province. He said: Firmly 


ee Ray oe pre ap lt mene meg 
also represents an important component of the theory of 
building socialism with Chinese characteristics. The 
prominent role played by agriculture in Liaoning Prov- 
ince that is with a large proportion of industrial produc- 
tion and a large number of urban population has become 
more obvious. He stressed: The party committee at city 
and county levels should give its working emphasis and 
major energy to the rural work. Following the rural work 
conference, various localities should go into action 
immediately to implement in a down- to-earth manner 
the spirit of the work conference and do a good job in 
conducting the work in various fields for the winter- 
spring period. 


Attends New Year Soiree 


SK3112070393 Shenyang Liaoning People's Radio 
Network in Mandarin 2300 GMT 30 Dec 93 


[Text] On the evening of 30 December, provincial and 
Shenyang city leaders, army officers and men stationed 
in Shenyang, and representatives of people from all 
walks of life held a grand New Year soiree to greet the 
coming year at Liaoning People’s Theater. They chatted 
cheerfully about the tremendous achievements of the 
army and local people in reform, opening up, economic 
construction and double-support work since this year 
and expressed that they would conscientiously imple- 
ment the guidelines of the 14th party congress in the 
coming year, earnestly study Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics, share the common fate of the army and the people, 
work hand in hand and side by side, and make new and 
greater contributions to invigorating Liaoning. 

Attending the soiree were leaders of the province and the 
locally stationed army and veteran comrades, including 
Gu Jinchi, Quan Shuren, Yue Qifeng, Sun Qi, Zhang 
Guoguang, Shang Wen, Li Guozhong, Xu Wencai, Yu 
Junbo, Wen Shizhen, Xiao Zuofu, Yu Xiling, Chen 
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Suzhi, Li Jun, Gao Jizhong, Qi Zheng, Ma Pinfang, Guo 
Feng, Zhu Chuan, Luo Dingfeng, Wang Guangzhong, 
Zhao Qi, Liu Zenghao, Zuo Kun, Yu Qingging, (Xu 
M Ces arena Oe ee 
ing), (Liu Wanhai), (Xu Lingping), Xiang Jingyuan, 
(Gao Jiangpeng), (Yang Surong), (Zhang Chuanshu), (Li 
Wen), and (Chen Daowu). 

This new year branch soirees are also being held in 
Zhonghua Theater and Nanhu Theater. 


Liaoning Cracks Down on Illegal Emigration Case 
SK0301023694 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 2 Jan 94 


[Text] On New Year's Eve, the border-defense inspec- 
tion station at the Bayuquan Harbor in Yingkou city 
cracked down on an illegal emigration case by cooper- 
ating with the departments concerned. 


On 12 December six persons, including (Wu Yanguang) 
and (Wang Xingwu), from Changting County in Fujian 
Province, flew to Dalian from Fuzhou. The o was 
arranged by (Zheng Yuguan), head of a local illegal 
emigration ring. They were waiting to leave the country 
there. A certain individual called Wang. head of the 
illegal ring at the Bayuquan Harbor, hid the six illegal 
emigrants in the cargo hold of a foreign ship on the early 
morning of 18 December after his several-day scheme. 
When the foreign ship was sailing on the sea area of 
Yantai, the ship’s crew discovered the stowaways. In line 
with the relevant regulations, the ship's captain handed 
over the six illegal emigrants to the embankment inspec- 
tion station. Upon receiving the report sent by the 
embankment inspection station of Yantai, the border- 
defense inspection station at the Bayuquan Harbor dis- 
patched its personnel to Yantai to take the stowaways 
back, captured the individual called Wang and detained 
him for investigation, and cooperated with the local 
public security organs in line with the clues confessed by 
the stowaways. The case is being further investigated. 


3 


SK0101055494 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 31 Dec 93 


[Text] The Dandong city party committee and govern- 
ment have decided to merge Dandong Yanjiang Devel- 
opment Zone into Dandong Border Economic Coopera- 
tive Zone for unified management. 


With the approval of the State Council, the Dandong 
Border Economic Cooperative Zone was formally estab- 
lished last July. At present, 56,000 square meters of 
standard factory buildings have been developed and 
construction has been completed in this zone. Invest- 
ments and capital invited to the zone totalled $33.43 
million; 27 items are under consultation; and 166,000 
square meters of land- use right were sold. 
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Dandong Yanjiang Development Zone is a new techno- 
logical development zone, which is one of the develop- 
ment and construction projects of Dandong city. Over 
yuan in capital. At present, it has nearly 800 registered 


enterprises and realized 2.27 billion yuan in business 
volume and 29.59 million yuan in taxes. The amalgam- 
ation of these two zones will enable them to complement 
opening up of Dandong city to the outside world. 
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XINHUA Reportage on Cross-Strait Hijackings 


ARATS: ‘Substantial Progress’ in Talks 


OW0201130294 Beijing XINHUA Domestic Service in 
Chinese 0629 GMT 31 Dec 93 


[Text] Beijing, 31 Dec (XINHUA)—A negotiating team 
from the Association for Relations Across the Taiwan 
Straits [ARATS] held working negotiations with the 
Straits Foundation [SEF] in Taibei [Taipei] 
from 18-22 December on implementing agreements per- 
taining to the Gu-Wang talks. They specifically discussed 
the issue of repatriating hijackers across the Taiwan 
Strait. A reporter interviewed an ARATS official on this 
issue. 

The official said: The recent round of negotiations 
focused on the repatriation of hijackers across the 
Taiwan Strait. During the negotiations, we made sub- 
stantial progress and achieved major consensus. The two 
sides unanimously held that hijacking airliners through 
violent, coercive, or other means is a serious crime, that 
it should be punished sternly, and hijackers should, in 
principle, be repatriated without exception. On the basis 
of this understanding and through serious consultations, 
the two sides initially laid out the basic stylistic frame- 
work for an agreement on cross-strait repatriation of 
hijackers while leaving the language of such an agree- 
ment to further discussion. 


According to the official, the basic stylistic framework 
for an agreement on cross-strait repatriation of hijackers 
covers, by and large, the scope of applicability, the 
principles of repatriation, compulsory measures, repatri- 
ation requests and methods, and handovers. It is under- 
stood the agreement will apply to people on either side of 
the Taiwan Strait who hijack an airliner from one side 
and divert it to the other through violent, coercive, or 
other means. In principle, Mazu and Mawei will be used 
as handover points in any seaborne repatriation opera- 
tion; the two sides also agreed to select Jinmen and 
Xiamen as handover points in light of their actual needs. 


According to the official, negotiators from the two orga- 
nizations signaled the need for their organizations to 
carry on negotiations on the issue of repatriating 
hijackers at an early date and to hold further consulta- 
tions on the wording of several clauses in the related 
document in the interest of reaching an agreement at an 


early date. 


Repatriation ‘Basic Framework’ Reached 
OW3112135393 Beijing XINHUA in English 1324 
GMT 31 Dec 93 


[Text] Beijing, December 31 (XINHUA)— 
Organizations from the mainland and Taiwan have 
agreed to form a basic framework for an agreement on 
hijackers’ repatriation across the Taiwan Straits. 


Officials from the Association for Relations Across the 
Taiwan Straits (ARATS) of the mainland and the Straits 
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Exchange Foundation (SEF) of Taiwan agreed to hold 
further talks as soon as possible to negotiate the repatri- 
ation of hijackers so as to reach a formal agreement. 


A senior official from ARATS told XINHUA today that 
the negotiations between the two sides from December 
18 to 22 in Taipei had made major progress as the two 
sides have achieved important common ground and 
formed a basic framework for the agreement on repatri- 
ation of hijackers. Airliner — has become a 
The two sides agreed in principle that hijackers must be 
repatriated and punished 1 as hijacking civil 


airliners is a serious criminal activity 


The framework of the repatriation agreement involves 
the scope of repatriation, principle of repatriation, coer- 
cive measures and the way of repatriation and hand- 
over, according to the official. 


The planned agreement applies to persons from both 
sides of the Taiwan Straits who hijack civil aircraft to the 
other side. 

The official said that although exact wording of the 
agreement is to be further discussed, Mazu and Mawei 
ports will be the places for handover and Jinmen and 
Xiamen may also be possible venues for it. 


Taiwan's Punishment of Hijackers Reported 


OW3112082293 Beijing XINHUA Domestic Service in 
Chinese 0638 GMT 31 Dec 93 


[Beijing XINHUA Domestic Service in Chinese at 0855 
GMT on 3! December transmits a replacement version 
canceling the following item, and requesting that news- 
papers use the replacement version; differences between 
the two versions are noted below] 


[Text] Beijing, 31 Dec (XINHUA)—The departments 
concerned in Taiwan recently have said that aircraft 
hijackers will be punished. Liu Baocai and Huang 
Shugang, who hijacked a plane to Taiwan in April, have 
been sentenced to 10 years in prison; other hijackers are 
being tried. [the XINHUA replacement version renders 
the above sentences, from the beginning of the item, as 
follows: [Text] According to Taiwan press reports, Liu 
Baocai and Huang Shugang, who hijacked a plane to 
Taiwan in April, have been sentenced to 10 years in 
prison; other hijackers are being tried. Hijackers are 
not.... (rephrasing)] Hijackers are not permitted to apply 
for residence in Taiwan, [the XINHUA replacement 
version reads as follows at this point: ...residence in 
Taiwan. [new paragraph] 


[Since the first airliner was hijacked to Taiwan, the 
Taiwan public has showed deep concern, saying that all 
hijackers should be repatriated to the mainland and 
those who used violence, coercion, and other means to 
hijack aircraft should be sentenced to death or life 
imprisonment without probation in accordance with 
relevant regulations. [new paragraph] 
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{It is reported that on 18 December, Ye Jinſeng. 
(adding paragraph, rephrasing)} On 18 December, Ye 
Jinfeng [Yeh Chin-feng], vice chairman of Taiwan's 
Mainland Affairs Council,” said that if the Association 
for Relations Across the Taiwan Straits and the Straits 
Exchange Foundation reach agreement on the question 
of the repatriation of hijackers from both sides of the 
Taiwan Strait, the 12 mainland hijackers who are cur- 
rently detained in Taiwan will be repatriated to the 
mainland according to the principle of “taking into 
account past misdeeds.” [the XINHUA replacement 
version renders the previous sentence as follows: 
ee ee ee 
It has also been learned that Gao Jun, who hijacked a 
plane to Taiwan on 8 December, has been in a state of 
depression during his confinement in a jail in Taoyuan. 
He attempted suicide on the morning of 23 December, 
but his attempt failed. 


Further on Punishment 


OW3112083693 Beijing XINHUA in English 0803 
GMT 31 Dec 93 


[Text] Beijing, December 31 (XINHUA)—Two 
hijackers, Liu Baocai and Huang Shugang, who hijacked 
a Chinese mainland airliner to Taiwan in April 1993, 
have been sentenced to a 10-year term of imprisonment 
respectively in Taiwan, according to Taiwan press 
reports. 

According to the reports, all other mainland hijackers are 
still under trial and they are prohibited to apply for 
permanent stay in Taiwan. 


Since the first mainland airliner was hijacked to Taiwan 
this year, the Taiwan public has showed deep concern, 
saying that all hijackers should be repatriated to the 
mainiand and those who employed violent and coercive 
and other means to hijack aircraft should be sentenced to 
death or life imprisonment without probation in accor- 
dance with relevant regulations. 


On December 18 this year, a vice-chairman of the 
“Mainland Affairs Council” of Taiwan had expressed 
the view that all 12 hijackers staying in Taiwan would be 
repatriated if the Association for Relations Across the 
Taiwan Straits from the mainland and the Straits 
Exchange Foundation from Taiwan reached an agree- 
ment on this issue. 


It is also reported that Gao Jun, who hijacked a Chinese 
mainiand airliner to Taiwan on December 8 this year, 
had attempted to kill himself on early December 23 in a 
jail. Local reports said he has been in low spirits there. 


Poverty Motive For Nov Hijacking Attempt 
HK3112103993 Hiong Kong AFP in English 1021 GMT 
31 Dec 93 


[Text] Beijing, Dec 31 (AFP)—If some of those behind 
the 10 hijackings to Taiwan this year had political 
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motives, one Chinese man said he was trying to flee 
poverty, the Press Digest said in its latest edition 


received here Friday. 


“We are so poor it’s better if I try to hijack a plane to 
Taiwan,” Gao Guangkai told his mother before making 
his failed attempt on November 26 to hijack a fligh 
between the eastern city of Nanjing and Fuzhou. Gao, 
29, is from a family of five children living in a village in 
the underdeveloped eastern province of Anhui. He was a 
temporary sawmill worker, the newspaper said. 


effects and 26 yuan (four dollars), the newspaper said. 


Ten Chinese planes were hijacked to Taiwan in 1993, 
although there were two other known attempts. The 
hijackers face lengthy prison terms in Taiwan and offi- 
cials there refuse to return them to the mainland as 
demanded by Beijing. 


ARATS Welcomes Beijing Visit by SEF Head 


OW0101063494 Beijing XINHUA Domestic Service in 
Chinese 0801 GMT 29 Dec 93 


[Text] Beijing, 29 Dec (XINHUA)—The Association for 
Relations Across the Taiwan Strait [ARATS] sent a letter 
today to Taiwan's Straits Exchange Foundation [SEF], 
welcoming plans by SEF Vice Chairman and Secretary 
General Jiao Renhe to visit Beijing in mid January. 


In repiy to an SEF letter inviting a suitable ARATS 
official to visit Taiwan for a “face-to-face consultation 
on SEF-ARATS affairs,” ARATS on 20 December sent a 
letter to the SEF, expressing consent. However, in its 
second letter to ARATS dated 23 December, the SEF 
said it was unable to go proceed with the invitation and 
expressed the hope that a responsible SEF official might 
visit Beijing for consultations. 


In today’s reply letter to SEF, ARATS said: The talks on 
the basis of the “ARATS-SEF Agreement on the System 
of Mutual Contact and Talks” held between responsible 
ARATS and SEF officials are conducive to further 
expanding ARATS-SEF cooperation, to implementing 
the results of the Wang-Gu meeting, and to promoting 
the development of cross-strait relations. Therefore, it is 
appropriate to hold the talks in either Taibei [Taipei] or 
Beijing. In view of the fact that it is inconvenient for SEF 
to proceed with its invitation, ARATS is willing to 
adhere to its original plan to welcome Mr. Jiao Renhe to 
Beijing after 15 January at a time to be agreed by both 
sides, to hold face-to-face consultations on a meeting 
between Chairman Wang Daohan and Mr. Gu Zhenfu 
{Ku Chen-ſu] and on ARATS-SEF affairs, and to 
exchange views on matters of mutual interest. 
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President Calls On Beijing Te ‘Ease Hostility’ 


OW0101081494 Taipei CNA in English 0743 GMT 
Jan 93 


[By Sofia Wu] 
{Text} Taipei, Jan. |! (CNA)—President Li Teng hui 


between the two sides of the Taiwan Strait is the lack of 
genuine mutual understanding. The two sides interact, 
but their is no mutual trust,” the president said. 


Li also called on people here to strive for greater achieve- 
ments in the new year so that the Chinese nation can be 
really proud of itself in the 21st century. 


“Even though this is a year most full of hope for us, it is 
also a year in which we must struggle most,” Li said. 


. ne eee 
the international community,” the president noted. 


Li said the government has introduced a set of stimulus 


the building 
center for the Asia-Pacific region. 

Li also pledged to expand Taiwan's foreign relations, 
saying, “we will expand our part Participation in interna- 
tional activities, fulfill our obligations to the interna- 
tional community, win international goodwill and 


develop practical relations, all for the purpose of 
building up the international status due us.” 


Li described 1994 as the year when people here must 
further advance Chinese culture with new vigor. “At a 
time when the ROC is achieving outstanding successes, 
both politically and economically, we must make greater 
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efforts to raise the quality of our spiritual life and make 
progress in our cultural life.” 


On the constitutional reform, Li said, “it will 
have to take into account the collective wisdom and the 
consensus of the people, the fundamental framework of 
the five-power Constitution, the present state of our 
constitutional development and the future needs of 
national unification.” 


Li concluded by saying that the longer term welfare of 
the public demands the joint concern of everyone, and a 
efforts of all to help set in motion. 


See EES co Ens Wee Cae aS 


OW0301082394 Taipei CNA in English 0805 GMT 
3 Jan 94 


[By Debbie Kuo] 


[Text] Taipei, Jan. 3 (CNA)—After an ideological and 
decades, 


ARATS), met April 27-29 in Singa- 
ay A “direct formal” talks between Taiwan 
LI 


HE 
5 
5 
15 
it 


level of deputy secretary-general or department director 
should hold talks every three months on either side of the 
Taiwan strait. 


Under the Koo-Wang talks joint accord, the two sides 
were to hold talks during 1993 on such issues as repatri- 
ation of illegal immigrants, fishing disputes, crackdown 
on crimes on the sea, judicial assistance, and intellectual 
property rights protektion. 
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With a communication mechanism linking SEF and 
ARATS established by the “Koo-Wang” talks, SEF and 
ARATS officials met three times in 1993, but all talks 
ended without agreement. 

Even though “official” relations between the two sides 
trade, continued to grow during the past year. 
According to Mainland Affairs Council (MAC) statistics, 
indirect two-way trade between Taiwan and the main- 
land reached US$6.39 billion in the Jan-Sept period last 
year, up 21.2 percent from US$5.28 billion in the same 
period of 1992. 


In terms of civilian visits, 1993 saw a faster growth for 
the mainland than Taiwan, MAC said. 


Mainland residents made 16,000 visits to Taiwan during 
the first 10 months of 1993, up 36.96 percent from the 
corresponding period of 1992. Taiwan residents, mean- 
while, paid 1,230,000 visits to the mainland, compared 
with 1,280,000 visits registered a year earlier, MAC 
statistics showed. 


During the past year, a MAC official said, a “white 
paper” published by Beijing in August concerning its 
relations with Taiwan was an undeniable setback in the 
course of cross-strait relations. 


A spate of 10 hijackings in 1993 also had an adverse 

effect on the development of cross-Taiwan strait rela- 

tions, the official remarked. 

Nevertheless, MAC, SEF, and all related government 
have determined to try harder in the next years 

to reach the goal of final reunification of China, said 

MAC Spokesman Kao Koong-lien. 


Officials To Meet on Tariff Concessions to U.S. 


OW0301081294 Taipei CNA in English 0747 GMT 
3 Jan 94 


[By Lillian Lin] 


[Text] Taipei, Jan. 3 (CNA)— Republic of China [ROC 
customs, agriculture, economics and industry 

will meet Wednesday [5 January] to discuss tariff con- 
cessions to the United States. 


The meeting was called by Director- Genera: rivang 
Yen-chao of the Board of Foreign Trade on Monday. 
Huang said he will invite officials from the Finance 
Minisiry’s Customs Administration Department, 
Council of Agriculture, and the Industrial Development 
Bureau to work out guidelines for tariff concessions and 
discuss rates for import tariff cuts. 


On Nov. 24, 1993, the United States demanded ROC 
authorities slash tariffs on 699 U.S. imports. The ROC 
could not meet the U.S. deadline, and officials from the 
two sides agreed to meet in Washington on Jan. 19-20 for 
tariff negotiations. 
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Meanwhile, Economics Minister P.K. Chiang plans to 
convene an intra-ministerial meeting on Jan. 13 to 
discuss protection of intellectual proierty rights (IPR). 
Chiang said the U.S. might hold unofficial discussions 
on the IPR issue with ROC during the Wash- 
ington negotiations. He hopes that the ROC delegation 
can convince their American counterparts about the 
eee 
aiwan. 


Lesotho Reportedly Breaking Diplomatic Ties 


Foreign Minister Declines Comment 


OW3112090093 Taipei CNA in English 0826 GMT 
31 Dec 93 


[By Debbie Kuo] 


[Text] Taipei, Dec. 31 (CNA)—Foreign Affairs Minister 
Chien Fu did not comment Friday [31 December] on 
news that Lesotho has broken diplomatic ties 
with the Republic of China [ROC]. 

Chien said he has received no reports about the matter 
from the Lesotho Government or from ROC diplomatic 
workers stationed in the African nation. 


Chien admitted, however, that the ROC Government 
has tried its best to improve relations with the new 
Lesotho government which took the power in April this 
year after a general election. 


“Pitifully, the efforts were made in vain,” he said. 


Lesotho resumed diplomatic relations with the Republic 
of China and broke ties with Beijing in April 1990. After 
that time, Chien said Beijing officials maintained con- 
tacts with and extended financial aid to exiled parlia- 
mentarians from the Basotho Congressional Party (BCP) 


The return of exiled BCP parliamentarians and losses 
suffered by pro-ROC lawmakers in April 1993 elections 
cesulted in the abrupt change in Lesotho’s political stage 
this year, Chien explained. 


Meanwhile, the South African Broadcasting Corporation 
—1 ene note 

lomatic relations with the ROC was caused by an alleged 
attempt by two ROC citizens to bribe two Lesotho 
cabinet ministers. 


Chien called the report “groundless.” 

However, Chien explained that the ROC Government 
contributed financial aid to Lesotho, Swaziland and 
Malawi last year when the three African countries were 
hard hit by drought. 


Report Said ‘Unfounded’ 
OW0101081794 Taipei CNA in English 0801 GMT 
I Jan 93 


{By Sofia Wu] 


{Text} Taipei, Jan. 1 (CNA)—Foreign Affairs Minister 
Chien fu said Saturday [1 January] that Lesotho has not 
yet announced its decision to break diplomatic ties with 
the Republic of China [ROC]. 


Chien said it was South African, not Lesotho’s, news 
media which first reported that the southern African 
country has decided to sever its diplomatic ties with the 
ROC. 


Wei have ordered our embassy in South Africa to check 
the source of the report,” Chien said. 


The South African Broadcasting Corporation reported 
Thursday that Lesotho has becided to cut its diplomatic 
ties with the ROC because two ROC citizens had 
attempted to bribe two Lesotho cabinet ministers. 


“The report was unfounded,” Chien noted. 


Wee extended financial aid to Lesotho last year when the 
nation was hard hit by drought,” Chien explained. “Such 
aid should not be interpreted as bribe,” he added. 


Trade With South Africa Continues To Increase 


OW0301081994 Taipei CNA in English 0755 GMT 
3 Jan 94 


[By Chang Jer-shong and Danielle Yang] 


[Text] Johannesburg, Jan. 2 (CNA)}—The Republic of 
China [ROC]’s trade with South Africa continued to 
grow in 1993 with two-way trade reaching US$2 billion, 
up 14 percent from 1992’s US$17 billion. 


During the first 10 months of 1993, bilateral trade 
reached US$1.631 billion, a 12.41 percent growth over 
the US$1.451 billion registered during the same period 
of 1992, according to an official at the ROC embassy in 
Pretoria. 


During the January-October period of 1993, the ROC 
imported US$1.127 billion worth of goods from South 
Africa, up 17.92 percent over the same period of 1992. 


Exports to South Africa totaled US$504 million, a 
growth of 1.78 percent from 1992 tallies. South Africa 
enjoyed a trade surplus of US$623 million during the 
period, the official noted. 


The official added that the ROC’s booming trade with 
South Africa was not affected by the 1993 lifting of a 
world trade embargo placed on the country and he 
predicted an expansion in overall economic and trade 
relations between the two countries. 


TAIWAN 
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Premier Lien Chan on Southeast Asian Tour 


Meets With Malaysia’s Mahathir 


OW0101022394 Taipei CNA in English 1343 GMT 
31 Dec 93 


{By Danielle Yang] 


[Text] Kuala Lumpur, Dec. 31 (CNA)— Republic of 
China [ROC] Premier Lien Chan met with Malaysian 
Prime Minister Mahathir Mohamed in Kuala Lumpur 
Friday [31 December]. 


During the half-hour meeting, the two discussed a wide 
range of political and economic issues, including the 
ROC’s entry into the East Asia Economic Caucus 
(EAEC) and its bid to join the Association of Southeast 
Asian Nations (ASEAN) as a dialogue partner. 


Chairmin Hsiao Wan-chang of the Council for Economic 
Planning and Development, Vice Foreign Affairs Min- 
ister Fang Chin-yen, and Government Information 
Office Director-General Jason Hu were also present at 
the meeting. 


Lien will also visit other high-ranking officials during his 
three-day stay in Malaysia. 


Lien arrived in Kuala Lumpur Friday on a private visit, 
seen by the local press as the most important step in 
ROC’s bid to promote ties with countries that maintain 
diplomatic relations with Beijing. 

Two-way trade between Taiwan and Malaysia totaled 
US$3.29 billion in the first 11 months of 1993 with 
Malaysia enjoying a US$250 million trade surplus. 


Lien will fly to Singapore for a three-day visit Sunday. 


Activities in Singapore Noted 


OW0301080794 Taipei CNA in English 0743 GMT 
3 Jan 94 


{By Lillian Lin] 


[Text] Singapore, Jan. 3 (CNA)—Premier Lien Chan of 
the Republic of China [ROC] enjoyed a morning round 
of golf with Singaporean officials at the Jurony golf club 
in Singapore Monday [3 January]. 


Premier Lien and his wife, accompanied by Chairman 
Hsiao Wan- Chang of the Council for Economic Plan- 
ning and Development and Director-General Jason Hu 
of the Government Information Office, flew into Singa- 
pore Sunday afternoon for a five-day visit. 


Singaporean Prime Minister Goh Chok Tong gave a 
dinner party Sunday evening in honor of the liens and 
their entourage. Ranking Singaporean officials and par- 
liamentarians also attended the banquet. 


Lien’s visit marks the first time he has visited Singapore 
since he took office in February 1993. 
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The Singaporean prime minister made a brief private 
visit to Taipei in September 1993. 


GIO Director-General Hu said lien appreciated the 
friendship and warm reception he received during his 
visit to Singapore. 


Last week, Lien and his entourage were in Malaysia for a 
three- day visit. 


The premier last visited Malaysia in 1988. He was 
impressed by the country’s development over the past 
five years. According to Hu, Lien emphasized that the 
ROC should strengthen economic and trade cooperation 
with Malaysia. 


Premier Lien is scheduled to return to Taipei 
Wednesday. 
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Group To Attend Asian ‘Endangered Species’ 
Forum 


OW0301081694 Taipei CNA in English 0752 GMT 
3 Jan 94 


[By Lillian Lin] 

[Text] Taipei, Jan. 3 (CNA)—The Council of Agriculture 
[COA] will organize an intra-ministerial delegation to 
attend the Asian regional meeting of the Convention on 


International Trade of Endangered Species (CITES) in 
Tel Aviv in March. 


COA Vice Chairman Ling Shiang-nung said the delega- 
tion will be composed of trade, health, and the interior 
officials. The delegates will detail the Republic of China 
[ROC]’s conservation policies and efforts to eliminate 
dealing in smuggled rhino horns, ivory and tiger bones. 


Meanwhile, a U.S. environmental conservation group, 
scheduled to visit Taipei on Jan. 11, will postpone their 
visit until February. A ranking cites delegation is also 
arriving for a fact-finding trip in February. 
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Hong Kong 


Zhou Nan Issues New Year Message 


HK3112095093 Hong Kong WEN WEI PO in Chinese 
31 Dec 93 pp I. 3 


Report: “Zhou Nan Issues His New Year’s Message, 
Looking Forward to Hong Kong’s Incomparably Bright 
Future”) 


[Text] In the New Year message he delivered yesterday, 
Zhou Nan, director of the XINHUA NEWS AGENCY 
Hong Kong Branch, pointed out: With the strong 
backing of the motherland and the powerful support of 
the 1.2 billion people including compatriots in Hong 
Kong under any circumstances, we have the firm confi- 
dence and full ability to overcome any obstacles that 
might occur in the course of progress and ensure Hong 
Kong’s long-term stability and prosperity. This goal of 
ours must, and can, be attained. The full text of Zhou 
Nan’s New Year message is as follows: 


As it will soon be the fifth Spring Festival of the 1990’s, 
let me extend my season’s best wishes to all compatriots 
and foreign friends in Hong Kong. 


In the past year, under the guidance of Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics, more profound changes have taken place in China, 
eye-catching achievements have been scored in its 
reform and opening up to the outside world and eco- 
nomic construction, its stable and harmonious political 
situation has been further consolidated, and its interna- 
tional prestige has been enhanced. In the new year, 
China will continue to achieve sustained, rapid, and 
healthy economic development with development as the 
goal, reform as the motive force, and stability as the 
condition, and forge ahead with great strides along the 
path of building socialism with Chinese characteristics. 
The vigorous development of the motherland has 
enabled Hong Kong to overcome some manmade, nega- 
tive factors cropping up in the past year, thus main- 
taining its economic vitality. The compatriots in Hong 
Kong have come to realize more and more clearly that 
the fate of Hong Kong is more and more closely linked 
with that of the motherland, whose stability and devel- 
opment is the indispensable prerequisite for maintaining 
Hong Kong’s prosperity and stability. 


In the past year, the Chinese side has made active and 
sincere efforts to strive to achieve an agreement with the 
British side on the 1994-95 electoral arrangements in 
Hong Kong on the basis of the “three conformities” 
principle. However, quite regrettably, the British side 
insisted on its wrong position of “three violations,” 
broke its promise by unilaterally tabling its package to 
the Legislative Council for discussion when no agree- 
ment had been reached between the two sides. As a 
result, the bilateral talks came to an end. Under such 
circumstances, we must, along with the Hong Kong 
residents, fully accelerate the preparatory work for the 
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formation of the first government of the special admin- 
istrative region to ensure the smooth transition in 1997 
and Hong Kong’s long- term stability and prosperity. 
This way of doing things conforms to the Hong Kong 
residents’ long-term interests. 


We earnestly hope that people in various walks of life in 
Hong Kong will make concerted efforts, offer sugges- 
tions, actively participate in the preparatory work in 
various fields for the formation of the Hong Kong 
Special Administrative Region [SAR], and continue to 
contribute their bit to the maintenance of Hong Kong’s 
stability and prosperity. With the strong backing of the 
motherland and the powerful support of the 1.2 billion 
people including compatriots in Hong Kong under any 
circumstances, we have the firm confidence and full 
ability to overcome any obstacles that might occur in the 
course of progress, guarantee Hong Kong’s smooth tran- 
sition, comprehensively implement the “one country, 
two systems” principle, and ensure Hong Kong’s long- 
term stability and prosperity. This goal of ours must and 
also can be attained. The future of the motherland is 
incomparably bright, and the future of Hong Kong also 
will surely be bright. 


In conclusion, I wish all Hong Kong residents good 
health and success in everything. 


According to another report, at the time when he deliv- 
ered his New Year message to the Hong Kong media, 
Director Zhou Nan answered reporters’ questions. He 
pointed out: Hong Kong and the Chinese mainland have 
become an integral whole economically. As the mainland 
enjoys political stability and its economy develops, Hong 
Kong wil! certainly have bright prospects, and this is 
precisely where the Chinese Government's confidence 
and ability are manifested. 


Asked if the absence of British cooperation would pose a 
problem for the smooth transition, Zhou Nan said: “As 
I see it, it will not pose any big problem. Naturally, we 
hope there is cooperation. However, it takes both sides 
to cooperate. If one side does not really want it, does that 
mean that we cannot get along and we will not pursue the 
‘one country, two systems’ principle?” “Still we will 
implement the Basic Law in accordance with the ‘one 
country, two systems’ principle.” 


Zhou Nan said: “The Chinese Government has strictly 
kept its word in the past and will do so in the future. We 
already have a good reputation in the world in this 


regard.” 


In touching the issue of how to guarantee Hong Kong’s 
smooth transition, he pointed out: The objective of the 
work of the Preliminary Work Committee is to ensure 
Hong Kong's smooth transition. With the mainland's 
political situation stable and its economy developing at 
high speed and with the support and participation of the 
entire Chinese people (including Hong Kong residents), 
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the Chinese Government will surely establish, as sched- 
uled, the Hong Kong SAR and the region’s first govern- 
ment in strict accordance with the principle of one 
country, two systems and the provisions of the Basic 
Law. 


He went on to say: “Now, the whole world has noticed 
that China’s political situation is stable and its economic 
growth rate has won the admiration of many foreign 
friends. With their economies becoming an integral 
whole, the Chinese mainland and Hong Kong share weal 
and woe with each other. If the mainland prospers, so 
will Hong Kong. This is where our confidence and ability 
are manifested.” 


Asked of the impact of pursuing a single rate of renminbi 
against other currencies, Zhou Nan said: The pursuance 
of the single rate will be helpful and not harmful to Hong 
Kong. 


Zhou Nan said to the journalists on the spot: We will 
surely implement the Basic Law. We and you are iden- 
tical on this point. Some people will leave after 1997, but 
all of you want to stay. We also hope you will stay. 


Hong Kong TV on Address 


HK3012130093 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 30 Dec 93 


[From the “News at 8:00” program] 


[Text] A Chinese official in Hong Kong says Governor 
Chris Patten is not qualified to comment on China's plan 
to dissolve the territory’s three-tier political setup in 
1997, adding it’s China’s internal affair. 


In his annual New Year address, the director of the New 
China News Agency [XINHUA], Zhou Nan, is calling on 
Hong Kong people to unite with China to ensure the 
prosperity and stability of the territory. He says the end 
of Sino-British cooperation does not mean the end of one 
country, two systems. Linda Li reports: 


[Begin recording] [Li] In his New Year address, Zhou 
Nan displayed confidence and hope that both China and 
Hong Kong can work together to maintain the stability 
and prosperity of the territory. He says the fates of China 
and Hong Kong are closely linked, so if China prospers, 
so will Hong Kong. Zhou says hopes for Sino-British 
cooperation are dashed. But he promises it will not pose 
a problem for Hong Kong. 


{Zhou Nan, in Mandarin] We hope that there is cooper- 
ation. However, it takes both sides to cooperate. If one 
side does not really want it, well, that does not mean that 
we cannot carry on or we will not pursue one country, 
two systems. No, we certainly will pursue it. 
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Reportage on Reopening Hong Kong Talks 


XINHUA Official Comments 


OW3012155093 Beijing XINHUA in English 1507 
GMT 30 Dec 93 


[Text] Hong Kong, December 30 (XINHUA)—The pos- 
sibility of reopening the Sino-British negotiations on the 
1994-95 electoral arrangements in Hong Kong can only 
be considered if the British side withdraws the political 
reform scheme made by Governor Chris Patten. 


This was stated by Zhang Junsheng, deputy director of 
the local branch of the XINHUA NEWS AGENCY, after 
attending the 1994 New Year reception held by the 
China Areospace International Holdings Ltd. here today. 


China will watch closely whether the British side wanted 
to depart from its stubborn position, Zhang added. 


He used a Chinese saying “he who created trouble has to 
solve it” to make the point that it is up to the British side, 
which broke off the negotiations on Hong Kong’s future, 
to strive for the restarting of the process. 


Replying to a question about Patten’s comments on the 
dissolution of Hong Kong’s three-tier councils, namely 
the Legislative Council, district boards and two munic- 
ipal councils set up under the British rule, after the 
change-over of power in 1997, Zhang said it is an 
internal matter of our country. It is only absurd that he 
(Patten) should have something to say on it.” 


Patten’s Comments ‘Refuted’ 
HK3112105893 Hong Kong WEN WEI PO in Chinese 
31 Dec 93 p 11 


Unattributed report: “Zhang Junsheng Criticized Chris 
Patten, Stressing That He Is Not Qualified To Interpret 
Basic Law“ 


[Text] When attending Hong Kong International Space 
Science and Technology (Holding), Ltd’s reception to 
usher in 1994 yesterday, Zhang Junsheng, deputy 
director of XINHUA Hong Kong Branch, solemnly 
refuted Chris Patten’s attack on the remarks of the 
spokesman of the State Council’s Hong Kong and Macao 
Affairs Office regarding the term of office of the three- 
tier assemblies under the British Hong Kong Govern- 
ment. Zhang pointed out: Patten is absolutely not qual- 
ified to comment on China’s affairs. 


When asked by a reporter what he would like to say on 
Patten’s attack that the statement of the Hong Kong and 
Macao Affairs Office a few days ago lacks legal authority, 
and his remark that whether the three-tier assemblies 
will be able to straddle 1997 should be determined by the 
National People’s Congress, Zhang Junsheng said: 
What qualification does he have to comment on the 
affairs of our country? This is an affair of our country. It 
is surprising that he made such comments!” 
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Zhang Junsheng added: “The Basic Law is the law of the 
PRC’s Hong Kong Special Administrative Region [SAR] 
rather than that of Britain. What qualification does 
Patten have to interpret our Basic Law?” 


He said: Originally, in a bid to effect a smoother transi- 
tion in 1997, the Chinese side accepted the plan on the 
through train proposed by the British side. However, 
Patten dished out his constitutional package of “three 
violations,” disrupted the Sino- British talks on the 
1994-95 electoral arrangements and, under the condition 
that no agreement had been reached between China and 
Britain, unilaterally tabled his constitutional package to 
the Legislative Council. This has led to the termination 
of talks, and the issue of through train no longer exists. I 
have said repeatedly that according to the Sino-British 
Joint Declaration, the British rule over Hong Kong will 
completely end on 30 June 1997, so he has no right to 
meddle in any affair after our restoration of sovereignty 
in Hong Kong as of | July 1997. 


When asked by a reporter under what circumstances the 
Sino- British talks can be resumed, Zhang Junsheng 
answered that it was hard to say since the British side 
had terminated the talks and unilaterally tabled Patten’s 
constitutional package to the Legislative Council in 
violation of its commitment. Zhang Junsheng added: 
“What is to be discussed now? He has left the negotiation 
table with his briefcase, and the door has been closed. 
What else can we talk about?“ 


In Zhang’s opinion, “whoever started the trouble should 
end it.” Hence, whether the talks can be resumed 
depends only on whether the British side will now totally 
withdraw the package that Patten has tabled to the 
Legislative Council and make contacts again through 
diplomatic channels. Zhang Junsheng pointed out: 
“Things are very plain now, just as Director Zhou Nan 
said the day before yesterday, that for those who have 
engaged in the ‘three violations,’ the sea of bitterness has 
no bounds, but there is another sentence following that 
which reads—those who will turn back can reach the 
shore.” 


Zhang Junsheng stressed: We said a long time ago that 
the Chinese Government would certainly ensure the 
smooth transfer as well as the prosperity and stability in 
Hong Kong together with Hong Kong citizens. We have 
such determination and confidence to effectively per- 
form our work for the transition and recovery of Hong 
Kong on 1 July 1997. 


Zhang Junsheng said: The Preliminary Work Committee 
for the Preparatory Committee of the Hong Kong SAR is 
entirely capable of doing the preparatory work for Hong 
Kong’s smooth transition at the initial stage very well. 
Now that the Basic Law is placed there, we will plan the 
transition issues of Hong Kong in accordance with the 
Basic Law. Originally, the Chinese side hoped to have 
British cooperation, but it refused to cooperate. What 
should we do? Will we not take back Hong Kong and 
establish the SAR Government without its cooperation? 
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As to some people’s accusation that the statement of the 
Hong Kong and Macao Affairs Office was not in keeping 
with the Basic Law, Zhang Junsheng pointed out: These 
people simply have no knowledge of the Basic Law, 
which is the basic law of the PRC’s Hong Kong SAR. 
Both the future Legislative Council or regional organiza- 
tions will all be organizations of the Hong Kong SAR, 
whose nature will be diametrically different from that of 
the current Legislative Council and regional organiza- 
tions.” “The current British Hong Kong Government is 
one maintaining British colonial rule, which, in terms of 
the nature of sovereignty, is diametrically different from 
the future SAR Government—a local government with a 
high degree of autonomy and directly under the jurisdic- 
tion of the central government of China as a sovereign 
state,” he concluded. 


Beijing Spokesman Cited 
OW3112113993 Beijing XINHUA Domestic Service in 
Chinese 1033 GMT 31 Dec 93 


[Text] Beijing, 31 Dec (XINHUA)—A Foreign Ministry 
spokesman said here today that the position of the 
Chinese side regarding the holding of Sino-British nego- 
tiations to solve the Hong Kong issue has not changed. 
The door to negotiations is open, but the key lies in the 
attitude of the British side. 


According to a report, a British Foreign Ministry 
spokesman said in London on 30 December that the 
British side had not received an official note on the 
suspension of the negotiations sent by the Chinese side. 
Some reporters have asked the Foreign Ministry to verify 
this report. 


An answer by the spokesman said: The Chinese side 
made clear to the British side on 29 December through 
diplomatic channels: If the British side sincerely wishes 
to resume negotiations, this will be possible only if the 
British side recalls the “partial political reform program” 
which has already been submitted to the Legislative 
Council for deliberation. Since the beginning of April, 
when the Chinese and British sides reached agreement 
on holding negotiations, the Chinese side has, on many 
occasions, told the British side explicitly that if the 
British side submits the so-called constitutional package 
to the Legislative Council for discussion before an agree- 
ment is reached in the Sino-British talks, it will mean the 
end of negotiations. The British side is very much aware 
of this. Therefore, the responsibility for the current 
suspension of negotiations lies completely with the 
British side. The position of the Chinese side regarding 
the holding of negotiations to solve the issue has 
remained unchanged. The door to negotiations is open, 
but the key lies in the attitude of the British side. 


XINHUA Commentary on Hong Kong Issue 


Beijing ‘Committed’ to Basic Law 


OW 3012150293 Beijing XINHUA in English 1425 
GMT 30 Dec 93 


[Text] Beijing. December 30 (XINHUA)—China is 
“unshakeably committed” to enforce the Basic Law of 
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the Hong Kong Special Administrative Region and to 
resume its sovereignty over Hong Kong in 1997, a 
XINHUA commentary stated today. 


According to the commentary, a spokesman for the 
Hong Kong and Macao Affairs Office of the State 
Council stated on December 27 that in accordance with 
the Sino-British Joint Declaration and the Basic Law, the 
administrative power of the British Government over 
Hong Kong will expire on June 30, 1997, while Hong 
Kong's British political structure will end. 


The three-tier political structure in Hong Kong—the 
Legislative Council, district boards and municipal coun- 
cils—will be disbanded on June 30, 1997, and will be 
restructured in line with the Basic Law and the decision 
of the National People’s Congress, China's legislature, 
the commentary noted. 


In the final analysis, the commentary said, the essence of 
the Sino-British confrontation over the Hong Kong 
question is that “China is determined to resume its 
sovereignty over Hong Kong, whereas Britain does 
everything in its power to extend its colonial rule over 
Hong Kong.” 


For that purpose, the British authorities attempted to 
create, under the cover of democracy.“ a status quo that 
they thought the Chinese Government would have to 
accept after 1997, so that they would be able to continue 
their rule over Hong Kong, the commentary added. 


Having made careful organizational arrangements for 
Hong Kong's Legislative Council and other institutions, 
Hong Kong Governor Chris Patten asserted more than 
once that he did not believe that the Chinese Govern- 
ment would “overthrow” these institutions after 1997. 


The commentary said that the errors made oy Patten and 
other British politicians lie in that they underestimate 
China’s determination to resume its sovereignty over 
Hong Kong and uphold the Basic Law of Hong Kong. 


That China recovers its sovereignty over Hong Kong is 
to realize a long-term wish of the Chinese nation and to 
put an end to the most ugly phenomenon of colonial rule 
in the modern history of the world, it stressed. 


“Is there any country in the world that dares to accuse 
China for its just action, and dares to serve as an 
apologist for colonialism?” the commentary asked. 


For resuming its sovereignty over Hong Kong, it went 
on, the Chinese Government has taken a rational 
approach, namely, establishing a special administrative 
region in Hong Kong and pursuing a policy of “one 
country, two systems” with regard to Hong Kong. That 
policy has been provided for in the Basic Law of Hong 


Kong. 


The Basic Law is due to come into force on July 1, 1997. 
“The Chinese Government hopes to cooperate with the 
British Government in order to effect Hong Kong's 
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smooth transition and successful transfer of political 
power in 1997,” the commentary said. 


“However, by no means shall we beg the British Gov- 
ernment for such cooperation,” it stressed. 


It also warned that whatever contradicts the Basic Law 
will be overthrown. 


The commentary called the attention of the British 
Government and Chris Patten to the fact that it is out of 
the question for them to impose the three-tier political 
structure on the Hong Kong special administrative 
regional government. 

UK Faalted Over Talks 


0W0201023094 Beijing XINHUA Domestic Service in 
Chinese 0548 GMT I Jan 93 


{“Commentary” by XINHUA correspondent Feng 
Xiuju (7458 4423 5468): “The Responsibility Is r 
on the British Side —Commenting and Analyzing 
Origin and Breakdown of the Sino. British Talks“ 


[Text] Beijing, 1 Jan r Sino- British talks 
on Hong Kong, which people once pinned their hopes 
on, have totally broken down. Who pushed the talks into 
a dead end? Who should be held responsible? 


This correspondent took part in covering the talks from 
beginning to end, which lasted more han seven months. 
From what I covered and from what I learned from 
various sources, we know there is only one answer to 
these questions: Britain stubbornly insisted on its erro- 
neous position of “three violations”; from beginning to 
end Britain had not the slightest sincerity towards the 
talks; and in the absence of a Sino-British agreement, 
Hong Kong Governor Patten unilaterally took action, 
submitting part of the “constitutional reform package” 
to the Hong Kong Legislative Council for discussion. 
These are the root causes which resulted in the break- 
down of the talks. 


It is evident Patten himself established numerous obsta- 
cles in order to completely block the talks, yet recently he 
hypocritically called for “continuing the talks” as if the 
responsibility for their breakdown belonged to China. 
Such an outdated colonialist trick of the thief calling 
someone else a thief and putting all the blame on the 
victim cannot deceive the people in light of justified 
public opinion from the mainland, Hong Kong, and the 


As everyone knows, China and Britain held 17 rounds of 
talks from 22 April to 27 November 1993. The major 
topic of the talks was the final elections to be held in 
Hong Kong while still under British rule—that is, the 
arrangements for the 1994-1995 elections of the 19 
district councils, the two urban councils (the New Terri- 
tory Regional Council and the Hong Kong Island and 
Kowloon Urban Council), and the Legislative Council. 
This deals with a string of specific problems on whether 
or not the four-year three-level framework resulting from 
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the elections will continue after Hong Kong returns to 
China in 1997. In other words, it deals with Hong Kong’s 
stable transition and the smooth handover of Hong 
Kong’s political power in 1997. 


Before and during the talks, the outstanding focus of the 
dispute between the two sides had persistently revolved 
around whether the common understanding, under- 
standing, and agreements [gong shi, liang tie, xie yi 0364 
6224 6156 6043 0588 6231] reached between the two 
sides in the past should be abided by—in other words, it 
— of whether or not one should act in good 
aith. 


The Origin of Differences and the Proposal for Talks 


In fact, in the decade following 1982, both sides held 
protracted, consultative talks on the recovery of Hong 
Kong by China, its exercise of sovereignty over Hong 
Kong once again, and the development of the political 
system during Hong Kong’s transition period. Their 
talks produced a series of results, including the Sino- 
British Joint Declaration on Hong Kong signed by both 
sides, together with relevant agreements, understand- 
ings, and common understandings reached between the 
two countries. 


The signing of the Sino-British Joint Declaration solved 
all the problems concerning Hong Kong’s reversion and 
its smooth transition. 


In the process of formulating the “Basic Law” of the 
Hong Kong Special Administrative Region, China incor- 
porated a number of reasonable suggestions made by 
Britain, and the latter also repeatedly promised to con- 
verge with the “Basic Law.” 


In seven letters containing nearly 10,000 characters 
corresponded between Chinese and British foreign min- 
isters shortly before the promulgation of the “Basic 
Law,” they exchanged views on Hong Kong elections to 
be held in 1995, the number of districts in which there 
would be direct elections of the Legislative Council, and 
other issues concerning the political development of 
Hong Kong, and reached an understanding and some 
agreements in principle. 


Therefore, if China and Britan could discuss the issue of 
Hong Kong’s political system under comparatively coop- 
erative circumstances during the decade following 1982, 
it should be an easy matter for both sides to conduct 
friendly consultations on election details when Hong 
Kong is approaching the elections, which are due to be 
held in 1994 and 1995. 


However, things went contrary to one’s wishes. On 7 
October 1992, without prior consultation with China, 
Britain suddenly presented a constitutional package 
through Hong Kong Governor Chris Patten’s policy 
address. It seni a serious message to China, namely, 
Britain was prepared to repudiate the basis on which it 
had maintained consultations and cooperation with 
China over the previous decade and to tear up the 
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agreements both sides had reached. The method by 
which the package was put forward, and its substance, 
violated the Sino-British Joint Declaration, the principle 
of converging with the “Basic Law,” and the relevant 
agreements and understandings (called the three princi- 
ples for short) reached between the Chinese and British 
Governments. 


The presentation of the package was such that Chris 
Patten’s sudden attack directly deviated from the stipu- 
lation that the two countries conduct “discussions,” 
“consultations,” and “deliberations” on matters related 
to the smooth handover of Hong Kong’s political power 
in 1997, which are contained in Annex II of the “Basic 
Law.” Please take a look at a few events which occurred 
before the policy address was delivered: 


—First of all, on 18 September 1992, the British FINAN- 
CIAL TIMES reported the news that Britain had made 
a major change to Hong Kong's existing political 
system. 


—When British Foreign Secretary Hurd met Chinese 
Foreign Minister Qian Qichen in New York on 25 
September 1992, he briefly mentioned Chris Patten’s 
policy package. Foreign Minister Qian unequivocally 
set forth China’s stand there and then. 

—Britain sent a brief note to Lu Ping, director of the 
Hong Kong and Macao Affairs Office of China’s State 
Council, and Chinese Vice Foreign Minister Jiang 
Enzhu on the policy package less than 10 days before 
it was made public. Immediately after receipt of the 
notice, Director Lu Ping sent a reply letter, reaffirming 
China’s stand. 


However, ignoring China’s persuasions and clinging 
obstinately to his course, Chris Patten unilaterally took 
action, thereby stirring up an open polemic between 
China and Britain which has lasted now for six months. 


The core of the “constitutional reform package” is to 
emphasize “change.” 


The Sino-British Joint Declaration stipulates that Hong 
Kong’s existing political system, economic system, and 
way of life will remain unchanged and its laws will 
remain basically unchanged. However, Chris Patten has 
made great changes in the political development and in 
the electoral arrangements which will directly affect the 
systems after 1997. Several examples are as follows: 


—Of the 441 members of district boards and two urban 
councils, 140 are appointed. Such a practice can 
complement direct elections, and help bring in people 
of ability with various specialities, and it conforms to 
the aspirations of the Hong Kong residents. However, 
Chris Patten has proposed that all the appointed seats 
be abolished. 


—Dual membership of both the Executive Council and 
the Legislative Council of Hong Kong has always been 
permitted, and some Executive Council members are 
concurrently Legislative Council members. Such a 
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practice is conducive to the operation and mutual 
restraint of the two councils. However, Chris Patten 
has called for a complete separation of the two coun- 
cils, attempting to change “leading role of the admin- 
istration to the leading role of the legislature” and 
wantonly raising the status of the Legislative Council. 


—Articles 45 and 68 of the “Basic Law” stipulate that 
Hong Kong's political development should be carried 
out in accordance with the principle of gradual and 
orderly progress. However, Chris Patten advocates 
immediate, drastic changes, such as expanding Hong 
Kong’s basic constituency from fewer than 100,000 
voters in 15 functional groups (organized among spe- 
cialized people in business, economic and other sec- 
tors) in 1991 to 2.7 million, including all non- 
specialized personnel, by 1995. He attempts to create 
chaos and exclude genuine, specialized personnel on 
the pretext of democracy. 


Chris Patten’s package, therefore, is designed to com- 
pletely negate the agreements reached between China 
and Britain in the past. Its only purpose is to prop up a 
pro-Britain, anti-China force in the Hong Kong Govern- 
ment, turn Hong Kong into an independent or semi- 
independent political entity, and thus continue British 
rule over Hong Kong in a disguised form after 1997. 


Chris Patten’s “constitutional reform package has been 
strongly criticized by people from all walks of life in 
Hong Kong. Early last year, Britain was compelled, 
under pressure of criticism, to express its desire to hold 
talks with China. Considering the overall interest of 
Sino-British cooperation, as well as the fundamental 
interest of the two countries, the Chinese side agreed to 
hold talks between government representatives of the 
two countries, hoping the British side would abandon its 
“three violations” and return to the track of Sino-British 
cooperation. So, the two sides conducted internal con- 
sultations from early February to 12 March. During the 
course of consultation, the Chinese side insisted on the 
“three principles” as the basis of talks. The British side 
agreed verbally, but deliberately complicated the issue 
and requested that Hong Kong Government officials 
participate in the talks as “official representatives.” In 
order to hold the talks at an early date, the Chinese side 
assumed a flexible attitude and agreed to let Hong Kong 
Government officials assist British Government repre- 
sentatives as advisers and experts. 


When the two sides were about to reach an agreement on 
the talks, Chris Patten suddenly decided to publish the 
“constitutional reform bill” in the Hong Kong Govern- 
ment's Gazette for the purpose of submitting it to the 
Legislative Council for discussion. So, the British side 
unilaterally discontinued internal consultations between 
the two sides on 12 March 1993. In early April last year, 
the two sides resumed internal contacts and agreed to 
hold talks in accordance with the “three principles.” To 
avoid external interference, the two sides promised to 
keep the contents of the talks secret. 
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Set Up Obstacles and Talks Bog Down 


During the talks, Chinese Government representatives 
abided by the agreement reached between the two sides 
and, from beginning to end, did not disclose any sub- 
stance of the talks to the press. However, before and after 
the talks, Chris Patten was always ready to air his 
unfavorable view of the talks by every possible means in 
an attempt to influence Hong Kong's public opinion, 
and even “jumped the gun” to obstruct the smooth 
progress of the talks. During interviews with reporters 
before every round of talks began, British representatives 
repeated that they adopted a “positive” and “construc- 
tive” attitude toward the talks and that they wanted to 
make efforts to enable the talks to “ascend a peak,” but, 
on the other hand, they set up roadblocks from time to 
time to obstruct the “mountain climbing” of the talks. 


When China and Britain concluded their third round of 
talks and were about to begin the fourth, the British 
authorities in Hong Kong hastily adopted “Draft Regu- 
lations on the Boundary and Election Commission” on 
26 May last year. A few days later, the Legislative 
Council's constitution drafting group on 31 May passed 
an agenda on holding discussions on a draft plan for 
elections once every two weeks [as received]. Thus, 
Britain unilaterally took action on issues that should 
have been solved by representatives of Chinese and 
British Governments through consultation in an attempt 
to force China to accept Chris Patten’s “constitutional 
package” and to bring the talks into Patten's orbit by 
varying its tactics. China very quickly saw through the 


Despite the fact Britain made some alterations to Pat- 
ten’s package under pressure, it still has not given up its 
erroneous stand on the “three violations.” 


During the talks, Britain kept setting new, unreasonable 
demands and even attempted to meddle in affairs under 
China’s jurisdiction by virtue of its sovereignty. For 
instance, according to a stipulation of the “Basic Law,” 
the “Preparatory Committee of the Hong Kong Special 
Administrative Region“ to be established by the 
National People’s Congress [NPC] in 1996 “shall be 
composed of mainland members and no fewer than 50 
percent of Hong Kong members and its chairman and 
members shall be appointed by the NPC Standing Com- 
mitiee. But Britain proposed during the talks that Hong 
Kong members of the Preparatory Committee must be 
appointed by China and Britain through consultation. 
Britain also wanted China to guarantee that general 
elections will be held for the Hong Kong Legislative 
Council in 2007, and proposed that the 1995 election 
committee established through talks should become the 
pattern of the recommendation committee and election 
— for the chief executive of the special region 
a 1997. 


The issue of the “express train” [zhi tong che 4160 6639 
6508] was an important agenda item discussed by the 
two sides. Elections for the Hong Kong Legislative 
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Council elected in 1995 will remain in office until after 


members support the “Basic Law,” and if they are 
willing to pledge loyalty to the government of the special 


and the 1995 Legislative Council election be separated in 
discussion. Foreign Minister Qian Qichen reiterated the 
proposal during his meeting with Foreign Secretary 
Hurd in New York in October 1993. The reason is that 
the district boards and two urban councils are not organs 
of a political power by nature, elections to them involve 
fewer questions, the questions are relatively easier to 
solve, and the elections to them will be held first. The 
Legislative Council elections involve such questions as 
the functional groups and electoral committees, and the 
questions are relatively more difficult to solve. For this 
reason, we might take care of elections to the district 
boards and two urban councils first, and the elections to 
the Legislative Council later. In other words, “easier 
things first.” 


The British side at first rejected the proposal, though 
later expressed consent. However, it put forward three 
conditions—lowering voting age, adopting the “‘single- 
seat, single-vote voting system,“ and abolishing 
appointed seats in the district boards and two urban 
councils. Although it insisted on honoring the agree- 
ments reached between the two sides in the past, the 
Chinese side assumed a very flexible and open attitude 
toward Britain’s proposal and agreed to lower the voting 
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age from 21 to 18. It also agreed to adopt the single- 
seat, single-vote voting system” in elections to the dis- 
trict boards and two urban councils. On the question of 
appointed council members, however, the Chinese side 
maintains that to properly retain the appointed seats can 
complement direct elections in terms of ensuring suffi- 
cient number of specialized personnel among the council 
members. At the same time, the Chinese side holds that 
the Hong Kong Special Administrative Region itself 
should decide the number of the appointed seats on the 
district boards and two urban councils after 1997, 
according to Article 98 of the “Basic Law.” By adopting 
this position, the Chinese side is in fact giving telling the 
British side it need not set up more appointed seats 
before 30 June 1997. 


We could say that the Chinese side has made every 
compromise possible to deal with the three conditions 
set by the British side. While the two sides had almost 
reached an agreement in view over elections to the 
district *»ards and two urban councils, the British side 
insisted on simultaneous discussion on the voting 
method for the Legislative Council election. The Chinese 
side continued its restrained and patient attitude, and 
maintained that the voting method question could and 
should be discussed in later talks, together with the 
discussion of other matters concerning Legislative 
Council elections. The British side, however, completely 
ignoring our view, openly and unilaterally proposed to 
discontinue the talks on arranging the election of 
regional organizations. Such an act clearly showed that 
the British side did not have even the slightest bit of 
sincerity in the talks. In short, they were pretending to 
participate in the talks, but their true intention was to 
carry out Patten’s package. While the two sides failed to 
reach agreement, Chris Patten recently wantonly sub- 
mitted part of his reform bill to Hong Kong's Legislative 
Council for discussion. Are his motives not all too clear? 


The aforesaid facts show that it goes without saying that 
the responsibility for the failure of the talks lies entirely 
on the British side. The failure is something which 
people in all walks of life on both the mainland and in 
Hong Kong do not want to see. The failure to reach an 
agreement on arrangements for the 1994/1995 elections 
also means that the question of the through train men- 
tioned in the talks has become non-existent with the end 
of the talks. The three-level councils, as component parts 
of the present British Hong Kong government, will be 
disbanded with the end of the British rule in Hong Kong 
on 30 June 1997. 


People on the Chinese side fully believe that so long as 
the 6 million Hong Kong residents work hard together. 
the prosperity and stability created by them in Hong 
Kong can surely be maintained and enhanced. The 
Chinese side will, as always, continue to implement the 
Sino-British Joint Declaration, work strictly according to 
the “Basic Law,” and earnestly practice the principle of 
“one country, two systems” in Hong Kong. We can 
anticipate that tomorrow's Hong Kong will certainly 
become even more prosperous. 
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PRC's Call for Withdrawal of Reform Bill 
Rejected 


HK0201035494 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 2 Jan 94 p 2 


[By Quinton Chan and Dick Chan] 


[Text] The government yesterday rejected a call from 
Beijing to withdraw the partial political reform bill from 
the Legislative Council, despite China’s offer to resume 
talks with Britain if this was done. Chief Secretary Anson 
Chan Fang On-sang said it was impossible to hold up the 
bill. “I was extremely pleased to hear the door to 
resumed negotiations between the Chinese and the 
British was not closed,” she said. “But I don’t think there 
is any possibility of the Governor withdrawing the 
first-stage amendment bill.” 

The Foreign Ministry in Beijing said a formal message 
was sent to Britain last Wednesday saying talks would 
only be resumed if the bill submitted to the Legislative 
Council last month was withdrawn. “The door to Sino- 
British negotiations is open, but it hinges upon the 
attitude of the British side,” said the statement, carried 
by Xinhua (the New China News Agency). But Mrs Chan 
said tabling talks was the only way to allow the more 
controversial aspects of the reforms to be tackled. “We 
are ready to meet with the Chinese at any time conve- 
nient to them, so we can resume talks and arrive at an 
agreement,” she said. 


Meanwhile, Beijing's new think tank on Hong Kong's 
political future will discuss this week whether or not 
there should be new elections for the three tiers of 
administration after 1997. Local members of the Prelim- 
inary Working Committee (PWC) political sub- group 
said new polls might not be needed, and it was unlikely 
a PWC meeting in Beijing on Friday and Saturday would 
reach any conclusions. The news comes days after the 
Hong Kong and Macao Affairs Office announced the 
Legislative Council, the two municipal councils, and the 
district boards would be “disbanded” and re- estab- 
lished” after 1997 because of the breakdown in Sino- 
British talks. But PWC member Xu Ximin said the 
definition of “re- established” was open to interpreta- 
tion. “It could mean new elections or some kind of 
confirmation procedure,” he said. Fellow member Pro- 
fessor Lau Siu-kai said the PWC should first discuss 
whether there would be any form of “through train” for 
members of the Urban Council, Regional Council and 
district boards. “If there was a through train for them, 
then it would reduce political uncertainty and gain the 
support of district leaders,” he said. 


It is understood that at least four options have already 
been considered for the future political structure. These 
include the appointment of a provisional assembly to 
take office after the change of sovereignty, or a postal 
ballot to be held before 1997. Maverick lawyer Liu 
Yiu-chu has proposed the Preparatory Committee for 
the Special Administrative Region, to be set up in 1996, 
elect legislators qualified to serve after 1997. “It would 
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National People’s Congress. It went into high gear fol- 
lowing its second session in the middle of 
December after the British Hong Kong authorities 
decided to submit an electoral bill to the Legislative 
Council there. 


So far, all the five specialized groups under the prelimi- 
nary working committee have fulfilled their work plans 
and will get down to substantial work early next month. 


Starting January 5, 1994, the five specialized groups of 
the working committee, namely the groups on political 
affairs, economy, law, culture, and society and security, 
will hold their meetings in Beijing to discuss concrete 
problems, and make suggestions and proposals. 


The economic grovp will hold its meeting first, dis- 
cussing issues related to construction of the new airport 
in Hong Kong, and harmonious development of large 
capital construction in Hong Kong and the mainland. 
Financial issues such as the handing over and adminis- 
tration of land funds, and the issue of social insurance 
for retired workers will also be discussed. 


Priority will be given to the issue of the new airport. 
The group on political affairs will focus its discussion on 


the principles for the formation of the first Legislative 
Council and district boards in Hong Kong. 
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[Text] Hong Kong, Jan. 3 KYODO—The Hong Kong 
Government on Monday [3 January] published a white 


Paper covering plans to set up a corporation to build and 


authority as a permanent government-owned entity 
known as Airport Corp. 
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Hong Kong has decided to gazette the bill despite failing 


A Chinese spokesman for the Joint Liaison Group, 
which handles transitional issues with Britain, told 
KYODO NEWS SERVICE that experts will study the 
draft bill for up to two months before commenting on its 
contents. 

“It (the white bill) is not a big problem,” the spokesman 
said. “The British side had already made the bill avail- 
able to us. 

“Publication of this white bill is an important step 
forward in the process of preparing for the new airport at 
Chek Lap Kok,” said Secretary for Economic Services 
Gordon Siu, in a written statement. 


The aim of Airport Corp. is to balance commercial 


viability with necessary government controls to protect 
the public interest, Siu said. 


“This is a delicate balance to strike between commercial 
freedom and accountability to government,” he said. 


The bill’s public consultation period will run until Feb- 
ruary 28. 

The new company will be loosely modeled on Mass 
Transit Railway Corp. which operates Hong Kong's 
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